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General 


International Seminar on Satellite Systems Opens 


OV 2606193790 Beyine XINHUA in English 
1801 GMT 26 Jun 90 


[Text] Beying, June 26 (XINHUA)—An international 
mobile satellite systems seminar opened here today [26 June] 
with over 200 Chinese and foreign experts participating. 


The seminar, organized by the International Maritime 
Satellite Organization (Inmarsat) and the China Com- 
munications and Telecommunications Center, will focus 
on the development and application of mobile satelite 
technology. particularly navigational applications. 


During the three-day seminar, Inmarsat and eight com- 
panies from the United States, Britain, Japan, Norway 
and the Hong Kong region will display satellite updating 
equipment and demonstrate their operation. 


China, a member on Inmarsat. has 83 maritime naviga- 
tion satellite stations and 18 ground stations to help 
ensure the safety of ocean-going vessels. 


Tang Guiyu. director of the China Communications and 
TYelecommunications Center, said that the seminar will 
promote the use of satellite technology in transportation 
and other areas as well. 


Forum Marks International Day Against Drug Abuse 


OW 2606202790 Betyine NINHUA in Enelish 
1428 GMT 26 Jun 90 


[Text] Beying, June 26 (XINHU A)}—A forum to observe 
the international day against drug abuse and illicit traf- 
ficking was held here today [26 June]. 


About 50 high-ranking officials from Ministry of Public 
Health, Ministry of Foreign Affairs, Ministry of Public 
Security and the General Administration of Customs as 
well as Dr. B.P. Kean, representative of World Health 
Organization in China, and Mr. David E. Lockwood, 
deputy resident representative of the United Nations 
Development Program in China were among those 
attending the forum. sponsored by China’s Ministry on 
Public Health 


Vice Minister of Public Health Gu Yingqi said at the 
forum that the designation of June 26 every year as 
international day against drug abuse and illicit traf- 
ficking by the 42nd session of the United Nations in 
1987 indicates the concern of the international commu- 
nity about the worsening situation of drug abuse and 
illicit trafficking in the world. 


Gu said some international trafficking organizations 
transport narcotics via certain Chinese provinces, 
causing problems for China. In 1989, Chinese customs 
seized 289 kilograms of opium and 559 kilograms of 
heroin, and 146 heroin addicts in Yunnan Province have 
been found to be HIV carriers, he said. 
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Gu said China has taken a series of steps to fight drug 
abuse and trafficking. They iaclude strengthening the 
legal code, improving technical equipment. and con- 
ducting research on drug dependence. 


Yu Le: vice minister of public security, said that in 1989, 
China's public security organs ferreted out 547 cases of 
narcotics trafficking. arrested 749 traffickers, and seized 
269 kilograms of opium and 488 kilograms of heroin. 


Wu Naiwengn deputy director of the General Adminis- 
tration of Customs, said that, in order to curb the more 
covert and clever activities of the international trat- 
ficking organizations, Chinese customs 1s taking mea- 
sures lO Improve its equipment, adding personnel and 
conducting training. 


Baker Discusses Fund With Central Americans 


HK2606105990 Being RENMIN RIBAO in Chinese 
20 Jun 9 p4 


[Dispatch by reporter Guo Weicheng (6753 0251 2052): 
“Central American Leaders Meet With U.S. Secretary of 
State To Discuss the Multinational Fund” | 


[Text] Mexico City, 18 Jun—Today. U.S. Secretary of 
State Baker met with leaders of various countries 
attending the Central America summit meeting held in 
Antigua City, Guatemala. He suggested the founding of a 
niultinational fund, supplied by the United States, the 
FEC. and Japan, to help develop the economy of the 
Central American region. 


Secreiary of State Baker arrived in Antigua City last 
night. ih's morning. he had breakfast with the presi- 
dents of Costa R.ca, Guatemala, Nicaragua, El Salvador. 
Honduras, and Panama, and discussed with each presi- 
dent for 45 minutes the appropriate form of economic 
aid to be granted to this region. It 1s reported that Baker 
held that the main difficulties Central American coun- 
tries encountered in economic and social aspects were 
extreme poverty and uneven distribution. 


After their meeting with Baker, the presidents of the six 
countries said that Baker declined to disclose details of 
the aforementioned aid scheme and the aid fund and 
that he did not mention concrete figures. Baker only said 
in general terms that the aid to be granted should be 
similar in form to that granted to East Europe (Poland 
and Hungary) by the group of 24 countries, and that the 
United States would only be a leader and mediator im 
this matter. Honduran President Caileyas [0595 044] 
0761 2448] said: “Baker only expressed his hope of 
supporting the Central American peace plan.” It is 
believed that al! Central American leaders, who had 
expected too much of U.S. aid and of the meeting with 
Baker, were disappointed at this. Nicaraguan President 
Chamorro said that she “did not accept Washington's 
conditions.” 


According to a U.S. State Department spokesman, 
Baker's proposal reflects the “new policy” pursued by 
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the Bush administration toward Central America. One of 
the important contents of this policy is that the United 
States will start cooperation with Central American 
countries together with its European allies and Japan. 


United States & Canada 


Official Says MFN Facilitates Sino-U.S. Ties 


OW'2706080190 Beijing XINHUA in English 
0703 GMT 27 Jun 90 


[Text] New York, June 26 (XINHUA)—Most- 
Favored-Nation (MFN) treatment to China should be con- 
sidered in view of the long-term interests of the relationship 
between the United States and China, said China's chief for 
foreign trade promotion today [26 June}. 


Zheng Hongye. chairman of China Council for the 
Promotion of International Trade, said in an interview 
that “we are glad that President George Bush decided to 
renew Most-Favored-Nation treatment to China. It is a 
right decision.” 


However, “some U.S. congressmen are trying to scuttle 
such a decision,” Zheng said. “A suspension of the MFN 
treatment to China will not be only a trade issue. It will 
be detrimental to the bilateral relations between the two 
countries.” 


Both countries will suffer economic losses, he added. 


Since arriving in the U.S. last weekend, Zheng has met 
with some leaders of U.S. organizations for commerce 
and trade, who all support a renewal of the MFN 
treatment to China. 


“We are grateful to the efforts of these friends and hope 
the issue will come to a satisfactory end through their 
efforts,” Zheng said. 


Zheng came to New York to preside over the opening 
ceremony of China Trade Expo'90 at Jacob K. Javits 
Convention Center. 


This is China’s second national trade exhibition in the 
United States. The first one was held in 1980. 


China’s two-way trade with the United States reached 
12.2 billion dollars in 148°, accounting for 11 percent of 
China’s total trade volume and making America the 
third largest trade partner of China. 


State Councillor Meets Members of U.S. Company 


OW 2606204490 Beijing XINHUA in English 
1217 GMT 26 Jun 90 


{Text} Beijing, June 26 (XINHUA)}—Chinese State 
Councillor Zou Jiahva met here today [26 Junc] with a 
group from the International Aero Engines Company led 
by its President N.R. Tomassetti. 


During the meeiing, Zou Jiahua expressed his hope that 
the company, with its headquarters based in the United 
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States, and the China National Aero-Technology Import 
and Export Corporation will actively develop their coop- 
eration on the basis of mutual benefit. 


The group arrived here June 25. 


Computerland Intends To Move Into Market 


1K2 706034090 Beyine CHINA DAILY in Enelish 
27 Jun YO p J 


[By staff reporter \u Yuanchao] 


[Text] Computerland. the world’s largest computer 
retailer, has announced an intention to dominate 
China’s computer market. 


This intention was further promoted by the Latest Com- 
puter Technology Exhibition which opened in Beijing 
yesterday [26 June]. 


At yesterday's opening ceremony, Stefan Wasinski, chiet 


executive officer of Computerland Pacific Rim, said that 
close business tics with China were vital to Computer- 
land’s strategy. 


“We understand China now needs much new technology 
to modernize important activities like agriculture, edu- 
cation and manufacturing.” he said. 


Computerland was the right partner to provide this 
assistance, he said. 


The company has supplied hundreds of personal com- 
puters (PC) for use in educational establishments and 
industry in China. 


“In China, we now service more than 80 percent of a'! 
foreign joint ventures in Beiying.” Wasinski said. 


Computeriand became involved in the Chinese market 
when it opened an office in Beying in 1984, and it was 
the first company to introduce IBM and Compaq com- 
puters to China, a Computerland official said 


In addition, the computer firm has also donated over 
300 computers towards Chinese departments concerned 
and helped set up three training schools for children tn 
Bering and Shanghai 


Computerland has some 900 outlets operational in 36 


countries and regions. This year it will achieve sales of 


more than $4.2 billion which makes it the largest PC 
retailer in the world, the official said. 


PRC Trade Exposition To Open in New York 
OVW 2706062390 Beyine NINHUA in Enelish 
O100 GMT 26 June 9 


[Text] New York, June 25 (XINHUA}—China Trade 
Expo “90. the largest of its kind ever held in the United 
States. will open in New York on June 27. 


The one-week trade show (June 27-July 3). sponsored by 
China Council for the Promotion of International Trade 
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(CCPIT), will cover a floor space of 4.000 square meters 
at the Jacob K. Javits Convention Center. More than 100 
foreign trade companies and manufacturers from 23 
Chinese provinces, autonomous regions and municipal- 
ities will participate in the exhibition. 


Over 300 representatives of above-mentioned companies 
and organizations American public to see [sentence as 
received]. Besides traditional export commodities, such as 
food stuffs. silk, textiles and apparel. native produce and 
animal by-products, arts and crafts, and other light indus- 
trial products, the upcoming exhibition will stress metal and 
mineral products. machinery and equipments. packaging 
materials, metallurgical products. electronics and many 
other new achievements, said Mr. Gu Guoliang. head of the 
exhibition delegation from China. 


One feature of the trade show. Mr. Gu said. ts the 
participation by representatives of Chinese-foreign joint 
ventures. “They will provide a big attraction for Amer- 
ican visitors. because their products should be better 
oriented to the foreign markets.” Mr. Gu said. 


He expects the exhibition a success because cf its large 
scale. great variety of commodities, and the opportunity 
for American business people to negotiate with Chinese 
companies and sign contract right on the spot. 


Since many commodities are provided by manufacturers 
authorized with the power to export, rather than through 
export companies. prices should be more competitive. 
Gru said. 


“Of course, President Gearge Bush's decision to extend 
the most-favored- nations status to China has provided a 
tavorable climate for Chinese exporters.” Mr. Gu noted. 


He said so far more than 2.000 U.S. firms have con- 
firmed their attendance at the trade show. 


“The United States 1s a great market. The more Chinese 
commodities are exported to this market, the more will 
China buy American goods. The benefits will be 
mutual.” Mr. Gu said. 


The CCPIT sponsored the first China trade export 
exhibition in the United Stated in New York in 1980. 
This 1s the second since then. “There will be a China 
export show in the United States every year from now 
on.” he said, adding. “a similar exhibition will open in 
Los Angeles in September.” 


The China trade export show ic managed by the Inter- 
national Pacific Exhibition Inc. 


Soviet Union 


Military, Diplomatic Experts Meet With Soviets 
OW 2606121090 Beyine XINHUA in Enelish 
114° GMT 26 Jun 9) 


[Text] Bening, June 26 (XINHUA}—Liu Guangzhi. 
head of a Chinese diplomatic and military experts group, 
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ard G.V. Kireyev. head of the Soviet group held talks 
within a smail scope in Being from June 15 to 26. 


Major General Tao Zhi. deputy head of the Chinese 
group. and Major General M. Krivitskiy, deputy head of 
the Soviet group, also attended the talks. 


Both sides exchanged views on the implementation of 
the agreement reached between the Chinese and Soviet 
governments on the principles guiding the reduction of 
military forces on the Sino-Soviet border and the 
strengthening of mutual trust in the military field. 


They agreed to have another talks in Moscow this 
autumn. 


Chinese Vice-Foreign Minister Tian Zengpei and offi- 
cials from the Ministry of National Defense met the 
Soviet experts on separate occasions. 


Further on Talks 


1K2706100090 Hong Kong AFP in Eneltsh 0844 GMT 
27 Jun YW 


[Text] Beijing, June 27 (AFP}—Soviet and Chinese officials 
have met here to discuss the number of troops and arms to 
be withdrawn from their border. a spokesman for the Soviet 
Embassy here said Wednesday [27 June]. 


Diplomats and military leaders from the two countries 
met here and in the eastern Chinese city of Dalian from 
June 15 to June 26, the spokesman said, adding that they 
discussed ways of strengthening mutual confidence. 


The two sides have decided to meet again in Moscow in 
the fall at the level of vice foreign minister, the 
spokesman said. 


He said the delegations were led by Liu Guangzhi. 
deputy director of the Chinese Foreign Ministry's 
department of Soviet Union and East European affairs. 
and G.V. Kireev. director of the Soviet Foreign Minis- 
iry’s department in charge of socialist Asian countries. 


During their stay, the Soviet experts met several times 
with Chinese Vice Foreign Mirister Sian Zengpe: and 
defense ministry officials, the official NEW CHINA 
NEWS AGENCY said in a brief dispatch 


The border talks were the last of a series here and in 
Moscow and came after Soviet President Mikhail Gor- 
bachev proposed a demilitarization of the border during 
a historic summit meeting here in May 1989. 


Qian Qichen Assesses Li Peng’s USSR Visit 
OV 2606233790 Beying AINHUA Domestic Service 
in Chinese 2312 GMT 25 Jun 90 


[Text] Being. 26 Jun (XINHUA}—At Premier Li Peng’s 
request, Foreign Affairs Minister Qian Qichen presented a 
written report on Premier Li Peng’s visit to the Sovict 
Union to the ongoing 14th Session of the Seventh National 
People’s Congress [NPC] Standing Committee. 


4 INTERNATIONAL AFFAIRS 


The report says: At the invitation of the Soviet Govern- 
ment, Premier Li Peng paid an official visit to the Soviet 
Union trom 23 through 26 April this year. That was the 
first visit a Chinese premier has paid to the Soviet Union 
in 26 years and 1s another meeting between leaders of the 
two countries following the normalization of Sino-Soviet 
relations in May 1989. The Soviet side attached great 
attention to the visit and accorded the premier a warm 
and friendly reception. President Gorbachev met Pre- 
mier Li and had lunch with him alone. Soviet Council of 
Ministers Chairman Nikolay Ryzhkov had talks with 
Premier Li Peng on two occasions. Anatoliy Lukyanov., 
chairman of the Supreme Soviet of the USSR. met with 
Premier Li. The premier and his party visited Leningrad. 
The atmosphere during the talks and meetings was 
realistic, candid, and friendly [qiu shi tan shuai he you 
hao 3061 1395 0982 3764 0735 0645 1170). The six 
documents on bilateral relations signed by both sides 
during the visit have enhanced the development of 
bilateral relations. 


The report points out: During their talks and meetings. 
the leaders of the two countries reviewed the state of 
Sino-Soviet relations during the past year and expressed 
satisfaction over the development of bilateral relations 


since the normalization of relations. They pledged that ’ 


they would abide by the spirit of the “Sino-Soviet Joint 
Communique” issued in May 1989 and continue to 
develop their good-neighborly and friendly relations on 
the basis of the Five Principles of Peaceful Coexistence. 
Premier Li indicated that during the Sino-Soviet summit 
meeting last year Comrade Deng Xiaoping proposed to 
“put an end to the past and explore the future.” and that 
his visit was to put the proposal on exploring the future 
into practice so that Sino-Soviet relations will reach a 
new level. While both sides shared identical views on 
many issues, they differ on other issues, but this ts 
natural. The differences will not affect the normalization 
of the two countries’ relations. President Gorbachev 
indicated that the Soviet Union highly evaluated the 
normalization of Soviet-Chinese relations. He main- 
tained that the relations of the two countries have 
reached a new stage and that many specific projects have 
to be accomplished. Both sides expressed the hope that 
contacts and cooperation between the two countries can 
be substantially expanded so that the relations between 
the two countries can develop steadily and soundiy. 
President Gorbachev again invited Generai Secretary 
Jiang Zemin and President Yang Shangkun to visit .he 
Soviet Union. On behalf of the Chinese Government, 
Premier Li invited Chairman Ryzhkov to visit China. 
His invitation was pleasantly accepted. 


The report says: Regarding the border issue, the Chinese 
side pointed out that both sides have accomplished a 
great deal, but continuous efforts must be made so that 
this can be settled as quickly as possible. Settlement of 
this historical sssue can lessen the burdens of the two 
countries, enhance mutual trust, and facilitate the devel- 
opment of friendly relations. The Sovict side agreed to 
continue the talks in order to find solutions acceptable to 
both countries. 
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The report says: During the visit, the governments of the 
two countries signed four documents relevant to Sino- 
Soviet economic, trade, scientific, and technical cooper- 
ation. They are the “Outlines for Long-term Economic, 
Scientitic and Technical Cooperation Between China 
and the Soviet Union.” “Agreement on Cooperation 
Betweeen China and the Soviet Union on the Peaceful 
Use and Studies of Space.” “Government Credit Agree- 
ment of Daily Use Consumer Goods China Supplies the 
Soviet Union.” and “Memorandum on the Construction 
of a Nuclear Power Plant in China and a Soviet Govern- 
ment Loan to China.” These four documents have laid 
down and broadened the legal foundation for the two 
countries’ economic and trade cooperation. They will 
help broaden the two countries’ mutually beneficial 
cooperative relations. 


The report points out: Both sides expressed satisfaction 
over the size and speed of the development of the two 
countyies’ current economic and trade relations, 
pointing out that the two countries should fully utilize 
their economic potential so that they can continue to 
broaden their cooperation and expiore new ways of 
cooperation. China and the Soviet Union can comple- 
ment one another in the economic sector, and they can 
support and complement each other with their respec- 
tive strengths. Both sides agreed to cooperate. and grad- 
ually increase the size of cooperation, in the fields of 
energy. communications, agriculture, forestry, produc- 
tion of consumer goods, and construction of special 
economic zones. Both sides agreed to change the method 
of settling accounts in the two countries’ bilateral trade 
so that trade based on spot exchange rates can gradually 
repiace barter trade. The two governments actively sup- 
port the development of direct economic and trade 
relations in the two countries’ border areas, but maintain 
that there ought to be stronger guidance so that these 
relations can develop steadily. 


The report mentions that the visit prompted the signing 
of the “Agreement on Mutual Reduction of Military 
Forces in Border Areas, and Guiding Principles for 
Enhancing Trust in the Military Sphere” between the two 
countries. Earlier, Chinese and Soviet experts on foi ‘ign 
and m.litary affairs had discussions on these guiding prin- 
ciples on two occasions. What 1s important in the agreement 
is the fact that both sides concur with the principle for 
“equitable security.” the principle that the superior side 
should reduce more, and the principle that both sides should 
“raaintain the status quo in the border areas ~. “ore the two 
countries’ border issue 1s settled. Both sides pledged to abide 
by these principles and implement the disarmament mea- 
sures through further negotiations. This is the first disar- 
maent agreement in the Asia-Pacific region, and the signing 
of this agreement has triggered a great international 
response. Not only will the agreement enhance the mutual 
trust between our two big neighbors and promote their 
neighborly and friendly relations, but it 1s also significant 
for promoting peace and security in the Far East and the 
Asia-Pacific region. During the talks, both sides endorsed 
the promotion of mutual understanding between the two 
countries’ armed forces through more contacts. 
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The report says: During their meetings. leaders of the 
two countries briefed each other on the situation of their 
Own Countries, pointing out that, during the course of 
reform, China and the Soviet Union should find their 
own ways of socialist construction according to their 
respective situations. Both sides stressed that, while 
promoting mutual relations, the two countries strictly 
must abide by the principle of noninterference in 
domestic affairs and must respect the choice of their 
people. During his meetings with President Gorbachev, 
Premier Li briefed him on the efforts China has been 
making to stabilize the situation after the “June 4th” 
storm last year, stressing that stability is important to 
China. He said China cannot proceed with its reform 
and construction without a stable environment, China 
will continue to uphold the reforrn and open policy and 
will achieve even greater successes in Carrying out that 
policy. Not only will China carry out economic reform, 
but also political reform, and these two reforms will 
proceed simultaneously with other supporting projects. 
Meanwhile, efforts will be made to intensify spiritual 
construction and political education among the people 
and forge closer ties between the party and the people. 
During the talks between Premier Li and Chairman 
Ryzhkov, Premier Li also briefed Chairman Ryzhkov on 
various policies governing China's economic reform. 


The report says: President Gorbachev said he under- 
stood and respected China's choice and wished China a 
stable situation. The Soviet leader briefed Premier Li 
Peng on the domestic situation in the Soviet Union and 
its future perestroyka plans. He said he would uphold 
Lenin’s thought and the choices made during the 
October Revolution, and uphold socialist ideals and 
concepts of value, saying that the purpose of nerestroyka 
iS 10 tap the potential of socialism, and that the current 
main objective is to speed up economic reform. 


The report says: The Chinese side reiterated that Taiwan 
1s an inseparable part of the territory of the Peopie’s 
Republic of China. China resolutely opposes ary 
attempt aimed at creating “two Chinas,” or “one China, 
one Taiwan,” or an “independent Taiwan.” The Soviet 
side stated thai it always supported this stand of the 
Chinese Government. 


The report says that both sides also exchanged views on 
international issues. Premier Li explained China's fun- 
damental views toward the international situation and 
its stand on certain issues, and President Gorbachev 
briefed Premier Li on the way the Soviet Union observed 
the world and on Soviet foreign policy. The two sides 
signed an accord on consultations between the foreign 
ministries of the two countries, stating that the foreign 
ministries of both countries constantly will exchange 
views al various levels on relevant international issucs. 


The report maintains that Premier Li Peng’s official visit 
to the Soviet Union was an important visit, that it was a 
continuation of the process of “putting an end to the 
past, and exploring the future” in Sino-Sovict relatio. s, 
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and that ut further expedited the development of Sino- 
Soviet relations on the basis of the five principles of 
peaceful coexistence. 


The report says that the visit has drawn the attention of 
international public opinion. Newspapers universally 
evaluated the visit positively, pointing out that the visit 
has further enhanced Sino-Soviet relations and 1s condu- 
cive to world peace and stability. 


Northeast Asia 


Sixth Meeting of Japanese Friendship Group Opens 
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[feat] Beying, June 26 (XINHUA) —The sixth meeting 
of the 2Ist Century Committee for Sino-Japanese 
Friendship opened today [26 June] at the Capital Hotel 
in downtown Beying with a speech by Chinese Premier 
Li Peng and a letter of congratulations from Japanese 
Prime Minister Toshiki Kaifu. 


Ater extending warm congratulations on behalf of the 
Chinese Government and people. Li said the Chinese 
Government has always attached great importance to 
Sino-Japanese relations. and has made unremitting 
efforts to safeguard and expand the long, stable. neigh- 
borly relations between China and Japan. 


Sino-Japanese friendship is the comm on desire of the 
two peoples, he said. It is in keeping with the funda- 
mental interests of the two countries and 1s conducive to 
the maintenance of peace and stability in the Asian- 
Pacific region and the world as a whole. This has been 
fully proved by the 18 years of practice since the normal- 
ization of Sino-Japanese diplomatic relations, he added. 


Li mentioned recent difficulties in bilateral relations, 
saying he hopes the situation will end as soon as possible. 


Li said he believes that as long as the two sides strictly 
abide by the various principles guiding the bilateral 
relations, treasure the exiting friendship and properly 
solve the problems, Sino-Japanese friendship will move 
smoothly into the 2}st century. 


In conclusion, Li said he hopes the committee members will 
consult earnestly and frankly. make positive suggestions and 
give full play to the committee’s role of serving as a 
consultative body for the Chinese and Japanese Govern- 
ments. 


In a message read at the opening ceremony by Japanese 
Ambassador Hiroshi Hashimoto, Kaifu said strength- 
ening and developing neighborly and friendly relations 
between Japan and China is the consistent desire of the 
two peoples. 


In view of the scale and weight of Sino-Japanese relations. 
the maintenance of the two countries’ long and stable 
relations is indispensable to peace and prosperity in the 
Asian-Pacific region and the world as a whole, he added. 
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As the prime minister of Japan. he said, he is willing to 
do his best to enable bilateral relations to make stll 
greater progress in the 2/ist century. 


Kaifu spoke highly of the important role of the friend- 
ship committee in expanding bilateral relations. 


He said the current meeting has more arduous tasks than 
before. adding that he expects committee members of 
both sides to exchange views in a frank and constructive 
way SO as to increase mutual understanding and achieve 
greater results. 


Chinese Foreign Minister Qian Qichen was also present 
at the opening ceremony. 


Zhang Xiangshan, China's chief representative on the 
committee, and Tadao Ishikawa, Japan's chief represen- 
tative on the committee, made keynote speeches at the 
meeting. which will run through June 29. 


Beijing Radio Report 
OV 2606142790 Beiying Domestic Service 
in Mandarin 0930 GMT 26 Jun 90 


[From the “National Hookup” program] 


[Text] The sixth meeting of the 2! st Century Committee 
for China-Japan Friendship opened at the Shoudu 
Guesthouse this afternoon [26 June]. 


Premier Li Peng addressed the opening of the meeting. 
extending heartfelt congratulations from the Chinese 
Government and people to the meeting. 


Li Peng said: The Chinese Government has always 
attached great importance to Sino-Japanese relations 
and has made unswerving efforts to safeguard and 
develop long-term stable relations of good- 
neighborliness, friendship, and cooperation between the 
two countries. Sino-Japanese friendship is a common 
aspiration of the people of the two countries and con- 
forms to their vital interests; it is also conducive to 
safeguarding peace and stability in the Asian-Pacific 
region and the world as a whole. 


Li Peng pointed out: Sino-Japanese relations have 
encountered some difficulties recently, which have 
unduly affected normal exchanges between the two coun- 
tries. | hope such a situation will end as soon as possible. 


Li Peng said: Since last fall, people from various circles in 
Japan have exerted tremendous efforts to restore and 
develop Sino-Japanese relations of friendship and coopera- 
tion. The Chinese Government appreciates such efforts. 


He said: In the changeable international situation of the 
1990's, it is the joint responsibility of the governments 
and peoples of the two countries to seek effective mea- 
sures to establish Sino-Japanese relations that can with- 
stand the tests of storms and achieve the goal of Sino- 
Japanese friendship in the 21st century. It is also an 
important mission placed on the shoulders of all mem- 
bers of the 2Iist Century Committee for China-Japan 
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Friendship. It 1s hoped that all members will, in a 
realistic spirit and with far-sightedness, treat each other 
with frankness and sincerity. consult with each other 
earnestly, make posil:ve suggestions, and bring into full 
play the function of a consultative organ for the govern- 
ments of the two countries. 


Japanese Ambassador Hiroshi Hashimoto read a con- 
gratulatory message from Prime Minister Toshiki Kaifu 
to the meeting. Prime Minister Kaifu said in the mes- 
sage: To strengthen and develop Japan's good-neighborly 
and friendly relations with China 1s an eternal aspiration 
of the people of the two countries. He pledged to make 
efforts to safeguard long-term stable relations between 
Japan and China. 


Zhang Xiangshan, chief representative from the Chinese 
side of the 21st Century Committee for China-Japan 
Friendship. and Tadao Ishikawa. chief representative 
from the Japanese side of the committee, made keynote 
reports at the mecting. 


In his keynote report. Zhang Xiangshan pointed out: 
This year is the first year of the 1990's of the 20th 
century. The mosi pressing task confronting the two 
countries 1s to take a firm first step in shaping the 
Sino-Japanese relations of the 1990's. The political 
storm in Being last June is entirely China’s internal 
affair. Japan's joining with some Western nations in 
imposing sanctions against China has seriously under- 
mined friendly cooperation between the two countries. 
The Chinese side of the committee expresses profound 
regret over this. We hope that such an anomaly will be 
overcome as soon as possible. 


Prior to the opening of the meeting. Premier Li Peng met 
with the chief representatives from the Chinese and 
Japanese sides of the committee. 


Friendship “Should Not’ Be Changed 


OW 2606185790 Bejing NINHUA in English 
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[Text] Beijing, June 26 (XINHU A)}—Zhang Xiangshan. 
China's chief representative on the 21st Ceniury Com- 
mittee for Sino-Japanese Friendship, sa.d if China and 
Japan get on well with each other. it will certainly bring 
great benefits to the two sides. otherwise, it will do severe 
harm to both. 


Speaking at the opening session of the commitice’s 6th 
meeting today [26 June] in Being, Zhang said that 
whatever happens to the two countries in the future, the 
principal policy of Sino-Japanese friendship can not, ar * 
should not, be changed. 


The chief representatives of China and Japan delivered 
their keynote speeches, elaborating their respective 
views on secking a protracted and steady development of 
friendly cooperation between the two countrics. 


Zhang said it is not wise to form a policy on bilateral 
relationship only in light of social systems and ideologies. 
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He said that in the 1990's. China and Japan must try to 
turther surmount their difference in social systems and 
concepts of value and remain on friendly terms on the 
basis of the Five Principles of Peacetul Coexistence. 


He said the Sino-Japanese joint declaration and the Sino- 
Japanese peace and friendship treat offer fundaimenial prin- 
ciples to guide the relationship of the two countries 


The two sides should implement these principles, not only 
in words but also in deeds. and accurately apply them in the 
policy-making process for bilateral relations, he added. 


He said that since the normalization of diplomatic relations 
between the two countries, striking progress has been made 
in the economic and technological cooperation. which has 
brought about fairly good political results 


At the same time, he said. ut should be admitted that 
some artificially imposed obstacles have severely hin- 
dered the development of Sino-Japanese economic and 
technological cooperation. adding that the two sides 
should make joint efforts to get nd of them. 


He said strenghtening coordination im international 
attairs 1s a new subject which should attract the attention 
of the two countries in handling their bilateral relations 
in the 1990's. 


China and Japan are ‘wo important countries in the 
Asia-Pacific region, and they exercise an influence of 
great importarce im international affairs. Therefore. 
Zhang said. the two sides should further assess the 
significance of developing sino-japanese cooperation 
from an Asian-Pacific and global point of view and step 
up cordination and cooperation in the regional and 
international affairs. 


Zhang also said that the Chinese committee members are 
willing to cooperate with their Japanese counterparts in 
making this meeting a success and offer constructive and 
farsighted proposals for the :esumption and development of 
the bilateral relationship and put the friendly Sino-Japanese 
cooperation on the right track at an early date and strive to 
make greater achievements in the 1990s. 


Tadao Ishikawa. Japan's chief representative to the 
committee, said it rsindispensable to Japan to safeguard 
and develop a fine and stable relationship with China. 


The key topic of the meeting. he said, is to explore ways 
for resuming normal bilateral relations at an carly date 
and to study the new bilateral relationship in the 1990s 
from a comprehensive point of view. which includes 
political, economic. cultural consideration. 


He said the scope and significance of the Sino-Japanese 
relations have already exceeded that of an ordinary 
bilateral relationship. so the two sides should exchange 
views extensively on how to deal with global turmoil and 
changes and how to make positive contributions to the as 
Asain-Pacific region and the international community. 
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He said that he will do his bet to make this meeting fruitiul. 
$0 as not to let down the expectations of either side. 


Southeast Asia & Pacific 


Australia Plans To Increase Trade With PRC 
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[Text] Beying. June 26 (XINHUA}—The Australia 
Trade Commission (Austrade) signed a public relations 
contract with Interasia Communications Ltd. here today 
{26 June] to further promote trade with China. 


Under the contract, Interasia Communications Ltd. 1s 
expected to introduce various Australian economic sec- 
tors and their products to China. ensuring exchange 
between the Australian business community and the 
Chinese people. 


Robin K. Dulfer-Hyams. Australia’s trade representative 
in China, at the signing ceremony. said China's invest- 
ment in Australia, mainly mining. wool, foodstuffs. and 
machinery. has been growing. while Australia has over 
3 jont ventures in China, with 20 more now under 
negotiation. 


Although affected. he noted. Australia’s exports to China 
last year totalled 1.2 billion Australian dollars and imporis 
from China reached over |.2 billion Australian dollars. 


He said China has become one of Australia’s most 
important trading partners. and prospects fo bilateral 
irade will continue growing as China continues its 
reform and open policy. 


Australian Ambassador David Sadleir to attended 
today’s signing ceremony. 


China's first joint venture public relations firm, Iteralia 
Communications Lid. was founded here earlier this 
month by Paris-based Interasia Public Relations. Bering 
Hongfei Economic and Technology Specialists firm and 
the Beijing Foreign Investment Service Center. 


Ex-Thai Prime Minister Discusses Joint Ties 
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[By Qi Dehang. Huang Yong] 


[Text] Bangkok, June 26 (XINHUA}—The friendly rela- 
tions between Thailand and China have a bright future and 
the two countries as well as their people will no doubt Se 
friendly to each other from generation to generation. 


Khukrit Pramot, former Thai prime minister and the 
pioneer of establishing Sino-Thai diplomatic relations. 
made these remarks during an iriterview with XINHUA 
on the eve of the 15th anniversary of the establishment 
of Sino-Thai diplomatic relations. 
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Khukrit 1s an old trend of the Chinese people and one of 


the senior statesmen respected by all the Thais. He 
Started to actively promote Sino-Thai relations right 
afier assuming the office of Prime minister in March 
1975 and due to his efforts. Thailand and China estab- 
lished diplomatic relations on July 1, 1975. 


While reviewing the Sino-Thai friendly relations in the 
past 15 years, Khukrit said. “the past 15 years were years 
in which we have made the Sino-Tha friendly relations 
constantly close and solid and. in my belief, the efforts 
which made the friendly sino-thai relations ever lasting 
will be continued constantly.” 


“No doubt, the 15 vears have pushed the friendly Sino- 
Thai relations to a considerably solid degree, but they 
were only a beginning and the Sino-Thai relations will be 
consolidated continuously in the future.” he said. 


“Establishing diplomatic relations with China was my 
wish tor many years. he said, “After becoming prime 
minister, | had such a chance but to establish diplomatic 
relations with Chine was not my own idea only.” 


“| had consultations tor severa! umes on this matter with 
the then foreign minister of my cabinet, Chathai Chun- 
hawan, who ts now the prime minister. We believed 
unanimously that we should go to China to meet the 
Chinese leaders to discuss the issue of establishing dip- 
lomatic relations. Later, my vish became true and even 
now I feel very pleased with that.” 


Khukrit has profound knowledge of history, politics and 
economy and 1s also very far ilar with Chinese history 
Historically, he said, Thai culture and Chinese culture 
were similar and cultural and art exchanges between the 
two countries were quite often. For many years, Chinese- 
Thais got along very well with native Thais. They inter- 
married and did not abuse each other. Now many people 
in Thailand have Chinese blood 'tneage. bui they live in 
Thailand just as I do. Such different biood lineage has 
not become the obstacle of getting on well with each 
other but has becon-e the bond ot friendship. 


Khukrit stressed that the Sino-Thar friendly relations 
have a brighi future because the two countries want to 
try their best to strengthen and conso! date such rela- 
tions. With such wishes, cooperative relations in such 
fields as economy and trade will naturally develop well. 


Khuk it disclosed that he plans tc go to China later this year 
to take a rest there for a while and see his old Chinese 
friends. “} want to visit China very much,” he said 


Near East & South Asia 


Bangladesh President on Ties With PRC 
OW 2704082490 Leyine XINHUA Domestic Service 
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| By reporters Hu Guangyao (5170 0342 5069) and Kang 
Jingyi (1660 2417 6318)] 
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[Text] Dacca, 25 Jun (XINHUA}—Bangladesh Presi- 
dent Ershad was interviewed by \JNHUA reporters on 
the eve of his visit to China. President Ershad said that 
his visit to China would further promote mutual under- 
Standing between the two countries and strengthen bilat- 
eral relations and friendship 


At the invitation of Chinese State President Yang 
Shangkun, President Ershad will pay a five-day state 
visit to China starting 28 June. 


President Ershad said: “The periodic high-ievel 
exchange of visits wall enhance the cordial relationship 
between leaders of the two countries and further pro- 
mote muiual understanding between the two countries. 
We are convinced that this exchange of visits is an 
effective way to strengthen bilatera! relations and con- 
solidaie friendship.” 


Touching on the development oi relations between 
China and Bangladesh, President Ershad said: The two 
countries have a long history of friendship, extending for 
several centuries. Since the establishment of diplomatic 
relations between the two countries in 1976, this fnend- 
ship has been further strengthened. He said: “We trea- 
sure greatly our relations with China. China occupies a 
special place in our mind.” 


He said: “Our two countries share a common approach 
on bilateral and many international issues. We are all 
working hard to promote peace and stability in the 
region and the whole world because such an environ- 
ment is very important to the development of a country. 


President Ershad 1s convinced that there are broad 
prospects for cooperation between Bangladesh and 
China. He said: In recent years, economic cooperation 
between our two countries has made significant 
headway. Trade and economic cooperation between the 
two countries will be further developed. 


President Ershad also warmly praised C hina’s achieve- 
ments im economic construction. He said: China's 
inspiring econon velopment has proved that the 
Chinese people bh great strength. 


During the interview, President Ershad also noted Bang- 
ladesh’s stand on peacefully solving \arious issues in 
South Asia. He said that his country will continue to 
strive for the maintenance of harmony and peace in 
South Asia. 


Dancers Mark Anniversary of Sino-Indian Ties 
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[Text] Beying, June 26 (XINHUA)}—Manipur Jago 
Marup. a leading Manipuri dance performing troupe of 
India, gave a debut here this evening [26 June] to mark 
the 40th anniversary of the establishment of diplomatic 
rlations between India and China 
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Famous for its folk dances “Manipuri,” the Indian 
troupe has given performance in more than |0 countries 
and regions. 


Acting Chinese Minister of Culture He Jingzhi and Indian 
Ambassador to China C.V. Ranganathan were among the 
1,300 Chinese and foreign audience at the debut. 


West Europe 


Commentary Views German Unification 


HK2706042190 Beying RENMIN RIBAO OVERSEAS 
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{Commentary by staff reporters Xu Hongzhi (6079 1347 
3112) and Jiang Jianguo (3068 1696 0948): “Differences 
Remain Despite Progress Made”} 


[Text] Berlin, 23 June (RENMIN RIBAO OVERSEAS 
EDITION)—The second meeting of “‘two-plus-four” 
foreign ministers On external issues concerning German 
unification was held on 22 June in Berlin. The meeting 
reached consensus on a number of issues. However, 
there were still differences on the major issue, namely, 
which alliance should a unified Germany belong to. 


Since the first meeting of “two-plus-four” foreign min- 
isters held on 5 May in Bonn, East and West Germany 
have continued to make progress in resolving internal 
problems of unification. The state treaty was officially 
signed and approved respectively by the parliament of 
the two countries. The two German parliaments also 
adopted a joint resolution accepting the Odra-Neisse 
River as Poland’s permanent western border. On the 
question of which alliance a unified Germany should 
belong to, the Soviet Union, which was against a unified 
Germany being a member of NATO at first, changed its 
attitude later and consented to its participation in 
NATO conditionally. All this created conditions for the 
progress made in the second “two-plus-four” meeting. 


At the meeting, the foreign ministers of the six countries 
agreed on reaching an agreement on comprehensive 
settlement of the German issue prior to the summit of 
European Security and Cooperation Conference [ESCC] 
to be held this autumn, and submitting the agreement to 
the ESCC for deliberation. This is tantamount to 
endorsing the timetable proposed by West Germany of 
realizing German unification this year. The progress of 
German unification has gained new impetus. This is one 
of the achievements attained at the current meeting. 


On the border issue, the foreign ministers of the six 
countries unanimously agreed that territory of the uni- 
fied Germany should include the FRG, the GDR, and 
Berlin. The foreign ministers welcomed the joint resolu- 
tion reached by the two German parliaments that 
accepted the Orda-Neisse River as the permanent Ger- 
man-Polish border, and expressed willingness to join the 
Polish foreign minister to finally endorse the resolution 
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at the third meeting to be held on 17 July in Paris. In this 
way, the border issue can be basically resolved. 


The meeting originally planned to focus on the military and 
political status of a unified Germany and the method of 
establishing a suitable security structure in Europe. 


However, the issue was extremely difficult. The parties 
concerned could not reach an agreement after expressing 
their views. At the meeting, Soviet Foreign Affairs 
Minister Shervardnadze proposed a five-year transition 
period after German unification. Representatives of the 
four Western countries said that the proposal by Soviet 
foreign affairs minister was unacceptable. According to 
the Soviet plan, they said, Germany will be separated 
from other European countries and it will be impossible 
for Germany to enter the new security framework after 
the cold war period. 


The West rejected the “transitional period” plan offered 
by the Soviet Union and insisted that a unified Germany 
should stay in the NATO. The meeting of foreign min- 
isters of NATO held in early June accepted the “‘nine- 
point scheme” proposed by U.S. President Bush. It is 
estimated that the question of how to dispel Soviet 
Union's misgivings will continue to be discussed at the 
NATO summit held in London early next month. 


Although the new proposal by the Soviet Union was 
rejected by the West, Shervardnadze said at the news 
conference jointly held by the six foreign ministers after 
the meeting that the Soviet Union “sincerely” hopes an 
agreement on comprehensive settlement of the German 
issue can be reached before autumn. He also proposed 
holding a summit of 23 members of NATO and Warsaw 
Treaty Organization before the ESCC summit, and 
issuing a joint declaration to endorse the agreement 
reached by the “two-plus-four” meeting of foreign min- 
isters. According to public opinion, this indicates the 
intention of the Soviet Union to seek compromise. 


Public opinion holds that the “two-plus-four” meeting actu- 
ally involves the question of maintaining balance of forces 
in Europe. On this question, the position of the two Ger- 
manys is almost identical, resulting in the two Germanys, 
the United States, Britain, and France representing one side 
while the Soviet Union represents the other. 


Deeply worried about the strategic influence of losing the 
GDR as its most important ally, the Soviet Union has 
thus proposed various schemes. The purpose is to try to 
maintain its influence and reduce to a minimum any 
threat to Soviet security. 


Latin America & Caribbean 


Nicaraguan President Meets Chinese Delegation 
OW 2606142490 Beijing XINHUA in English 
0628 GMT 26 Jun 90 


[Text] Managua, June 25 (XINHUA)}—Nicaraguan Pres- 
ident Violeta Barrios de Chamorro said here today [25 
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June] that her government is disposed to maintain good 
relations with China, since there is “no problem” 
between both countries. 


Chamorro said this in a meeting held in the presidential 
house with a delegation of the National People’s Con- 
gress of China that is on a visit in Nicaragua. 


At the beginning of the hour-long meeting, Gu Ming, 
head of the Chinese parliamentary delegation, conveyed 
on a cordial greeting and the best wishes to President 
Chamorro by Yang Shangkun, president of the People’s 
Republic of China. 


Violeta de Chamorro told Gu Ming and his entourge that 
“regarding the friendship and cordial relations between 
China and Nicaragua, there is no problem.” 


As to the invitation that President Yang Shangkun 
extended to President Chamorro for her to visit China, 
Chamorro said that she would visit China in the future. 


“When our country gets a little more restored and 
organized, | will visit China with pleasure,” she said. 


Referring to her government's task, Violeta de 
Chamorro said that “I have no magic wand to find a 
solution and to give everyone a job for the moment,” 
but, she said that “we are working and looking for a way 
to show the world how a country of 3.5 million inhabit- 
ants 1s changing.” 


The Chinese parliamentary delegation arrived here June 
21. It has carried out a series of interviews and meetings 
with the directorate of the National Assembly of Nica- 
ragua, with its Foreign Affairs Commission, as well as 
with top government officials and political leaders of 
several parties. 


Chinese President Awarded Peruvian Medal 


OW 2606143990 Beijing XINHUA in English 
0701 GMT 26 Jun 90 


[Text] Being, June 26 (X'NHUA)}—Chinese President 
Yang Shangkun today [26 June] has been awarded the 
“Tavara Grand Cross Medal’, the highest decoration 
offered by Peru’s Chamber of Deputies. 


Vice-President Wang Zhen accepted the medal on 
Yang’s behalf from Luis Alvarado Contreras, president 
of the Chamber of Deputies of the Republic of Peru, here 
this morning. 


The medal is not only a personal honor for Yang, but 
also reflects the Peruvian people’s profound friendly 
feelings toward the Chinese people, Wang said. He 
thanked the Peruvian Chamber of Deputies and the 
Peruvian people for this. 


The mutual understanding between China and Peru has 
been constantly deepening and their friendly co-operation 
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in all fields has enjoyed satisfying development since they 
forged diplomatic relations, Wang noted. 


Wang urged the parliaments of the two countries to 
continue strengthening exchanges, and thus further pro- 
mote Sino-Peruvian friendship. 


Alvarado concurred with Wang, saying that such is the 
wish of the Peruvian parliament and people. 


Alvarado said he hoped China’s political situation would 
remain stable and the country would achieve steady 
economic development. Wang, in turn, thanked him. 


Wang asked Alvarado to convey regards from Yang 
Shangkun and himself to Peruvian President Alan 
Garcia and President-Elect Alberto Fujimori. 


Li Peng Awarded Medal 


OW ' 2606144990 Beijing XINHUA in English 
1041 GMT 26 Jun 90 


[Text] Beijing, June 26 (XINHUA)—Chinese Premier Li 
Peng today [26 June] was awarded the Peruvian “Tavara 
Grand Cross Medal,” a medal of supreme honor of 
Peru’s Chamber of Deputies. 


Li accepted the medal from Luis Alvarado Contreras, 
president of Chamber of Deputies of the Republic of 
Peru, in their meeting here this afternoon. 


Chinese Foreign Minister Qian Qichen was also awarded 
a “Tavara Grand Cross Medal” on the same occasion. 


The medals symbolize the friendly feelings held by the 
Peruvian parliament, government and people for the 
Chinese Government and people, Li said. He expressed 
“heartfelt thanks” for that. 


The Chinese Government attaches great importance to 
its relations with developing countries, including the 
Latin American countries, Li said. 


The recent successful visit by Chinese President Yang 
Shangkun to five Latin American countries has furthered 
China's friendly, cooperative relations with Latin 
America, Li said. 


Meanwhile, he said, “we are delighted to see that the 
friendly, cooperative relations between China and Peru 
are developing smoothly.” He expressed the confidence 
that Alvarado’s current visit would strengthen such ties. 


Alvarado conveyed the cordial regards from the Peru- 
vian people to the Chinese leaders and people, saying the 
Peruvian parliament would work for the further expan- 
sion of Peru-China relations. 


During the meeting, Li briefed Alvarado on China’s 
policies for economic development and population. 
They also exchanged views on the current international 
situation, regional issues, South-North relations and 
Latin America’s debt. 
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Political & Social 


Zhao Adviser Bao Tong Freed From Maximum Security 


HK2706020890 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jun 90 pp 1, 10 


[By Geoffrey Crothall and Willy Wo-Lap Lam] 


[Text] A key adviser to the former general secretary of 
the Chinese Communist Party, Mr Zhao Ziyang, has 
been released from prison following a thorough investi- 
gation into his involvement in last year’s democracy 
movement, according to sources in Beijing. 


Mr Bao Tong, Mr Zhao’s political secretary and the 
former head of the party Central Committee's Institute 
for the Reform of the Political Structure, was released 
from Beijing's maximum security Qincheng prison in 
May. 


He is now under house arrest at the Central Party 
Organisation Department guest house north of the For- 
bidden City. 


However, informed sources said yesterday that there was 
nothing to indicate that hard-core political activists 
arrested since June 4, last year, including Hong Kong 
citizen Luo Hai-sing, would be set free soon. 


A Hong Kong-based Chinese official said yesterday that 
after the release of astrophysicist Professor Fang Lizhi, 
he expected more activists to be released soon, although 
some people, such as literary critic Liu Xioabo, would 
almost certainly be jailed for “spreading counter- 
revolutionary propaganda”. 


Chinese sources aid investigations into Mr Bao’s alleged 
involvement in the “counter-revolutionary rebellion” 
last year had yielded no incriminating facts. 


The authorities are now deciding what to do with Mr 
Bao, who has been allowed visits from his family. 


Chinese analysts said Beijing would probably time Mr 
Bao’s release to coincide with another campaign to win 
further concessions from the West. 


Chinese sources said the release of Mr Bao and the 
partial rehabilitation of the reputation of liberal think 
tanks once associated with Mr Zhao, was made possible 
by the authorities’ re-evaluation of the role played by Mr 
Zhao’s associates and other liberal intellectuals in last 
year’s democracy movement. 


In last summer's Report on the Counter-Revolutionary 
Rebellion by Beijing mayor Mr Chen Xitong, which was 
the Communist Party's official verdict on the democracy 
movement, Mr Bao and members of such intellectual 
trusts as the Research Institute for the Reform of the 
Economic Structure were labelled conspiratorial “black 
hands” behind the “turmoil”. 


Mr Bao was specifically implicated for “leading state 
secrets” to elements intending to subvert China. 
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The sources said, however, that party authorities since 
spring, had been reassessing the report by Mr Chen, who 
is also a State Councillor and regarded as a protege of the 
Prime Minister, Mr Li Peng. 


The failure to press charges against Mr Bao has been seen 
as a setback for conservative leaders, including Mr Li 
and Mr Chen, who had wanted to incriminate Mr Bao as 
a means of bringing Mr Zhao to trial. 


However, Chinese sources said it was unlikely that the 
release of Mr Bao would lead to the restoration of Mr 
Zhao’s reputation. He is still being charged with “split- 
ting the party”. 


Chinese sources said activists regarded as hardcore orga- 
nisers of the democracy movement, including newspaper 
editor Wang Juntao, social scientists Chen Ziming and 
literary critic Liu Xiaobo, were unlikely to be given 
lenient treatment. 


They added that Wang and Chen had probably been 
charged with having committed a ‘‘counter- 
revolutionary crime”’, and that if convicted, they would 
likely be given sentences of more than 10 years. 


A Hong Kong Government source said yesterday that 
the administration had no indication of the imminent 
release of Luo Hai-sing, the Hong Kong businessman 
who was arrested last December for helping dissidents, 
including Wang and Chen, escape from Guangdong 
province. 


“We hope reports about his imminent release are true, 
but we are still trying to find out solid facts about his 
case,” he said. 


The source said that Luo was detained in a Guandong 
Province prison. 


It is understood that since Beijing had let Professor Fang 
go to the West, the Hong Kong Government has stepped 
up efforts to seek the release of Luo and three other Hong 
Kong residents. 


Sino-American Negotiations on Fang Discussed 
HK2706025090 Hong Kong WEN WEI PO in Chinese 
27 Jun 90 p 2 


[“Dispatch” from Beijing by staff reporter: “Inside Story 
of Sino-American Negotiation on Fang Lizhi’s Case”’} 


[Text] Beijing, 26 Jun (WEN WEI PO)—Since the 
formal announcement that China has given Fang Lizhi 
and his wife the permission to go abroad for medical 
treatment was made last night, people in the know have 
leaked some inside information, detailed or not, about 
the case, presenting a patchy picture of how this matter 
was settled. 


It is said that the CPC central authorities decided on a 
solution to Fang’s case quite some time ago. The basic 
stand was in line with what Jiang Zemin said when 
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interviewed by the American reporter: If Fang Lizhi 
accepted two conditions, he would be accorded lenient 
treatment. In early June of this year, news from the U.S. 
Embassy in Beijing had it that Fang Lizhi was in bad 
health and in need of medical treatment. The US. 
Embassy contacted the Chinese authorities, whose reply 
was: If he is ill, he may come for treatment and we will 
provide first-rate doctors and medical equipment. But 
the United States did not accept this arrangement and 
continued to negotiate with the Chinese authorities. 
Finally, Fang Lizhi prepared something in writing, the 
content of which was published yesterday. At last. the 
central authorities decided to give Fang Lizhi the per- 
mission to go abroad for medical treatment. Britain was 
to receive him. 


Some people in Being hold that the CPC central author- 
ities have won positive responses by allowing Fang Lizhi 
to go abroad for medical treatment, which is indeed a 
generous move. Moreover, people do not think it ts a 
pure political transaction because Fang Lizhi is genu- 
inely ill. Some people cited other facts to prove that the 
CPC central authorities did have humanitari-n consid- 
erations in mind when allowing Fang Lizhi to go abroad 
for medical treatment. 


According to people in the know, since the “4 June” 
incident last year, relevant departments have provided 
reasonably good treatment and care to all those involved 
in the incident and later held in custody who fell ill, 
regardless of their age. For example, Yu Haocheng, 
suffering from heart trouble and cholelithiasis, was sev- 
eral times sent to the hospital for treatment from the 
place where he was under surveillance and was even 
allowed to stay in Fuxing Hospital for further treatment. 
Another example was that common human feelings have 
also been catered to. The families of Wang Dan, Liu 
Xiaobo, and Cao Siyuan were allowed to visit them 
during the Spring Festival. Gao Yu and Wu Jiaxiang 
were even given permission to spend a day at home. 


Editorial Welcomes Release 


HK 2606060590 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jun 90 p 12 


{Editorial: “Fang's Freedom Helps To Balance the 
Books”’} 


[Text] China’s desire to resume normal relations with the 
West, with all the economic benefits attached, has been 
emphasised by the flight to freedom yesterday of fugitive 
scientists, Professor Fang Lizhi, and his wife, Li Shux- 
ian. They will arrive in Britain today, having been 
allowed to leave on “health and humanitarian” grounds, 
according to Beijing. This breaks the stalemate that has 
existed since they took refuge in the United States 
embassy in Beijing a year ago. The dissident asstrophys- 
icist became a symbol of the conflict of philosophies 
between China and the West since June 4, and his 
presence inside the embassy was a bar to healing the 
wounds left by the brutal suppression of the democracy 
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movement. His stand caused particular offence to 
supreme leader Mr Deng Xiaoping, and yet it 1s his 
practical influence which is seen as the key factor in 
enabling the professor to start a new life in Britain. 


Negotiations have been going on for six months between 
the Chinese authorities, the United States and Britain to 
resolve the problem, but the timing of Professor Fang's 
departure is significant. Within the next few weeks a 
series Of key decisions will be made which could remove 
many of the sanctions imposed on China after June 4, 
and there 1s an evident willingness among some of the 
major countries to restore the aid links. Last month the 
United States President, Mr George Bush, agreed to 
renew China’s most favoured nation [MFN] trade status. 
The release of Professor Fang will certainly help Mr Bush 
to persuade a recalcitrant Congress of the wisdom of his 
decision. 


It is in keeping with a process of conciliation which has 
been going since the beginning of the year, when Beying 
began to feel more secure about its position. More than 
500 jailed dissidents were freed in January, and another 
231 were pardoned last month to coincide with the 
congressional hearing on whether to extend China's 
MEN status. The lifting of martial law, first in Beiying 
and then in Tibet, was timed to give the impression of a 
moderating and confident Chinese Government. With 
the generally peaceful passing of the first anniversary of 
the massacre, the government apparently feels that it has 
weathered another round of international censure, and 
should carry on with the business of state. 


By allowing Professor Fang to leave a week after it had 
sent the dissident musician Hou Dejian home to Taiwan 
on a fishing boat, the Chinese Government has learned 
that it can improve its badly-stained image, and at the 
same time weaken the appeal of foreign-based “subver- 
sive” groups.’ Asian neighbours have already given tacit 
co-operation to the stifling of the voice of the democracy 
groups by denying support for the radio ship, the God- 
dess of Democracy. 


For Beijing, the next key date comes in two weeks, when 
the conference of the Group of Seven industrialised 
nations will be held in Houston, Texas, Japan, Italy and 
Britain have already indicated they are ready to drop last 
year’s sanctions. The impetus to accept China back into 
the fold is based on the correct perception that more 
influence can be exerted on Beijing by exercising eco- 
nomic leverage, and by giving oblique encouragement to 
reformisis in the Communist Party. 


Britain, which is sending a ministerial delegation to 
Beijing next month, is happy to act as the middle-ma: 
between China and the United States. It was unaccep 
able for China for Professor Fang to go directly into ex: 
in the United States, so Britain has offered a way out o! 
the impasse by giving | im a new job and, perhaps, a job 
at Cambridge University. [sentence as published] 


The release of Professor Fang is also a victory for the 
moderate faction in the Communist Party, which sees 
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the advantage of unlocking the financial floodgates to 
boost China's economic recovery. General Secretary Mr 
Jiang Zemin and Politburo member Mr Li Ruihuan are 
taking on the arch-conservatives with the tacit blessing 
of Mr Deng. Tne Chinese Government may appear to be 
more politically lenient. but only to the extent that it 
serves an economic end. It is certainly not a signal that 
Beying will tolerate internal dissent. 


Release Called ‘Appropriate Action’ 


S$kK2006014590 Beying International Service 
in Korean 1100 GMT 25 Jun 90 


[Text] A spokesman for the Chinese Public Security 
Ministry today said that allowing Fang Lizhi, former 
research fellow of Beijing Astrological Observatory, and 
Li Shuxian, former associate professor of Beijing Uni- 
versily, to go abroad for medical treatment on 25 June 
was the appropriate action for them. 


Fang Lizhi and Li Shuxian had participated in the riot 
that took place in Beting last year and escaped to the 
U.S. Embassy in China. Therefore, the Chinese Public 
Security Ministry issued an order to arrest them. 


Fang Lizhi and Li Shuxian, in a recent letter to the 
relevant authorities, admitted that they not only 
opposed the four fundamental principles but violated the 
Constitution of the PRC and hoped that they would be 
allowed to go abroad for medical treatment because they 
are i!]. Fang Lizhi and Li Shuxian said that they will not 
engage in activity against China abroad. 


Now that the Fangs feel that they were wrong and 
because they are il. the Being Public Security Bureau 
has decided to allow Fang Lizhi and his wife to go abroad 
for medical treatment from a humanitarian point of view 
and in consideration of the liberal policy applied to those 
who participated in the riot. 


Reportage on Arrival in UK 
WA2706122690 


For reportage on the arrival of dissident Fang Lizhi and 
his wife Li Shuxian in the United Kingdom, please see 
the United Kingdom section of the 27 June West Europe 
DAILY REPORT and subsequent issues. 


‘Marked Increase’ in Narcotics Crimes Noted 


OV 2606142390 Beying XINHUA Domestic Service 
in Chinese 1013 GMT 26 Jun 90 


[By reporter Yu Changhong (0060 7022 3163)}] 


[Text] Beijing, 26 Jun (XINHUA) —Public Security Vice 
Minister Yu Lei said here today that in recent years there 
has been a marked increase in crimes related to narcotics 
in China and that the severity of such problems merits 
our close attention. In order to enhance understanding 
and make the narcotics ban a conscious requirement of 
the masses, he called for vigorously publicizing the grave 
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harm caused by narcotics and the government's determi- 
nation to eliminate drugs, so as to protect the vital 
interests of our country and nation, as well as the 
physical and mental health of the broad masses of the 
people. 


Yu Lei made the remarks at a forum in the capital to 
mark the “International Day on Banning Narcotics 
Abuse and Trafficking.” 


According to a briefing. since China’s southwestern 
frontier borders the northern perimeter of the “Golden 
Triangle,” a major narcotics source of the world, inter- 
national narcotics traffickers have taken the opportunity 
of China’s opening to the outside world to intensify their 
infiltration. As a result, narcotics-related crimes have 
recently increased in China. In view of this situation, 
China’s relevant departments, adhering to the principle 
of integrating special task forces with the mass line, have 
stepped up narcotics investigation and seizure and have 
actively cooperated with foreign countries, thereby 
scoring impressive results in banning the sale. growth, 
and use of narcotics. In 1989, public security units 
throughout the country uncovered a total of 547 cases of 
drug trafficking, arrested 749 Chinese and foreign drug 
dealers. and seized 269 kg of opium and 488 kg of 
heroin. As a result of investigations from December 
1989 to March 1990, an especially serious multinational 
drug trafficking case was uncovered under the unified 
command of the Ministry of Public Security and with the 
concerted efforts of Sichuan. Yunnan. Gansu, and 
Guangdong provinces. Ten drug dealers from Burma. 
Hong Kong, and Macao and 41 Chinese drug dealers 
were arrested; 221.3 kg of heroin and 1.6 million yuan in 
drug money were seized; and a large amount of guns and 
vehicles, unprecedented since the founding of the 
country, were confiscated. Last October, Being also 
successfully sponsored a seminar on narcotics seizures in 
Asia, which has promoted international cooperation tn 
narcouics seizures. 


“International Day of Narcotics Ban,” designated by the 
42d United Nations General Assembly, falls on 26 June. 
The forum today was sponsored by the Ministry of 
Public Health, the Ministry of Foreign Affairs, the Min- 
istry of Public Security, and the General Administration 
of Customs. Vice Foreign Minister Liu Huaqiu attended 
the seminar, and Vice Minister of Public Health Gu 
Yingqi and deputy director the General Administration 
of Customs Wu Naiwen spoke at the meeting. 


Representatives from the Beying offices of WHO and 
the UN Development Program also attended the 
mecting. 


Cassette Tapes of Songs Praising Mao Produced 


11K 2406053090 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese O851 GMT 23 Jun 90 


[The Mainland Produces Cassette Tapes of Songs in 
Praise of Mao°—ZHONGGUO TONGXUN SHE 
headline] 
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[Text] Guangzhou, 23 Jun (ZHONGGUO TONGXUN 
SHE)}—An audio and video production company on the 
mainland selected the most popular songs known to all 
people in China for praising Mao Zedong and produced 
a music cassette tape entitled “Chairman Mao’s Bril- 
liance.”’ The tapes were recently sold and many retailers 
from various localities placed orders for the tapes. 


The music cassette tape was produced by the Guangdong 
Audio and Video Production Company and included such 
songs as “Chairman Mao’s Kindness Will Be Remembered 
by the People Generation after Generation,” “Chairman 
Mao Sends Cadres to Our Village,” “Ode to Beijing,” 
“Chairman Mao Cares About Us in Mountain Villages,” 
“The Golden Sun in Beijing,” “Chairman Mao Is the 
Dearest Person,” “Great Leader Mao Zedong,” and 
“Chairman Mao’s Brilliance.” A total of 14 songs were 
collected on the tape. These songs were the product of the 
god-making movement during those years, and were 
known to all people in the whole country. However, 
today’s young people have rarely heard these songs. 


According to the responsible official of the audio and 
video production company, as people are now rather 
tired of listening to the current pop songs, they tried to 
provide songs with different taste to the young people. 


Jiang Voices Sympathy for Former Editor Qin Benli 


HK2706024090 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jun 90 p 12 


[By Willy Wo-Lap Lam] 


[Text] The party General Secretary, Mr Jiang Zemin, has 
sent his regards to Qin Benli, the former editor of the 
WORLD ECONOMIC HERALD, who is severely ill 
with stomach cancer. 


Chinese sources say Mr Jiang also instructed his staff to 
ensure that Qin, who is in an exclusie ward in Shanghai's 
Huadong Hospital, received “the best possible medical 
treatment”. 


Sources said Mr Jiang’s extraordinary action was aimed 
at preventing the untimely death of Qin, one of China’s 
most respected intellectuals. 


They said that the death of Qin, who is tn his early 70s, 
could ignite a new round of pro-democracy demonstra- 
tions in Shanghai, a centre of student protests in 
December 1986 and last spring. 


The Shanghai-based HERALD, generally considered 
China’s most liberal journal, was closed in May last year 
on the personal orders of Mr Jiang, then the party boss of 
the east China city. 


The weekly current affairs newspaper was criticised for 
clamouring for radical press reform and lending support 
to the prodemoracy movement. 
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Mr Jiang’s “resolute action agasns( bourgeois liberalisa- 
tion” was praised by patriarch Mr Deng Xiaoping and 
was a factor behind his promotion to party chief late 
June last year. 


After the suppression of the “counter-revolutionary 
rebellion” last year, Qin, who has many influential 
friends in Hong Kong and overseas, was spared harsh 
treatment. 


Before he was admitted to hospital earlier this year, 
however, Qin was asked to refrain from public state- 
ments on conditions in China. 


In spite of Mr Jiang’ new-found kindness to Qin, how- 
ever, analysts do not expect the authorities to revive the 
HERALD, which has been heavily criticised in internal 
party meetings for spreading bourgeots liberalisation. 


After the Tiananmen Square crackdown, at least three 
HERALD journalists were detained for questioning. 


The weekly’s Beijing bureau chief, Zhang Werguo, who 
appeared on Hong Kong and other international televi- 
sion stations last May condemning the Government. 1s 
still behind bars in Shanghai. 


Li Peng Notes Energy Conservation Week 


OW 2606043590 Beying Domestic Service in Mandarin 
2IZOGMT 22 Jun 90 


{From the “News and Press Review” program] 


[Text] The 1990 Shanghai Energy Conserving Propaganda 
Week started in Shanghai on 22 June. Premier Li Peng 
wrote for Energy Conserving Propaganda Week the fol- 
lowing inscription: In conserving energy resources. we 
must keep to the principle of stressing equally both devel- 
oping and economizing on energy. People from al! walks of 
life should make energy conservation a top priority 


Li Tieying Discusses Jobs for College Graduates 


OV 2606143190 Beijing Television Service 
in Mandarin 1000 GMT 23 Jun 90 


[From the “National News Hookup” program] 


{ Text] The State Council's leading group in charge of job 
assignments for college graduates held its second 
meeting on 22 June to study the work of assigning jobs to 
college graduates throughout the country this year. At 
the meeting, the group set forth new requirements in 
order to improve the work. A station reporter inter- 
viewed Comrade Li Tieying, state councillor and con- 
currently minister in charge of the State Education 
Commission, on the work to assien jobs to college 
graduates. [Video begins with long shots of meeting in 
progress, with closeup of Li Tieying: video cuts to show 
Li Tieying being interviewed by female reporter] 


[Reporter] Can you explain the policy on job assign- 
ments for college graduates this year? 
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[Li] Col'ege graduates should obey state job assignments 
because the policy will still be in effect this year. [passage 
indistinct] 


[Reporter] Is there any change in the job assignment 
system this year? 


{Li} All avenues will be explored to ensure that college 
graduates are assigned jobs [words indistinct]. All col- 
leges and spare-time units will be asked to directly take 
part in assigning jobs to graduates. After they are 
assigned jobs, college graduates will no longer return to 
their schools. [Words indistinct] this means that correc- 
tive measures will be taken if irregularities in job assign- 
ments occur. 


[Reporter] What progress has been made in job assign- 
ments for college graduates this year? 


[Li] So far, 95 percent of college graduates have been 
assigned jobs. This year, our plan calls for assigning jobs 
to 620,000 college graduates, including 35,000 postgrad- 
uates. So far, 95 percent of them have been dispatched to 
their units, except [words indistinct]. Efforts are being 
made to quickly assign jobs to the remaining 5 percent in 
July. 


[Reporter] Will college graduates be given jobs in grass- 
roots units this year? 


[Li] Not only will graduates be given jobs in grass-roots 
units this year. It has been our long-standing policy to 
send them to places where they are most needed for 
national economic development. In addition, young 
people should go to the front line of production [words 
indistinct]. 


[Reporter] Is there any difference in assigning jobs to 
self-paid college graduates and those from correspon- 
dence universities? 


[Li] Two questions must be explained here. First, all 
self-paid students, ordinary college students, and stu- 
dents of correspondence universities enrolled according 
to state plans come under state assignment plans. Var- 
ious channels will be explored to help them find jobs. 
These students will have more rights to choose their jobs. 
Jobs will be assigned according to their own choice or the 
recommendation of their units [words indistinct]. 
Second, graduates enrolled outside of the state plan will 
be responsible for finding their own jobs, but the state 
will do everything possible to help them find jobs. 


Lu Jiaxi Holds Forum With Officials 


SK2606040590 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 25 Jun 90 


[Text] Lu Jiaxi, vice chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], left Changchun and returned to 
Beijing on 24 June. 
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On the afternoon of 23 June, Vice Chairman Lu Jiax: 
went to the provincial CPPCC organs to visit all com- 
rades there and held a forum with the leaders of the 
provincial CPPCC Committee. Provincial CPPCC Com- 
mittee Chairman Liu Yunzhao presided over the forum. 


Vice Chairman Gao Wen introduced to Comrade Lu 
Jiaxi Our province's situation in carrying out CPPCC 
work and our province's situations in industrial and 
agricultural production. 


Vice Chairman Lu Jiaxi fully affirmed our province's 
CPPCC work. While talking about our province's agri- 
cultural production situation, he said: Jilin Province 
enjoys exceptionally good advantages in natural 
resources and its soil is very fertile. It occupies a decisive 
position in grain production of the whole country. But, it 
must do a good job in water and soil conservation, 
rationally apply chemical fertilizers, and persist in the 
principle of attaching simultaneous importance to land 
utilization and conservation, pay attention to ecologic 1! 
balance, and be more far-sighted. 


Zhang Dexin, Luo Yuejia, and Jin Minghan, vice 
chairmen of the provincial CPPCC Committee, attended 
the forum. On ‘‘e morning of 23 June, Vice Chairman 
Lu Jiaxi also wen » the provincial organs of the Chinese 
Peasants and Wo ers’ Democratic Party to meet and 
hold cordial talks v. th the members of the provincial 
Peasants and Workers’ Democratic Party organs and all 
comrades of its organs. 


Wan Li, Others Visit Fair for Women, Children 


OW 2606050490 Beijing XINHUA Domestic Service 
in Chinese 1406 GMT 24 Jun 90 


[Text] Beijing, 24 Jun (XINHUA)—Wan Li, L1 
Ruihuan, Li Tieying, Ding Guangen, Liu Huaging, Wu 
Xiuquan, Li Desheng, Yang Dezhi, Zhang Jingfu, Chen 
Xilian, Liao Hansheng, Lei Jieqiong, Wang Bingqian, 
Zou Jiahua, Li Guixian, Wang Guangying. Ma Wenrui, 
Hu Sheng, Ismail Amat, and other leading comrades 
came to the Beijing Exhibition Center this evening and, 
with great interest, visited a fair of products made in 
China in the past 40 years for use by women and 
children. 


The leading comrades showed a very serious attitude 
when visiting the fair. While looking at the articles on 
display, they inquired in detail about their special prop- 
erties. Some of them tried on the articles themselves; 
others constantly praised the fast progress and great 
achievements in the development of women’s and chil- 
dren’s articles while looking at the endless array of 
exhibits. The leading comrades encouraged the enter- 
prises concerned to guard against arrogance and rash- 
ness, keep up with their good work, and continue to 
explore new ways to achieve even greater success in their 
work and turn out more and better new products well- 
received by women and children. 
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Leaders Attend Ceremony for Former Minister 


OW 2606204890 Beijing XINHUA in English 
1422 GMT 26 Jun 90 


[Text] Beijing, June 26 (XINHUA)}—A ceremony was 
held here today [26 June] to commemorate Song Zhen- 
ming, former minister of petroleum industry and general 
manager of the China National Oil Development Cor- 
poration, who passed away at the age of 64 on June 13 in 
Daaqing. 


Chinese leaders Jiang Zemin, Li Peng, Li Xiannian, Yao 
Yilin, Song Ping and Li Ruihuan sent wreaths. Yao 
Yilin, Song Ping, Li Ruthuan and other leaders attended 
the ceremony. 


Song Zhenming, born in 1926 to a peasant family in 
Hebei Province, joined the revolution in 1938 and 
joined the Communist Party in 1942. During his life, 
Song was a teacher, political instructor at a company, 
director of the political department of an independent 
regiment. and deputy director of the personnel depart- 
ment of the Ankang Prefectural Military Command 
before liberation in 1949. Afier liberation, he held the 
posts of director of the transport section of the Yumen 
Mining Administration, director of the oil mining plant, 
deputy head of the headquarters for the development of 
the Daqing oil field, secretary of the party committee of 
Daqing. vice minister of petrochemical industry, min- 
ister of petroleum industry and vice minister of the State 
Energy Commission and head of the leading group for 
development of the Zhongyuan oil field. Song was a 
deputy at the 10th and | ith national congresses of the 
Communist Party of China and a deputy at the Sixth 
National People’s Congress. 


Song had worked for 38 years in the petroleum industry, 
making great contributions to its development. Under 
his direction, the Dagqing oil field has been a model for 
China’s industry for decades. 


NPC Discusses National Flag Law Revisions 


OW 2606112090 Beijing XINHUA Domestic Service 
in Chinese 0740 GMT 20 Jun 90 


[Text] Beijing, 20 Jun (XINHUA)}—Xiang Chunyi, vice 
chairman of the Law Committee of the National Peo- 
ple’s Congress [NPC], today reported the outcome of the 
Law Committee's deliberations on the (Draft) National 
Flag Law of the People’s Republic of China” at the 14th 
meeting of the Seventh NPC Standing Committee. 


He said: The 12th and 13th meetings of the Seventh 
NPC Standing Committee deliberated on the (draft) 
National Flag Law. The Law Committee and the Legis- 
lative Affairs Commission of the NPC Standing Com- 
mittee printed and distributed the draft law to various 
provinces, autonomous regions, and municipalities to 
solicit their opinions. They also held five seminars with 
pertinent departments of the central and Beijing munic- 
ipal governments, as well as law experts. The Law 
Committee held meetings on 24 and 30 May 1990 to 
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deliberate on the (draft) National Flag Law based on the 
opinions of the two previous meetings of the NPC 
Standing Committee and those of various sectors. The 
Law Committee held that it 1s necessary to enact the law 
in order to guard the sanctity of the national flag. 
increase citizens’ sense of responsibility to the state, and 
promote the spirit of patriotism: it held that the draft law 
is basicaily teasible. The committee also presented some 
opinions on revising the draft law. 


Xiang Chunyi said: The fifth article of the draft law 
stipulates that on National Day, New Year's Day, and 
International Labor Day. social organizations, enter- 
prises, and institutions should fly the national flag and 
that the state should encourage citizens in household 
units to also fly the national flag. Many members. 
localities. and departments suggested that flag-raising 
holidays should also include the Spring Festival and held 
that the stipulation that calls for encouraging households 
to fly the national flag is difficult to implement. Some 
members and ethnic autonomous localities suggested 
that it should be stipulated that autonomous regions, 
prefectures, and counties may fly the national flag on 
their founding commemoration days and their tradi- 
tional ethnic holidays. Therefore. it has been suggested 
that the article be revised to read: 


“On state-designated holidays—National Day. Interna- 
tional Labor Day. New Year's Day, and the Spring 
Festival—when everyone across the country has the day 
off, state organs at all levels and all mass organizations 
should fly the national flag: enterprises, institutions. 
urban neighborhood compounds (buildings). as well as 
public places such as squares and parks, may fly the 
national flag whenever possible. 


“Minority ethnic localities where the Spring Festival ts 
not their traditional holiday may choose not to fly the 
national flag during the Spring Festival. 


“Ethnic autonomous localities may fly the national flag 
on their founding commemoration days and their tradi- 
tional ethnic holidays.” 


He said: Based on the opinions of some members. 
localities, departments, and experts, the revised version 
adds stipulations on flag-raising ceremonies, how to fly 
the national flag. and how to fly the national flag at 
half-staff. 


Xiang Chunyi said: The 11th article of the draft law 
stipulates that “those who deliberately damage, sully, or 
trample on the national flag, or insult the national flag in 
other ways, may be given a warning or detained for no 
more than 15 days by public security organs: those whose 
offenses are so serious as to constitute a crime will be 
sentenced to prison or be subjected to criminal detention 
for no more than three years by judicial organs.” Some 
law experts, departments. and localities held that it 
might be more appropriate to stipulate punishment for 
insulting the national flag in the form of a supplement to 
the criminal law. Some law experts also suggested that 
stiptations be made to punish those who insult the 


FBIS-CHI-90-124 
27 June 1990 


national embiem. Therefore, 1 has been suggested that 
the article be revised to read: Those who insult the 
national flag of the People’s Republic of China in public 
places by deliberately burning, damaging. smearing, sul- 
lying. Or trampling on ut, will be assessed criminal 
liability according to law; those whose offenses are less 
serious will be detained for no more than 15 days by 
public security organs in accordance with penalty regu- 
lations for violating public security.” In addition, 1 has 
been suggested that the NPC Standing Committee make 
a “decision on punishing those insulting the national flag 
or emblem of the People’s Republic of China"—those 
who insult the national flag or emblem of the People’s 
Republic of China in public places by deliberately 
burning, damaging. smearing, sullying, or trampling on 
them will be sentenced to prison, be subjected to crim- 
inal detention or supervision, or be deprived of political 
rights for no more than three years.” 


Discussions Continue 
OW 2506153090 Beijing Domestic Service in Mandarin 
0930 GMT 23 Jun 9 


[From the “National Hookup” program] 


[Text] Dear listeners. the 14th session of the Seventh 
National People’s Congress [NPC] Standing Committec 
has been examining and discussing the Draft Law on the 
National Flag of the PRC during the past few days. The 
following is a report sent by FAZHI RIBAO reporter 
(Yuan Xin) and station reporter (Liu Zhengmin): 


Since Premier Li Peng submitted a State Council pro- 
posal concerning the Draft Law on the National Flag to 
the Seventh NPC Standing Committee for its delibera- 
tion in February of this year, the Standing Committee 
members have examined and discussed the draft law 
more than once with highly patriotic enthusiasm. This is 
the third time that they have deliberated the Draft Law 
on the National Flag. According to conventional prac- 
tice, the pattern and style of a national flag, including its 
design, form, and color. should be stipulated by the 
Constitution. A law on the national flag was promul- 
gated in our country as early as September 1949. All the 
constitutions, from the one promulgated in 1954 to the 
one now in effect. have affirmed that the PRC national 
flag is the red flag with five stars on it. However, after a 
country has its national flag. the displaying and flying of 
the national flag must be put into legal form and stan- 
dardized so that it may be flown and used in a uniticd 
and solemn manner. This is for the purpose of safe- 
guarding the dignity of the national flag. 


The Draft Law on the National Flag formulated this time 
is designed to provide a unified standardization for the 
flying and use of the national flag. For instance, those 
places where the organizations of the central authorities 
and the state are located and that symbolize the sover- 
eignty of the state are required to fly the national flag 
every day; some departments are required to fly it only 
on work days or on days of study and sessions. In 
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addition, the flag must be flown on some important 
festive occasions or holidays. The Draft Law on the 
National Flag also provides specific stipulations on the 
manner of its hanging. raising. and lowering. The mem- 
bers attending the I4th Session of the NPC Standing 
Committee maintained that the draft law has been 
improved afier revisions and assimilation of the views 
put forward by the members and by all areas and 
departments, and were all in favor of its passage during 
the current session. Meanwhile. they made some addi- 
tional suggestions for its revision. 


Speaking of how to safeguard the dignity the national 
flag. Xiang Chunyi. vice chairman of the NPC Law 
Committee, said to reporters: 


{Begin recording] We are drawing up regulations on legal 
responsibility for conduct that defiles the national flag. 
[end recording] The draft law provides regulations on 
legal responsibility for conduct that defiles the national 
flag. These regulations are not covered by the criminal 
law. The draft resolutions on punishing the crime of 
defiling the national flag and the national emblem sub- 
mitted by the Law Committee to the current session for 
deliberation will provide supplemental regulations to the 
criminal law. Those who defile the national flag by 
deliberately setting 1 on fire, impairing it, smearing it, 
trampling on it. and perpetrating other forms of van- 
dalism in public places will be investigated and respon- 
sibility affixed as in a criminal case. They are liable to 
receive a maximum sentence of three years’ imprison- 
ment, be placed in criminal detention, be put under 
surveillance, or be deprived of their political rights. If the 
degree of such offense is found less serious and if such 
offense is found not to constitute criminal responsibility, 
the offenders may be detained for no more than 15 days, 
in accordance with stipulations on punishment as pro- 
vided by the PF egulations Governing ( vatrol of Public 
Order and Punishment. 


Yang Jingyu. vice chairman of the Legislative Affairs 
Commission of the NPC Standing Committee, said to 
the reporters: 


[Begin recording] Our country’s Law on the National 
Flag will be approved by the current session. It will go 
into effect beginning | October, the National Day, this 
year. It is a great day with commemoratis ¢ significance. 
A national flag is the symbol of a country. Our People’s 
Republic did not come casily. Our people's own country 
was founded after a complicated, arduous, and pro- 
tracted struggle by all the peoples of our various nation- 
alities under the leadership of the CPC [words indistinct] 
and after innumberable revolutionary martyrs sacrificed 
themselves in bloodshed. Whenever our people see the 
five-star red flag being raised and fluttering in the breeze. 
they feel proud of our country. For instance, countless 
Chinese were observed close to tears when they saw the 
national flag of China being raised on the occasion of 
important international) games. Therefore. carnest 
impiementation of the national flag law does have 
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important significance, indeed, for safeguarding the dig- 
nity of the national flag and, in essence, the dignity of the 
state. enhancing people's sense of statehood, and encour- 
aging patriotism. [end recording] 


355 of 1989 Demonstrators Stil! in Prison 


AU 2406182690 East Berlin DER MORGEN in German 
20 Jun 90 p 2 


[ADN correspondent’s report: “Stull in Prison” } 


[Text] Beying—A total of 355 “criminals” who partici- 
pated in the protest actions last year are still in prison in 
Being. By 6 June 1990, a total of 860 people who had 
been involved in the “unrest and the counterrevolu- 
tionary rebellion” were released. 


‘Persecution’ of Liang Xiang Reviewed 


1K 2606063590 Hong Kong PAl HSING in Chincse 
No. 218, 16 Jun 90 pp 3-5 


[Article by | Ling Shang Jen (0181 0134 1472 0086): 
“The Whole Process of Liang Xiang’s Persecution’ ’] 


[Text] Editor's note: This article reports in detail the 
whole process of Li Peng persecuting Liang Xiang: the 
author 1s one who knows the inside of Hainan. [end 
edsta7’s note] 


In the wake of the June 4 Massacre, the Li Peng regime 
has persecuted pro-democratic personalities. rectified 
and weeded out dissidents inside the party. Among those 
persecuted, former Hainan Provincial Governor Liang 
Xiang was the highest in official rank and dealt with in 
the cruelest manner. He was removed from office. dis- 
qualified for deputy to the National People’s Congress 
[NPC], stripped of his party membership registration. 
and has been held in house custody to date. 


What was Liang Xiang guilty of? 


Liang was a representation of reform and opening up on 
Mainland China. He was a pioneer and pace-setier. 
which could be his greatest “crime.” To strangle reform 
and opening and to turn back the wheel of history. the Li 
Peng regime must first overthrow this pioneer and 
pace-setter. 


To Attack Zhao Ziyang, Li Peng Made Liang Xiang 
His First Target 


Liang Xiang and Zhao Ziyang had close ties with each 
other. Liang’s great efforts in conducting reform and 
opening in Shenzhen and Hainan won direct support and 
guidance from Zhao Ziyang. It was just natural that 
Liang became the first target of attack if Li Peng wanted 
to mop up Zhao’s influences. 


In the 70 years since its founding, the CPC has made one 
invention after another in attacking people. Li Peng’s 
most recent invention in dealing with Liang Xiang has 
been handling the political issue under the pretext of 
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economic problems. In the “Decision of the CPC Central 
Committee on removing Liang Xiang from All Offices 
Inside and Outside the Party” made known to the public 
last September, 11 was pointed out that Liang Xiang had 
grave economic problems, including indulging his wife 
in real estate speculation, his son in gold smuggling, and 
he himself feting others at the expense of the state, and 
accepting bribes, so on and so forth. 


At the same time, however, while relaying the CPC 
Central Committee decision in question at a provincial 
internal conference for cadres at and above office and 
bureau levels, 1 was explicitly pointed out: During the 
Beijing campus unrest and turmoil, Liang Xiang. on 
behalf of the Provincial Government, sent a telegram to 
the State Council, expressing support to the student's 
patriotic actions, and hope that the students would halt 
their hunger strike, while urging the State Council lead- 
ership to hold dialogue with the students as quickly as 
possible. 


Around the June 4 Massacre, Liang Xiang had twice 
called Zhao Ziyang on the phone; on one occasion, Liang 
asked after Zhao’s health; on the other, they talked about 
Zhao Ziyang’s son—Zhao Eun, who worked in Hainan. 
On both occasions, the phone calls were bugeed and 
recorded by the Ministry of State Security. 


These two points as a demonstration of Liang Xiang’s 
political problem were the direct cause that lead to his 
being attacked. Li Peng well understood that those two 
points did not hold water for a charge. but would only 
lead to people's sympathy for Liang Xiang. Therefore, he 
resoried to fixing Liang’s problems to be economic 
offenses; next he sent a work team headed by Wei 
Jiangxing. State Council Minister of Supervision, with 
the participation of the Central Commission for Disci- 
pline Inspection, and the Ministry of State Security to 
unfold large-scope investigation in Hainan, Shenzhen. 
and Liang’s hometown Kaiping, Guangdong as well as 
Shaoguan, where Liang had worked in his carly years 
The nature of Liang’s problems had been set up before 
the fact-finding process began. That has always been the 
CPC's way of attacking people, and Li Peng did not go 
beyond that. 


Liang Xiang Was Summoned to Beijing and Was 
Immediately Under House Arrest 


Together with Hainan Provincial Party Committee Sec- 
retary Xu Shiyie, Liang Xiang was summoned to Being 
on a special plane arranged by the central authorities 
Liang was put under house arrest upon his arrival in 
Beijing. Xu Shijie and the work team headed by Wer 
Jianxing took the same plane back to Hainan as soon as 
he finished exposing Liang’s problems in Being. 
whereas Liang was put into an isolated house with a 
courtyard in Xishan. Beying. The yard was kept under 
round-the-clock surveillance by armed police force. He 
was permitted to pace to and fro inside the courtyard, 
but not one step outside. He had thought that he would 
return to Hainan as soon as he got some important 
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instruction in Being. and brought only a secretary as his 
entourage, without even bringing along enough clothes 
for change. All of a sudden, he was held a prisoner, 
without knowing what crime he had committed, and 
severed all ties with the world. He wanted to write a 
letter home, but that must first gain permission from the 
work team with censure. He wrote to Li Peng and central 
leaders whom he was familiar with to inquire about the 
cause for his being interrogated in isolation. However, he 
got no answers whatever to his inquiries. His case of 
neuralgia came back and attacked him frequently. The 
dry and hot Beiying climate had so weakened him 
physically that he suffered from hemorrhoids with 
serious bleeding. For two solid months, he had been in 
solitude, pain and anger. What has this world turned 
into!” 


Liang Xiang 1s 7! years-old this year. At the age of 14, he 
returned to China from the United States, and went 
Straight to Yanan to participate in the War of Resistance 
against Japan. During the Civil War, he was with the 
People’s Liberation Army in the seize of Shenyang, and 
was appointed the first Liaoyang City Party Committee 
Secretary. In the 1950's, he was transferred from 
Liaoyang to Guangzhou, and worked in succession, as 
industrial and commercial administration director, vice 
mayor, and cily party committee deputy secretary. 
During the cultural revolution, he was denounced, but 
soon resumed work as deputy director of Shaoguan 
Prefectural Revolutionary Committee, northern Guang- 
dong. In the wake of the cultural revolution, he was 
transferred to Guangzhou as vice mayor, city party 
committee second secretary, and later, Guangdong Pro- 
vincial Party Committee Standing Committee member. 


Of the 50 years which Liang Xiang has closely followed 
the CPC, the most brilliant phase was in the 1980's. In 
April 1981, he was appointed mayor, concurrently City 
Party Committee Second Secretary of Shenzhen— 
China's first special economic zone [SEZ]. In September. 
Shenzhen’s leadership was promoted to the vice gov- 
ernor level, Liang Xiang was appointed Shenzhen 
Mayor, concurrently city party committee First Secre- 
tary, and Guangdong Provincial Vice Governor. At that 
time, the Shenzhen SEZ was at its initial stage, and a 
border small town surrounded by wilderness. Together 
with Shenzhen party and government leaders, he stayed 
in a guest house, dined at a public canteen, and life was 
full of hardships. He proposed the principle, “taking four 
aspects as the key: With import of foreign capital. 
market regulation, industry and export-oriented prod- 
ucts as the keys, based on which a blueprint on devel- 
oping infrastructure was drafted with great effort, at the 
same time preferential policies were implemented to 
extensively absorb overseas and domestic funds. In a 
short span of five years, several hundred skyscrapers rose 
in Shenzhen, with thousands of factories and shops in 
operation. Shenzhen has become the most updated city 
in China; the rate of its building and accomplishments 
were a wonder to the world. 
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The more important point was that the successes of the 
Shenzhen SEZ broke the ice and opened up a new course 
for China, a country that had severed all ties with the rest 
of the world for several thousands of years. It has 
testified to the correctness of the CPC principle of 
reform and opening up to the outside world. thus 
bringing along the opening of another three SEZs. 14 
coastal cities, and several deltas on Mainland China. In 
these epoch-making changes on Mainland China, Liang 
Xiang was, beyond a doubt, one of the historical person- 
ages who had made the most outstanding contributions 
to the progress of the times. 


Liang Xiang Became a Pioneer of Reform in Opening 
Up the SEZ 


Toward the second half of 1987, the CPC decided that 
Hainan would become an independent province as 
China’s largest SEZ. The CPC's reform faction headed 
by Zhao Ziyang attempted to carry out a large-scale 
reform experiment on a province on the basis of Shen- 
zhen’s successes to bring along overall reform, and 
opening up of all provinces on Mainland China. Beyond 
a doubt, that would be another epoch-making experi- 
ment. Should it be a success, it would have push d 
China’s reform and opening up to a brand-new stage. 


At this juncture, Liang Xiang, who had already resigned 
from his offices was studying hard or touring various 
places in the country, was appointed to a new post. On 
International Labor Day that year, Zhao Ziyang was in 
Shenyang celebrating the festival with its citizens. From 
Shenyang. he summoned Liang Xiang through an emer- 
gency cable. Liang Xiang was touring Xinjiang at that 
time, he had to interrupt his tour and go to Shenyang to 
meet Zhao in person to find out what important instruc- 
tions were awaiting htm. In mid-September, he went to 
Hainan to make preparations for building a province on 
the Island. 


Hainan called its first Provincial Conferences for Rep- 
resentatives in April 1988, and Liang Xiang was 
appointed as Hainan Province’s first governor. In the 
40-some years rule of the CPC over Hainan. the rsland 
had declined in all trades, and life had been very difficult 
for the people. with its gross industrial and agricultural 
output value lower than any developed county on the 
Zhu Jiang Delta, and its rich human and material 
resources had been wasted. Hainan went through a grave 
drought in 24 consecutive months when Liang Xiang 
first came into office: then there were locusts spreading 
over Hainan from several counties on the western part of 
the island. The difficulties were far graver than the initial 
stage of building Shenzhen with water and power short- 
ages islandwide in addition to blockage in communica- 
tions outside the island, failure in telecommunications, 
and starving people moving from one place to another. 
with worsening social order. One day, Liang Xiang made 
an inspection tour of Soong Chingling’s hometown. 
Wenchang country. He lifted the kettle’s lid of a peasant 
family. and found, to his dismay, there was only some 
boiled wild vegetable in the kettle. Tears ran down his 
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cheeks as he deeply felt the CPC had failed the Hainan 
people. However, Liang Xiang did not lose faith in 
Hainan’s future. He led the Hainan people to fight 
against natural disasters, to seek external aid. While 
overcoming the immediate difficulties. he started 
drawing up long-range plans for Hainan and imple- 
mented it step by step in a down-to-carth way. 


Feature Through a Year of Great Efforts ia Management 


In a year or so up to July 1989 when Liang Xiang was 
removed from office. Hainan had initially changed its 
features: There was a bumper harvest in grain, and 
Starvation no longer existed: power had so developed 
that Hainan became the sole province that enjoyed some 
power surplus: companies mushroomed. with the 
economy thriving: lots of foreign investments poured 
into the proviace with great improvement in such infra- 
structure. including communications and telecommunt- 
cations, consequently. Hainan became a place where 
people with ideals longed to go. Whereas Liang Xiang 
himself did not settle down in Hainan, his wife would 
come from Shenzhen to keep him company for a few 
days once in a while. He stayed with his secretary. had 
his meals at a public canteen. When he returned to the 
dormitory exhausted cach night, he had to endure the 
torture of neuralgia. His life was far from being easy and 
comfortable as those bureaucrats in Hainan, who would 
jog early in the morning. s~sm in the evening, and go to 
bed before 2300, and would find themselves some 
women to keep them company whenever they felt like it. 
Bao Keming was vice governor from Beijing, and a 
classmate and buddy of Li Peng’s when they studied in 
Moscow: he would tell others: “Let that old man work: 
should he drop dead one day, it would serve him right!” 


Nobody could see that Liang Xiang did not fall dead on 
his post, but has been tortured in the wake of the 4 June 
Massacre. It was precisely Bao Keming who. in late June. 
secretly dubbed a copy of the video tape in which Liang 
Xiang received students in demonstration and had dia- 
logue with them on 18 May. and personally took the tape 
to Being and presented it to Li Peng. It was precisely in 
that dialogue that Liang Xiang promised to communt- 
cate with the central authorities. 


Li Peng Harbored Resentment Against Liang Xiang, 
and Swore To Eliminate the Latter 


Liang Xiang had stood at the forefront in the 10-year 
reform and opening up, and made many enemies. More 
often than not, he had been slandered behind his back. In 
Shenzhen, he had on several occasions argued with Gu 
Mu. then State Councillor in charge of opening up to the 
outside world because Liang adhered to the correct 
principle for building the SEZ. He was eventually 
clbowed out by Gu Mu, and replaced by one of the 
in-laws of Gu Mu’s own children, Li Hao, who became 
Shenzhen Party Committee Secretary, and concurrently 
mayor. While he worked in Hainan, he did his best to 
safeguard the implementation of the “30-point™ special 
policy and the development of Yangpu Port, and argued 
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with Li Peng. who had tried everything he could to 
strangle the “30-point™ special policy and the develop- 
ment of Yangpu. Li Peng had long harbored resentment 
against Liang Xiang, and had sworn to eliminate the 
latter. In personnel matters and doing business, Liang 
Xiang was for originality, boldness. and resolution, and 
ofien he did not see things eye to eye with Hainan 
Provincial Party Committee Secretary Xu Shiyie, who 
was conservative and could be rather tricky. Those 
people would not forgive him. Both Xu Shiyjie and Liang 
Xiang used to be Zhao Ziyang’s men, and Xu as party 
committee secretary should have been closer to Zhao 
than Liang Xiang. But in the wake of the 4 June 
Massacre, the secretary had to take care of himself, and 
to give vent to his resentment against Liang. he hit Liang 
when he had fallen. Xu had read all, and even revised 
some of the cables Liang Xiang sent to the central 
authorities, but now he shifted all the responsibilities on 
Liang. Prior to the latter being removed from office, Xu 
indulged others to attack Liang Xiang, and even person- 
ally reported on the latter to the central authorities. After 
Liang Xiang was removed from office, Xu did his best to 
openly slander Liang at a meeting for cadres, while 
hitting Zhao Ziyang at the same time, saying: “I failed to 
see through Zhao Ziyang, and never expected that he 
could have opposed Deng Xiaoping.” Xu took the audi- 
ence by surprise by revealing his dishonorable character. 


Liang Xiang was not a saint; he had his shoricomings. 
some of which could be rather serious. For example, he 
often had friction with his colleagues when he was in 
Shenzhen, and failed to practice self-criticism. In addi- 
tion, he often resented hurdles in his work when he was 
in Hainan because he was not concurrently party com- 
mittee secretary, and could not have the final say. He 
was somewhat patriarchal in his work style, and rarely 
consulted others. Moreover, he had a hot temper, even 
his henchmen were often given a harsh talking to. He 
could be impetuous in doing things, and often said: “I 
am well advanced in age, you have time to put things off, 
but I can’t afford to wait.” In spite of his good intention, 
he offended many people. He never guarded against 
others, but did not know who he had offended. Now that 
he was in great trouble, those who had been offended by 
him have become “heroes” fighting against Liang Xiang 
as well as Zhao Ziyang, and hit them as hard as they 
could when these two fell. 


The Whole Nation Was in an Uproar When Liang 
Xiang's “Crimes” Were in the Press Nationwide 


The whole nation was in an uproar when Liang Xiang’s 
“crimes” were seen on the press when self-evident truth 
and popular feelings still prevailed. People defended him 
against such injustice, and those who knew the truth 
believed it to be an unjust verdict. 


The so-called indulging his wife to speculate in real estate 
was in fact that his wife Kuang Huijun [6782 6540 6511] 
ran a company in partnership with someone and pur- 
chased a house in Haikou as the office site of the 
company. Later. the house was sold for a professional 
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reason al a time when Haikou’'s real estate market was 
up. The house sold wel! and his wife and her partner 
made a profit from the house. The whole world is doing 
business in real estate, and everything was done legiti- 
mately; moreover, Liang Xiang had never been involved 
in his wife's business, why should a charge been founded 
on that? 


As for indulging his son in gold smuggling. it was. in fact. 
that Hainan Bank of China wanted to turn an amount of 
gold into ornaments for sale on the market. Liang 
Xiang’s son, Liang Ming [2733 2494]. vice manager of 
Hong Kong Shenye Company. was entrusted to the job. 
Liang Ming took the gold to Hong Kong, and got a 
commission. The whole process was legitimate. how 
could it have been labeled smuggling” 


The so-called feting others at the expense of the state was 
the fact that the Liangs’ wanted to entertain a guest at 
home, but they worried that they were not good at 
cooking; in the end they decided to dine out at the 
Financial Building's restaurant, Haikou. Liang Xiang 
brought | ,000-yuan cash for the occasion, and was ready 
to foot the bill. When the party was almost over. Liang 
Xiang met the host of the building. Hainan Bank of 
China Director, who wanted to curry favor with Liang. 
and insisted on his “footing the bill,” while Liang could 
do nothing about it. Then the very bank director who 
had curried favor with Liang later brought to light this 
incident, because he wanted to become a “hero™ in the 
fight against Liang Xiang, thus it became a charge. As to 
accepting bribes, that actually referred to just a suit. 
Liang Xiang headed a delegation to visit Northern 
Europe via Hong Kong in 1988. He stayed at the 
Ambassador Hotel. The hotel manager knew that Liang 
Xiang was an acquaintance of his boss—Hong Kong 
Kumagai Board Director Yu Yuen-ping; to curry favor 
with Liang Xiang, the manager proposed: A governor 
going abroad should have a presentable suit. So he 
ordered a tailor-made suit for Liang at the cost of some 
HK$9,00". However, Liang Xiang did not even have 
time to try the suit before he left Hong Kong. and 
completely forgot about it. When the suit was ready, the 
hotel manager delivered it to Hainan ‘s organ stationed 
in Hong Kong—Huahai Company, but he would not foot 
the bill, and handed the invoice to Huahai Company. 
which paid the bill. Liang Xiang had never put on that 
suit; anyway, he was charged with accepting a bribe. 


The above-mentioned facts showed that Liang Xiang 
was not entirely faultless. The question is: To any 
governor on Mainland China, such things would have 
been trifles. Truly, among senor cadres on the mainland, 
Liang Xiang was worthy of honesty. Had it not been for 
the motive of attacking people, could such offenses be 
sufficient to overthrow a provincial governor, and to put 
him under house arrest? No wonder the public was in an 
uproar when his “crimes” were made public. Anyone 
knew what the real cause that led to Liang Xiang being 
attacked. 
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Liang Xiang Was loo Naive To Have Written Too 
Many Letters in Defense of Himself 

Liang Xiang was too naive to have written too many 
letters in defense of himself, and every letter of defense 
only made his case more serious. The central work team 
spared no efforts to investigate his case in Hainan. 
Shenzhen, Shaoguan, and Kaiping with a force of 400 
men but failed to uncover any evidence to testify against 
Liang’s economic crimes in history or reality. But a: a 
people’s congress press conference. Xu Shipre pointed 
out that Liang Xiang’s economic crime involved close to 
one million yuan, and said: “It was not Liang himself, 
but his indulging his dependents to commit crimes.” 
Based on such logic, anyone can be guilty on Mainland 
China, removed from office and sent to jail, because who 
can guaranice any of his relatives being free of whatever 
economic offenses?’ 


Liang Xiang remained naive and wrote to Wang Zhen. 
hoping that the old fellow would throw in a few words of 
justice for him. Wang Zhen used to visit Shenzhen and 
Hainan frequently, and knew Liang Xiang pretty well. 
Wang Zhen’s son, Wang Bing [3769 0365] ran compa- 
nies in Shenzhen and Hainan, and had been well taken 
care of by Liang Xiang. Liang did not expect that Wang 
Zhen would turn against him, and side with Li Peng. So 
what else could Liang Xiang do” 


However. there were still some people who would speak 
out due to a sense of justice, one of them being Hainan 
Vice Governor Zhou Erkang. He ran the risk of writing 
to Yang Shangkun in defense of Liang Xiang only to 
meet the fate of being suddenly removed from office 
himself, and angrily returned to his home in Shenzhen. 


In mid-September, Liang Xiang was sent back from 
Beijing to Hainan under escort, and was held under 
house arrest in a two-story small building of the Airmen 
Guest House under the Nanhai Fleet in suburban 
Haikou; the house was guarded by armed police on the 
ground floor. The armed policeman would get himself a 
chair and “listen” to the conversation between Liang 
Xiang and any visitor. Out of humanitarian reasons. or 
showing respect to the aged. or the usual practice of 
“allowing people in such category unchanged treat- 
ment,” people could have been sent to fetch brs meals. 
But no, the Hainan authorities had shown no pity to 
Liang Xiang. His wife had to fetch his meals for him 
from the public canteen every day. It was imaginable 
how undesirable the food from the big pot could be to an 
old man like him. He began to lose weight and lock pale. 
Then he began to have heart trouble. He had on several 
occasions requested to return to his home in Shenzhen to 
recuperate and undergo medical treatment in a better 
environment, but to no avail. Around Spring Festival 
this year, he asked to be given permission to return to 
Shenzhen to have a family reunion and undergo medical 
treatment. The Hainan Provincial Party Commitice 
reported the mattcr to Wei Jianxing, who said: “We shall 
not trouble the Ceatral Committee again.” This shat- 
tered his wish to return home. How did he spend the 
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Spring Festival? When a friend called him, and asked 
about it on the phone, he answered: “Not bad.” In fact, 
people knew his bitterness only too well without his 
saying it. 


investigation Has Continued More than a Year, His 
Unjust Verdict Is Awaiting Clarification 

The cause for the year-long investigation in his case 
without being closed lies in the fact that he has never 
acknowledged having committed any mistakes, and that 
the work team has failed to show any evidences to testify 
to his “crimes.” Although his place has not been so 
frequented as it was, many people will run the risk to call 
him on “he phone or go to visit him to give him some 
comfort. He tended to be reticent when there was a 
visitor. When his friend went beyond the limit in their 
conversation, he would point his finger to the ceiling to 
remind his friend that the room was bugged. 


He has accepted a friend's advice to stop defending 
himself. He came to see that he fell because China's 
reform and opening up has been strangled in the wake of 
the 4 June Massacre, he would be attacked and removed 
from office anyway. He has stopped being naive, and 
shed all illusions. The 11 cadres at and above office 
levels who came to Hainan with him, the so-called “11 
men” in Hainan were under attack or removed from 
office one after another. Then he turned to comfort the 
11 men. When he was in a better mood, he would study 
and practice calligraphy. Once he wrote the character 
“dragon” for a friend, who took it to a calligraphy and 
painting shop to have it mounted. When the worker saw 
the signature “Liang Xiang.” he shouted: “That's a 
worthy prece'” He did a good job in mounting the 
calligraphy but refused to take any money for the work. 


There is a balance in everybody's mind, weighing right 
and wrong. There will eventually be a conclusion one 
day. A popular inference spreads in Hainan, Guangdong 
as well as the whole nation, saying: Modern Chinese 
history began with the Opium War, but how many 
people remember who the Emperor was at that ‘uz? 
The only person left in people's memories was Lin Zexu, 
who burned opium and fired the first cannon in resis- 
lance against the foreign enemy, thus began a grand 
pictorial roli of a century of conilicts between China's 
progress or retrogression. Even when the world entered 
upon the 1980's, people still remembered the ancient 
fortress of Yiwan that used to stand at the Zhu Jiang 
estuary, and a bronze statue of Lin Zexu was set up there. 
In contemporary Chinese history, reform and opening 
up of Mainland China started wth the successes of 
Shenzhen SEZ and the founding of the greater Hainan 
SEZ. As pioneer and builder of these two SEZs, Liang 
Xiang has left a passage in history. Our future genera- 
tions will write about Li Peng as being “shameless,” and 
describe Liang Xiang as being “glorious” and “immor- 
tal.” Liang Xiang was persecuted, put under houss arrest 
at the age of 71, he does not have to groan with pain, but 
be proud of himself and be overjoyed with his bountiful 
life. Reform and opening up are the general current, it 
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may suffer some setbacks, but nobody can turn back the 
wheel of history. History 1s written by man: wher future 
generations write about the history of reform and 
opening up. they will never forget Liang Xiang. who has 
heroically fought for reform and opening up on Main- 
land China, and paid a bitter price for it. 


Some people have proposed to set up a bronze statue of 
Liang Xiang in Shenzhen when the stormy days are over. 
Others said: We don’t have to wait that long. the statuc 
is already there, set in people's hearts. This article was 
written on | June 1990. the day when Xu Jiatun left 
Mainiane . iina for the United States. 


XINHUA Series on Minority Peoples 


Maonan Nationality 
OW 2506203690 Beijing XINHUA in English 
0740 GMT 25 Jun 9 


[Part 35 of the XINHUA series of articles “Knowledge 
About China™: “Maonan Nationality”] 


[Text] Beijing. June 25 (XINHUA)--The Maonan 
nationality, with a population of more than 38.000, 1s 
mainly found in the northwestern part of the Guangxi 
Zhuang Autonomous Region. 


The Maonan language belongs to the Zhuang-Dong 
branch of the Sino-Tibetan language family. Due to close 
ties with the Han and Zhuang peoples. almost all 
Maonan people can speak the Han and Zhuang lan- 
guages. They have no written language but use Han 
characters. 


The Maonan people call themselves “a nan”, which 
means “the people here”. It is said that the ancestors of 
the Maonan nationality came from what are now Shan- 
dong, Hunan and Fujian Provinces during the Yuan 
(1271-1368) and Ming (1 368-1644 ) Dynasties. 


The Maonan people mainly engage in agriculture, 
weaving bamboo wares and herding beef cattle. They are 
also accomplished at carpentry, ironwork and masonry. 


The Maonan people wear blue costumes: the women 
wear their hair in braids or buns. Their staple foods are 
rice and maize. Salted meat and vegetables are treats for 
guests. They are hospitable and invite all guests regard- 
less of age to dine together with them. 


Most Maonan people believe in Tacism and polytheism. 


Monba Nationality 


OW 2506203490 Beijing NINHUA in English 
0749 GMT 25 Jun 9 


[Part 36 of the XINHUA series of articles “Knowledge 
About China™: “Mouba Nationality” 


[Text] Beying, June 25 (XINHUA)}—The Monba nation- 
ality, with a population of more ihan 6,200, live in the 
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southeastern area of the Tibet Autonomous Region. 
They have their own spoken language but no written 
ianguage. Because of close contacts with the Tibetan 
people for centuries, most Monba people know the 
Tibetan language. 


The Monba people are mainly engaged in agriculture, 
but also apply themselves to animal husbandry, forestry 
and hunting. Before liberation in 1950, their agricultural 
production was backward. But since the democratic 
reforms in Tibet in 1959, their economy and culture 
have developed. 


The staple foods of the Monba nationality are rice and 
maize. The majority believe in Lamaism and their 
festivals are the same as those of the Tibetans. They also 
use the Tibetan calendar. 


The Monba people are adept at making wooden bowls 
for drinking buttered tea and eating roasted barley flour 
from. They also weave beautiful bamboo and leaf wares. 


The Monba nationality has a rich repertory of oral 
literature. Almost everybody can sing impromptu songs. 


Article Defends ‘Freedom of Association’ Laws 


HK2606011990 Beijing GUANGMING RIBAO 
in Chinese 8 Jun 90 p 3 


[Article by She Dehu (0152 1795 5706): “*Thoughts 
Related to Citizens Exercising Their Right of “Freedom 
of Association””’] 


[Text] Since the Third Plenary Session of the | 1th CPC 
Central Committee, all kinds of social organizations 
have emerged in large numbers, and they have been 
playing a more and more important role in various fields 
of the social life in our country. This was the result of 
socioeconomic, political, and cultural development in 
our country after reform and opening up, and it showed 
that the people had a stronger sense of participation as 
masters of society. However, in this process, some people 
defied laws and discipline, formed associations without 
the approval of the government, and carried out activi- 
ties everywhere; some institutions and units disregarded 
social needs and social effects [she hui xiao guo 4357 
2585 2400 2654] and blindly set up various organiza- 
tions that lacked representativeness; some people 
engaged in illicit business activities in the name of social 
organizations; in some localities, organizations bearing 
the character of secret society and underworld gangs in 
the feudal times reappeared; in particular, during the 
turmoil and the counterrevolution rebellion in the turn 
of spring and summer last year, such illegal organizations 
as the “Autonomous College Student Federation” and 
the “Autonomous Workers’ Federation” played a very 
bad role and acted as a tool of the domestic and overseas 
hostile forces. The emergence and spread of such nega- 
tive phenomena were directly related to some people’s 
viewpoints of bourgeois liberalization, anarchism, and 
other nonsocialist thoughts when they approached the 
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democratic right of the citizens in having the freedom of 


‘association as prescribed by the PRC Constitution. 


After the “Autonomous College Student Federation” 
and the “Autonomous Workers’ Federation,” as illegal 
Organizations, were disbanded according to the law, 
some people had confused ideas and they even now still 
wonder why our country could not allow people to enjoy 
freedom of association, because it is a legal principle 
generally adopted by many countries. Was the stipula- 
tion about freedom of association in the Constitution 
merely designed for a window-dressing purpose? These 
people had such confused ideas mainly because they 
faiied to see the fundamental difference between the 
forming of associations under our country’s socialist 
system and that under the capitalist system in other 
countries. The phenomenon of association under the 
capitalist system is a product of the diversification of 
social interests caused by the antagonism and conflicts 
between people’s economic interests; but association 
under the socialist system in our country gives expres- 
sion to the diversification of the concrete interests, 
desires, and demands of the entire people who share the 
same general and fundamental interests. Concretely 
speaking, such diversification under the socialist system 
is derived from the differences between cities and the 
countryside, between workers and peasants, and between 
mannal and mental work and from the differences in 
people’s occupations, ideals, convictions, aspirations, 
interest, hobbies, mental habits, behavior patterns, and 
religious beliefs. So, in general, it does not bear the 
attribute of class struggle. The constitutional stipulation 
about the citizens’ freedom of association in our country 
is aimed at guaranteeing the citizens’ legal democratic 
right to participate in the management of state and social 
affairs. The restrictions against the abuse of association 
freedom are aimed at better guaranteeing the freedom of 
association for most people in society. Association and 
the activities of social organizations under the socialist 
system contribute to the maintenance of social harmony. 


Like freedom in other fields, freedom of association is 
not absolute and unconditional, and it should not be 
regarded as freedom under an anarchical condition: 
instead, it is subject to the limits prescribed by laws and 
to the prerequisite of administrative management. 
Article 35 of the PRC Constitution stipulates freedom of 
association for citizens; and Article 51 also stipulates 
that “the exercise by citizens of the PRC of their free- 
doms and rights may not infringe upon the interests of 
the state, of society, and of the collective, or upon the 
lawful freedoms and rights of other citizens.” The 
“Interim Rules on the Registration of Social Organiza- 
tions” promulgated by the administrative council of the 
central people’s government on 29 September 1950 also 
stipulated in Article 2: “*All social organizations should 
file applications to and register themselves with the 
people’s government according to the stipulations of this 
document.” Article 20 of the “Rules for the Implemen- 
tation of the Interim Rules on the Registration of Social 
Organizations” promulgated by the Ministry of Home 
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Affairs on 23 March 1951 stipulated: “The people’s 
government will disband the organizations that continue 
to carry Out activities without registering themselves 
with the government, and will punish the responsible 
people of such social organizations.” Article 3 of the 
“Interim Rules for the Registration of Social Organiza- 
tions in Beijing Municipality” coming into force on | 
December 1986 stipulated: Social organizations in the 
scope of registration should file applications to and 
register themselves with the government institution in 
charge of the registration of social organizations. All 
these stipulations added details to the general spirit of 
the Constitution and clearly defined the scope of 
freedom of association. They were also the legal princi- 
ples generally pursued in many countries with regard to 
association. Undoubtedly, the “Autonomous College 
Students’ Federation” and the “Autonomous Workers’ 
. Federation” were organizations that must have been first 
registered with the government. However, their orga- 
nizers defied the stipulation of the relevant laws and 
rules, and established these organizations without having 
them registered with the government and without getting 
the approval of the government. On many occasions, the 
government spokesmen tried to persuade them to stop 
activity and first file applications and go through the 
registration procedures. However, they continued to 
ignore the advice and continued their activities without 
registration. Moreover, their activities went far beyond 
the limits allowed by the laws, disrupted the public 
order, and affected the state’s security. Thus, they not 
only violated the state’s administrative rules concerning 
association, but also violated other laws and regulations. 
Therefore, the Beijing Municipal People’s Government 
decided to ban them according to the laws and punished 
their organizers. This was reasonable and lawful. and 
was a necessary measure for safeguarding the state's legal 
system and safeguarding the dignity and solemnity of the 
laws. Banning such illegal activities of association was 
favorable to the exercise by the biggest majority of 
citizens of their freedom of association according to the 
laws, and was favorable to the normal activities of most 
social organizations. At present, there are more than 
1,000 national organizations and over 100,000 local 
organizations in our country. If such illegal organizations 
as the “Autonomous College Students’ Federation” and 
the “Autonomous Workers’ Federation” were not dis- 
banded and were allowed to freely carry out activities, 
then the rights, interests. and activities of most social 
organizations in Our country would have been infringed 
upon. This was demonstrated by the fact that the illegal 
organizations in some colleges began to blatantly 
infringe upon the rights and interests of the existing legal 
student unions and disrupted their activities at that time. 
If the illegal organizations were not disbanded, the 
State's legal system would be trampled upon. 


In recent years, a large number of social organizations 
have emerged, and their status and role have been fully 
affirmed by the party and the government. This fully 
shows that the socialist system in our country has pro- 
vided full social conditions and political guarantees for 
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the broad masses of people to exercise their freedom of 
association. However, class struggle still exists in a 
certain scope, and the overseas hostile forces have always 
been trying to effect the peaceful evolution toward 
capitalism in our country through various channels and 
in various forms. The combination of the peaceful evo- 
lution strategy with the ideological trend of bourgeois 
liberalization and anarchism directly threatens the foun- 
dation for the socialist cause in Our country. Association, 
as a channel for the people to express their wishes and 
demands and to exercise their democratic rights, may 
easily be used by the hostile forces at home and abroad to 
pursue their peaceful evolution strategy and be turned 
into the positions and places for spreading the ideolog- 
ical trend of bourgeois liberalization and shielding the 
activities of secret agents. Moreover, when we are now 
carrying out reform and modernization construction, the 
maintenance of a stable and united political situation 
and social stability 1s a precondition of primary impor- 
tance for reform and modernization construction. 
Although association, as a form of expressing the wishes 
and demands of the masses, is not as radical as such 
forms as assembly and demonstration, through careful 
observation, we may find that wherever illegal assem- 
blies and demonstrations occurred. some open or secret 
Organizations were certainly operating, and that the 
illegal assemblies and demonstrations were always initi- 
ated and organized by the illegal organizations. Without 
their liaison, mobilizing, and organizing role, it would 
not be possible that actions could be coordinated in the 
large-scale mass rallies and demonstrations. This was 
also evidenced by the occurrences during last year’s 
turmoil and counterrevolutionary rebellion. Therefore, 
if the government did not impose any restriction on 
association and simply took a laissez-faire attitude 
toward association by any people no matter what pur- 
poses they wanted to achieve through association and no 
matter whether their demands were reasonable and 
lawful or not, then the achievements of reform would be 
destroyed overnight. In addition, like other freedoms, 
freedom of association ts subject to the limits prescribed 
by various laws and rules concerned. If association is not 
subject to the limits prescribed by the laws, the objective 
laws will be violated and the general norms for social 
behavior will be undermined. At present, the legal 
system concerning association in our country has just 
been built to an initial degree, and it is still imperfect. In 
these circumstances, if we excessively relax the limits to 
freedom of association, anarchism may be easily spread. 
This was also an important lesson that we should learn 
from tke experience in dealing with association in the 
past few years. Therefore. in our country, the state's 
control over the limits to freedom of association and the 
citizens’ exercise of this freedom must all be subject to 
the guidance of the four cardinal principles so that things 
can be advanced gradually and the right can be exe’ .ised 
properly. 


Some people said: “Social organizations should be based 
on people’s voluntary association according to their 
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common wishes and demands; the ‘official’ organiza- 
tions cannot represent us. Why can’t we establish our 
own organizations’ This was also the viewpoint of 
many young students during last year’s student unrest 
and turmoil. Admittedly, due to some historical reasons, 
some social Organizations bore the color of administra- 
tive institutions, and this affected their image and role 
among the masses. However, these organizations were 
still formed and were operating according to the estab- 
lished democratic procedures, so they were still the 
independent organizations of the masses and still repre- 
sented the special interests and wishes of certain catego- 
ries of people. Therefore, they could still play the role as 
the bridge and the link hetween the special groups of the 
masses On the one side and the party and the government 
on the other, and should not be regarded as the govern- 
ment’s appendage and tool. At present, they are trying to 
overcome the tendency of acting as administrative insti- 
tutions through carrying out internal reforms. The party 
and the government are also adopting measures for 
guiding and prompting them to develop in the orienta- 
tion of democracy and autonomy. If some people argue 
that these organizations cannot represent their opinions 
and take this as an excuse 10 organize whatever organi- 
zations they want in defiance of the legal procedures, and 
if they try to copy the model of organization competition 
in the capitalist countries, then social stability will inev- 
itably be damaged. 


Festivals Planned To Promote Tourism, Crafts 


OW 2506195590 Beying XINHUA in English 
ISIS GMT 25 Jun 9 


[Text] Bering June 25 (XINHUA) —China plans to hold 
souvenir and arts and crafts festivals in late September, 
He Ruoquan, vice president of the National Tourism 
Administration (NTA), announced here today [25 June]. 


He said the festivals, featuring unusual and high-quality 
products from all over the country and folk art perfor- 
mances, are designated to coordinate with the I1Ith 
Asian Games. 


Though China's tourism industry suffered major losses 
in the wake of the political turmoil in June last year, He 
said, the situation has improved greatly this year. In the 
first five months, China recorded 11 million tourist 
arrivals, approaching the figure for same period last year. 


“The Ilth Asian Games will speed up the pace of 
China’s tourism recovery and development,” he added. 


The China souvenir festival, jointly sponsored by the 
NTA. the Ministry of Light Industry and the Ministry of 
Commerce, will be held in Guangzhou, Bering and 
Shangha! simultaneously. 


Authorities in Guangzhou, the main venue, will evaluate 
the 2.000 souvenir entries and crown the best with a 
“thunma’™ prize, the greatest honor for China’s tourist 
industry. 
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Being, with its rich variety of quality souvenirs, will 
simultaneously host the festival and the Asian Games. 
Plans call for a 250-meter food street with Chinese and 
foreign foods. 


To attract tourists, Shanghai will offer fine food, sight- 
secing, souvenir shopping and other tourist activities in 
its main shopping areas near the friendship store and 
along the Bund and Nanjing Avenue. 


The China tourist arts and crafts festival, to be held 
simultaneously in Guangzhou, Shengzhou and Zhuhai in 
southern Guangzhou Province, will be sponsored by the 
NTA, the Ministry of Culture, and the China Feberation 
of Literary and Art Cirnls. 


Performances, featuring the folk arts of Chinese 
minority nationalities, will primarily be held in public 
squares with a new performances set for hotels. 


According to the NTA, the sponsors have invited over 30 
minority art troupes from around the country. 


Pooling the gems of China’s national and local arts, the 
festival will offer eye-opening performances. some of 
which have been acclaimed both at home and abroad. 


He Ruoquan said it is hoped that the two festivals, while 
enriching the Asian Games, will promote China’s 
tourism as a whole. 


Information Services Week Promotes Communication 


OW 2506194890 Beijing XINHUA in English 
IS29 GMT 25 Jun 90 


[Text] Beijing, June 25 (XINHUA) —An information 
service week, designed to promote cooperation and 
stimulate the development of information services in 
China, began here today [25 June]. 


The activity is being sponsored by 73 units in Being, 
including XINHUA NEWS AGENCY and the National 
Information Center. 


At the opening ceremony, Zou Jiahua, the minister in 
charge of the State Planning Commission, said: “Many 
things in China are still done by hand, costing a great 
deal of manpower and money.” 


Zou said up-to-date information services will greatly 
promote the development of the national economy if 
well-developed. 


China now has 8000 high and middle-grade computer 
and well-developed data banks, but they are poorly 
utilized. 


Beijing is the first city in China to establish a data 
communications network, linking 10 large cities at home 
and communications networks of foreign countries by 
satellite. 


26 NATIONAL AFFAIRS 


Council Notes Progress in Advanced Education 


OW 2506190790 Beijing XINHUA in English 
1520 GMT 25 Jun 90 


[Text] Beijing, June 25 (XINHUA) —China has estab- 
lished an academic degree system and a system for 
fostering advanced personnel, according to reports at a 
session of the Academic Degrees Committee under the 
State Council which opened here today [25 June}. 


By the end of 1989, China had trained 4,800 doctors and 
147,000 master’s degree holders. There are about 10,000 
schooling doctors and 80,000 schooling masters. And the 
graduated postgraduates have played important roles. 


In the past 10 years, China has set up a sxstem of 
conferring academic degrees in a relatively complete 
range of subjects, and introduced a series of regulations 
and systems for academic degree work and postgraduate 
education. 


Li Tieying, minister in charge of the State Education 
Commission, attended today’s session, at which about 
600 experts examined institutions conferring master’s 
and doctoral degrees and institutions newly entitled to 
confer master’s and doctoral degrees. 


Since 1981, when China introduced academic degree 
regulations, the country has granted 561 colleges and 
universities the right to confer bachelor’s degrees, 545 to 
confer master’s degrees, and 238 to confer doctoral 
degrees. 


PRC To Continue Foreign Personnel Exchanges 


OW 2506130390 Beijing XINHUA in English 
1232 GMT 25 Jun 90 


[Text] Beijing, June 25 (XINHUA)—Senior official Luo 
Gan said here today [25 June] that China will continue 
to promote personnel exchanges with other countries as 
the program constitutes a part of the country’s open 


policy. 


Luo, secretary general of the State Council, made the 
remark at the opening session of a five-day national 
conference on international personnel exchange, being 
held to sum up past experience and work out plans and 
measures to advance the work over the next three years. 


Luo said China has hosted 180,000 foreign experts 
during the past decade while 40,000 Chinese profes- 
sionals have received training abroad. From 1987 to 
1989, more than 77,000 foreign specialists worked in 
China, he added. 


Luo described the work as having played “‘an increas- 
ingly important role” in China’s economic construction 
and other work. 


A personnel exchange exhibition was inaugurated here 
this afternoon by Zou Jiahua, minister in charge of the 
State Planning Commission. 
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State Council Holds Mining Management Meeting 
OW 2606112290 Beijing XINHUA Domestic Service 
in Chinese 1043 GMT 14 Jun 90 


[By reporter Zhang Chaowen (1728 6389 2429)] 


[Text] Beijing, 14 Jun (XINHUA) The State Council 
held a meeting in Beijing from 12 to 14 June on 
management and administrative work for nonferrous 
metals and minerals. The meeting called for efforts to 
improve understanding and strengthen leadership to 
bring about a fundamental turn for the better in the 
order of our country’s mining industry. 


State Council Vice Premier Yao Yilin and State Coun- 
cillors Song Jian and Zou Jiahua attended the meeting. 


Yao Yilin spoke at the beginning of the meeting. 
Entrusted by the State Council, Geology and Mineral 
Resources Minister Zhu Xun briefed the meeting on the 
current order of nonferrous metals mining and the 
problems existing in the circulation of mining products. 


State Councillor Zou Jiahua delivered a speech at the 
end of the meeting. He said: Mineral resources are the 
important material basis for national economic develop- 
ment. At present and in the foreseeable future, the 
energy sector and the industrial sector derive more than 
95 and 80 percent, respectively, of their raw and semi- 
finished materials from mineral products. Since we need 
to develop the mining industry for our economic devel- 
opment, it is necessary for us to do a good job in 
rationally exploiting, utilizing, and effectively protecting 
our mineral resources. We must have a correct under- 
standing of the situation of managing our mineral 
resources and enhance the sense of urgency in improving 
the mining industry environment and rectifying its 
order. 


Zou Jiahua pointed out: The people’s governments, the 
departments of geology and mineral resources, and the 
departments in charge of the mining industry in all areas 
have done a great deal of work during the past four years 
since the promulgation and implementation of the “Law 
on Mineral Resources.” As a result, the order in the 
mining industry has improved. However, at present, a 
lot of problems still exist in the order of the mining 
industry in some areas. They have become additional 
problems in our efforts to restructure the economy and 
bring about a sustained, steady, and coordinated devel- 
opment of the national economy. We must be deter- 
mined to improve the environment of the mining 
industry and rectify its order. 


Zou Jiahua said: It is necessary for us to establish the 
guiding ideology of rationally exploiting, utilizing, and 
effectively protecting our mineral resources; take the 
road of promoting the development of the economy 
characterized by energy conservation; and improve edu- 
cation on our national conditions in this respect. It 1s 
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necessary for us to firmly foster the concept that “min- 
eral resources belong to the state” and that the people are 
urged to take good care of the resources of the state. 


He put forward the guiding principle of implementing 
unified planning, rational distribution, comprehensive 
prospecting, rational mining, and comprehensive utili- 
zation of our mineral resources. He called for making 
efforts to promote scientific and technological develop- 
ment of the mining industry and upgrade the level of 
comprehensive utilization, exploitation, and application 
of our mineral resources, while striving to improve 
geological prospecting work and strengthen the staying 
power for sustained development of the mining industry. 


Zou Jiahua pointed out: The people’s governments at all 
levels are charged with the duty of safeguarding the 
rights and interests of the state concerning its resources, 
as well as rationally exploiting, utilizing, and effectively 
protecting Our mineral resources in accordance with the 
laws. It is necessary for them to practically and effec- 
tively step up deep-going and widespread propaganda of 
the “Law on Mineral Resources” in a bid to make the 
leaders at all levels, as well as the broad masses of the 
people, understand that mineral resources belong to the 
state. They must look upon the task of improving the 
environment of the mining industry and rectifying its 
order as an important content of the all-round campaign 
to improve the economic environment and rectify the 
economic order in all areas, conscientiously do a good 
job in this endeavor, and achieve successful results. 


The meeting was presided over by Wang Shuming, State 
Council deputy secretary general. Responsible comrades 
from the 12 provinces and autonomous regions with a 
large nonferrous metals output and responsible persons 
of the relevant ministries and commissions of the State 
Council attended the meeting. 


Publications Urged To Rally Youth Around Party 


HK2606 144390 Beijing RENMIN RIBAO in Chinese 
20 Jun 90 p 3 


[Dispatch by reporter Yuan Jianda (5913 1696 6671): 
“National Seminar of Chief Editors of Youth Publica- 
tions Says Youth Publications Should Rally Youths 
Around the Party”’] 


[Text] Beijing, 19 Jun—Youth publications should 
reflect young people's rich and colorful life from various 
angles, and rally them around the party. That was the 
unanimous view of some 50 comrades participating in 
the National Seminar of Chief Editors of Youth Publi- 
cations. 


It was pointed out that China now has some 60 youth 
publications, with approximately 10 million copies in 
circulation. 


Xu Weicheng, deputy director of the CPC Central Com- 
mittee Propaganda Department who participated in the 
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seminar today, stressed that young people’s interests are 
the same as the basic interests of the party and the 


people. 


Youth publications should understand, attract, and serve 
young people, while rallying them around the party to 
exert efforts in making greater contributions to socialist 
modernization. 


Xu Weicheng stressed that public opinion work should 
adhere to taking positive propaganda as the key while 
paying attention to truthfulness, readability, and confor- 
mity with objective law. 


Commentator on Running Party Schools Well 


HK2506103290 Beijing RENMIN RIBAO in Chinese 
16 Jun 90 pl 


{Commentator’s article: “Strive To Run Party Schools at 
Various Levels With Still Better Results] 


[Text] The national conference of presidents of party 
schools has concluded. Following the national confer- 
ences of heads of the propaganda and organizational 
departments, this is another major step taken by the 
CPC Central Committee to unswervingly grasp party 
construction. 


Comrade Mao Zedong said: “Once the political line is 
determined, cadres are the decisive factors.” In the 
long-term practice and struggle, our party nurtured and 
brought up a large contingent of cadres, including the 
long-tested proletarian revolutionaries of the elder gen- 
eration and the outstanding cadres at all levels. This was 
the mainstay force of the party to seize the victories of 
revolution and construction and to attain the strategic 
objective put forth by the CPC Central Committee. 


Our party is now faced with extremely complicated and 
arduous tasks. The development of the international and 
domestic situation requires us to enormously improve 
the qualities of the broad ranks of cadres, above all the 
Marxist theoretical level of the leading cadres. It 1s 
particularly necessary to step up training of middle aged 
and young cadres as they shoulder the task of inheriting 
the past and ushering in the future. Only when they have 
a sound knowledge of Marxist theory, staunch faith in 
communism, and firm proletarian party spirit can they 
withstand the severe tests of a ruling party, reform, 
opening up, and the struggle against “peaceful evolu- 
tion” and push forward the building of socialism with 
Chinese characteristics. Upgrading the theoretical qual- 
ities of cadres is related to the rise or fall of our party and 
the socialist cause. We place our hopes on the Marxists 
of the younger generation. 


We have always attached great importance to party 
school work. At the current conference, general secretary 
Jiang Zemin and other leading comrades of the central 
authorities delivered important speeches and made bril- 
liant expositions on the party's nature and tasks. target of 
party schools, and how party committees should 
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Strengthen party school work. These speeches will be of 
guiding significance to further running well party 
schools. The fact that the CPC Central Committee 
attaches great importance to party school work consti- 
tules an encouragement to the working personnel of 
party schools at various levels. In the new period, party 
schools should give full play to their role of training 
leading cadres and building up a contingent of Marxism- 
Leninism theoretical workers. They should become an 
important front for studying. upholding. and developing 
Marxism-Leninism-Mao Zedong Thought and a furnace 
for tempering the party spirit of cadres at all levels. 


In light of the spirit of this conference, the party com- 
mittees at all levels should fully understand that party 
schools are one of their important work departments, 
regard party schools as an important base for training 
cadres and stepping up party construction, strengthen 
leadership, set strict demands, have a clear orientation, 
enhance the ranks of teachers, and ensure the conditions 
for running schools. The government and relevant 
departments at all levels should vigorously support the 
work of the party schools. Party schools at all levels 
should earnestly implement the requirements of the 
central authorities, strengthen their building, uphold 
correct orientation, and implement the principle of inte- 
grating theory with practice. Through their study in 
party schools, we should enable the cadres at all levels to 
upgrade their Marxist theoretical accomplishment, use 
these theories to guide their practice, and answer and 
resolve the questions raised from practice. Meanwhile, 
they should be able to apply these theories to remold 
their subjective world outlook, increase their party spirit, 
take a firm stand in the face of complicated struggles, 
and consciously resist and oppose bourgeuis liberaliza- 
tion and all kinds of anti-Marxist tendencies. Through 
party school training and other means, we should regard 
training the ranks of cadres with a relatively high level of 
Marxist accomplishment as a strategic task of the whole 
party. In this way, our party and the socialist cause will 
be more prosperous and full of promise. 


Official on ‘Orientation of Reform’ for 1990's 


HK2506154990 Beying JINGII CANKAO in Chinese 
12 Jun Wp] 


[Dispatch from Xiamen by Cai Guoyan (5591 0948 
3533): “Ma Hong Speaks on the Orientation of Reform 
for the 1990's”] 


[Text] In the 1990's, China will continuously adhere to 
the principles of reform and opening up. organically 
integrate planned economy and market regulation, 
improve resource allocation, and step up the coordinated 
development of the socialist planned commodity 
economy. This was outline by Ma Hong. director of the 
State Council’s Development Research Institute, at the 
10th Annual Meeting of the Sino-Japanese Economic 
Knowledge Exchange Association held last month. 
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He believes that the major orientation of reform 1s as 
follows: 


—It is necessary to allow planning and market to fully 
play their own regulatory roles and to integrate them 
organically. During the early years of readjustment, it 
iS necessary to appropriately increase the proportion 
of the state’s direct planning and control. When the 
readjustment is finished, the proportion of market 
regulation can be larger. 


—It is necessary to resolve the problem of the double- 
track pricing system, and to basically complete price 
reform through the integration of transfer and release 
and through strengthening the method of macrocon- 
trol. It is necessary to gradually increase price levels 
under the plan and reduce or stabilize price levels 
outside the plan so that they will tend to be the same. 
In so doing, it is possible to create a rational economic 
environment for fair competition among enterprises. 


—It is necessary to institute a macroeconomic regulatory 
system that ensures the centralization of central gov- 
ernment while bringing into play the initiative of all 
localities, and that maintains the balance in aggregate 
amounts while improving the structure. As for invest- 
ment, it is necessary to strengthen control over invest- 
ment and improve guidance for investment direction 
SO as to increase returns from investment. As for the 
economic relations between central and local govern- 
ment, it is necessary to gradually change the current 
financial method, by which the central government ts 
responsible for the finance of local governments, to 
the taxation division system. As far as finance 1s 
concerned, it is necessary to confirm the role of the 
central bank that independently implements credit 
and currency policies under the guidance of the State 
Council. 


—lIt is necessary to continue with enterprise structural 
reform and to make enterprises become real socialist 
commodity producers that operate independently and 
are responsible for their own profits and losses. The 
contracted responsibility system should be developed 
in the direction of tax-profit separation and of con- 
tracting after taxation. It is necessary to continue with 
experimental share enterprises that are mainly pub- 
licly owned. 


—It is necessary to deepen reform in the labor and 
distribution systems, and to initially institute a distri- 
bution system that pays a worker according to his 
work and that effectively controls the appropriate 
growth of consumption funds. It is necessary to set up 
a labor service market and institute a social security 
system that stresses “two-way choices.” It 1s necessary 
to reform the welfare housing system and initially 
commercialize housing. 
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Northwest Regions Plan for Opening to West Viewed 


HK2506034890 Hong Kong TA KUNG PAO in Chinese 
20 Jun 90 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Five Provinces and Regions in Northwestern 
China Plan To “Open to the West"”’] 


[Text] Overseas Chinese Affairs Work Coordination 
Conference of Shaanxi, Gansu, Qinghai, Ningxia, and 
Xinjiang, the five provinces (regions) to the northwest of 
China was concluded at Xi'an a few days ago. It was 
proposed in this conference that “the priority of the 
overseas Chinese affairs of the northwest is to open up to 
the West.” All the five provinces and regions maintained 
that the immense markets of central Asia and western 
Asia are particularly attractive to China and the north- 
western regiov) is fairly rich in resources. So. superbly 
handling the work of Overseas Chinese affairs in the 
central and western Asia is of important significance to 
the development and exploration of the vast northwest 
of China. 


It was of great practical significance for this conference 
to lay emphasis on the quest for the strategy to “open to 
the West.” For a long time in the past, Sino-Soviet 
relations have been tense and the vast expanse of western 
Xinjiang has become the national defensce frontline. To 
reach Central Asia and Western Asia through Xinjiang, 
one would first encounter the obstacle of “the polar 
bear.” Now, relations between China and the Soviet 
Union have been normalized, and the Soviet Union has 
also opened up to the outside world on a large scale. For 
this reason, the doors of the five provinces and regions in 
the northwest have been opened wide to be opened up to 
the West. This is a golden opportunity which should not 
be missed. 


The western part of China borders not only on the Soviet 
Union, but also on Afghanistan. and other west Asian 
countries such as Iran, Iraq and Turkey, which are lying 
further west. These Muslim countries established a 
friendly relationship with China in history and were on 
the ancient silk road. After all, there is a vast desert in the 
northwest, and its transport facilities are poor, which 
considerably obstructed the way to the outside world. 
Furthermore, the northwestern region, which is inhab- 
ited by many minority nationalities, is conservative and 
backward. This has also affected exchanges of this region 
with the outside world. Over the past 40 years since the 
founding of New China, this region was affected by the 
the Sino-Soviet relations, which had been at an ebb for a 
long time. In addition, China was closed to the outside 
world for a long time. Due to the influence of various 
factors, the idea of opening up to the west was never 
brought about. 


Today, the favorable factors of opening to the West are: 
Apart from the thawing of relations between China and 
the Soviet Union, so far as communication is concerned, 
the railroad between China and the Soviet Union in 
northern Xinjiang will be joined at Alataw Pass of 
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Xinjiang during the latter half of this year. This railroad 
Starts from Lianyungang of Jiangsu Province tn the west 
{as published]. crosses the railroad linking Lianyungang 
and Lanzhou, joins the Lanzhou-Xinnang Railway, and 
then passes through Xinjiang to join with the Turkmen- 
Siberian Railroad [Tu Shi Tie Lu 0900 6007 6993 6424] 
of the Soviet Union. This continental bridge will be of 
tremendous help to China in opening up towards the 
west. 


In addition, an international highway from Turkey to 
China totaling 65,000 km in length planned to be built 
by the Economic and Social Commission for Asia and 
the Pacific [ESCAP] of the United Nations, a highway 
artery across 17 nations already proposed in 1959, is 
expected to be completed by 2000 A.D., due to the 
consent by the Burmese government. At that time, you 
can take a car to go from China in Asia to Europe via 
Turkey. This will be a stimulus to the economic devel- 
opment in western China. 


The 10 years of reform and opening up of China have not 
only brought about rapid economic development along 
the coast of eastern and southern China, but has also 
worked changes on the face of the western regions. 
Accordingly, accelerating the resource exploitation and 
economic development of western China in coordina- 
tion with the further opening up of eastern and southern 
China is an indispensable step toward our national 
economic stability and coordination. The western region 
has so far achieved certain results in implementing the 
policy of “introducing investment from abroad and 
establishing lateral ties at home.” expanding border 
trade, exporting labor. introducing foreign capital and 
new technology. The Muslims of the western region also 
organize tourist groups every year to make pilgrimages to 
Mecca in Saudi Arabia. 


On this basis. the five provinces and regions of the 
northwest have decided to promote tourism with the 
Middle East and western Asia as their targets. In the 
course of expanding exchanges, they also carry out some 
external activities connected with the overseas Chinese 
affairs, conduct tours of the “Silk Road” for the Mus- 
lims, which span the great northwest, hold product 
development and sales exhibitions, and promote cultural 
and artistic exchanges. In short. every possible means 
will be explored to expand external activities aimed at 
promoting exchanges, and bring about China's opening 
up in all directions. With the passage of time, the 
economic features of the northwestern regions will 
undergo great changes. 


Asian Council Praises Birth-Control Groups 


HK2606024890 Beyine CHINA DAILY in English 
25 Jun YO 


[By staff reporter Zhu Baoxta] 


{Text} Four Chinese local family planning associations 
and Wang Shoudao. president of the China Family 
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Planning Association were awarded medals and certifi- 
cates on Friday [22 June] in Beijing by the Asian and 
Oceanian Council of the International Planned Parent- 
hood Federation. They were honoured for their achieve- 
ments in the country’s birth control programme. 


The four local prize winners were from Hezhuang. a 
village in Yinan County, Shandong Province, Bakeshiy- 
ing, a town in Luanping County, Hebei Province, the 
village of Yuanzhai in Lankao County, Henan Province 
and Cangshan District in Fuzhou, Fujian Province. 


The regional council director, who were in Beijing 
attending the annual council meeting, expressed appre- 
ciation and congratulations for the work accomplished 
in China. 


During the three-day council meeting in Beijing ending 
yesterday [24 June], representatives of birth control 
associations from 14 countries and regions in East and 
Southeast Asia and Oceania discussed population prob- 
lems and policies around the world and exchanged ideas 
on publicity and technical services backing the birth 
control programme. 


They also visited the contraceptive pharmaceutical dis- 
tribution centre of the State Family Planning Commis- 
sion, the headquarters of China Family Planning and its 
branch association in Changping County in northern 
Beijing. 

China joined the international federation in 1983 and 
was admitted to the regional council in 1986. 


Last year, the International Planned Parenthood Feder- 
ation granted to China $960,000 to import publicity 
materials, medical equipment and transportation vehi- 
cles and to help train administrative personnel. 


And the Chinese Government, in turn has donated 
$280,000 between 1983 and 1989 to the international 
federation. 


Commentary Urges Rectification, Prosperity in Art 


HK2506053890 Beying WENYI BAO in Chinese 
9 Jun 9 pl 


[“Short commentary”: “We Must Not Slacken Our 
Efforts—On ‘Carrying Out Rectification on the One 
Hand and Bringing About Prosperity on the Other’ } 


[Text] In his “government work report” to the Third 
Session of the Seventh National People’s Congress, 
Comrade Li Peng pointed out: “In the ideological field, 
we must carry out rectification on the one hand and 
bring about prosperity on the other hand.” Through 
several months of study and practice, people have explic- 
itly understood that this policy is completely correct. 


Rectification and prosperity are complementary. Recti- 
fication is a necessary precondition for prosperity, and 
prosperity is the ultimate purpose of rectification. Only 
serious rectification can provide a good environment for 
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the prosperity of socialist literature and art and ensure 


. that literature and art will healthily develop in a correct 


orientation. Prosperity in socialist literature and art 
creation will help consolidate the achievements of recti- 
fication and enable fine spiritual products to effectively 
occupy those ideological spheres influenced by wrong 
ideas. During the spread of bourgeois liberalization 
several years ago, socialist literature and art were sup- 
pressed, “black, yellow, and gray” creations were ram- 
pant, and confusion occurred in literature and art. Led 
by the CPC Central Commitice with Comrade Jiang 
Zemin at the core, a new turn for the better has taken 
place in literature, art, and other ideological circles as a 
result of improvement and rectification. But rectifica- 
tion tasks still remain incomplete, and it will take long to 
eliminate bourgeois liberal ideas and introduce correct 
ideological theories. Therefore we must continue to 
“carry out rectification on the one hand and bring about 
prosperity on the other,” correctly orient literature and 
art work, and improve writers and artists’ ideological 
style so that socialist literature and art will flourish with 
each passing day. 


How should we handle the relationship between “recti- 
fication” and “stability?” Unquestionably, stability 
must override everything else. For the sake of stability, 
there is a need to carry out rectification, rather than 
relaxing or abolishing it. Bourgeois liberalization is the 
most serious factor undermining social stability and 
popular feelings. Several years ago, setbacks in opposing 
spiritual pollution and bourgeois liberalization enabled 
the ideological trend of bourgeois liberalization to 
become stronger and more serious and eventually led to 
the political storm of last spring and summer. Conces- 
sions were made one after another, and this almost 
spelled ruin. Should we not always bear this profound 
lesson in mind? We should not forget the pain after the 
wound is healed; still less should we forget the pain when 
the wound is not healed. To maintain stability, it ts 
necessary to remove unstable factors. The “government 
work report” points out: “It is necessary to resist and 
criticize bourgeois liberalization; the philosophical, 
political, press, literature, and art concepts of the 
Western bourgeoisie, and national and _ historical 
nihilism, which have all spread widely in the past few 
years. There is a need to carry out a profound and 
prolonged struggle against “obscenity” and the “six 
vices,” purify the social environment, bring into full play 
the initiative of theoreticians, propagandists, writers, 
and artists, go deeply into the realities of life and among 
the masses, produce more and better spiritual food, 
enrich and enliven the people's ideological and cultural 
life, meet various demands, and create fine public 
opinion and a cultural environment for a stable situa- 
tion.”” Only by profoundly criticizing bourgeois liberal- 
ization; summing up historical experience; and distin- 
guishing between good and evil, right and wrong, will it 
be possible to crack the hard nuts in people's minds and 
straighten out popular feelings. 


Comrade Li Ruihuan said not long ago that people in 
literature and art circles should “continue to ‘serve the 
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people and socialism,’ implement the policy of ‘letting a 
hundred flowers bloom and a hundred schools of 
thought contend,’ implement the decision on ‘carrying 
out rectification on the one hand and bringing about 
prosperity on the other,” and blaze a new trail for 
socialist literature and art creation.” We believe that 
leading cadres in literature and art circles will not 
“slacken their efforts” and will unswervingly “carry out 
rectification on the one hand and bring about prosperity 
on the other.” 


Comparison of Yuan Mu Interview 
HK 2606104690 


Beijing RENMIN RIBAO in Chinese on 24 June carries 
in the central bottom of page | and lower central left part 
of page 2 a 2,200-character XINHUA report entitled: 
“Yuan Mu Told Japanese KYODO NEWS SERVICE 
Reporters Chinese Economy Is Gradually Tiding Over 
Its Most Difficult Period.” 


The RENMIN RIBAO version has been compared with 
the XINHUA Chinese version, published in the 25 June 
issue of the China DAILY REPORT on pp 19-21, and 
found to be identical except for the following variations: 


Page 20, column one, paragraph four, sentence four. 
RENMIN RIBAO reads ...depend on the preparations 
for the previous eight five-year plans and the 10-year 
plan covering the last decade of this century. [shi zhong 
guo qian ba ge wu nian ji hua he dao ben shi ji mo de shi 
nian gui hua de zhun bei cheng shu ging kuang er ding 
6018 0022 0948 0467 0360 0020 0063 1628 6060 0439 
0735 0451 2609 0013 4764 2608 4104 0577 1628 6016 
0439 4104 0402 0271 2052 3578 1906 0400 5079 
1353]... (noting variant wording, providing vernaular 
and stc’s for passage). 


Economic & Agricultural 


Analysis of Current Status of Price Reform 


HK 2606054890 Beijing JINGJI RIBAO in Chinese 
8 Jun 90 p 3 


[Article by Bai Fan (4101 1581): “Push Forward Price 
Reform According to the Principle of Integrating Plans 
With Markets”] 


[Text] The main purpose of China’s economic structural 
reform is to form an economic operational mechanism 
under which the planned economy is organically com- 
bined with market regulation. As an important compo- 
nent of economic structural reform, price reform should 
be aimed at forming a price mechanism suitable for 
planned commodity economic operations according to 
the organic combination between the planned economy 
and market regulation. 


The combination of the nlanned economy and market 
regulation finds expression in the combination of state 
fixed prices, state guidance prices, and market regulatory 
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prices. “State fixed prices” refers to commodity and 
labor service prices set by pricing organs and responsible 
departments at the county level or above. “State guid- 
ance prices” refers to maximum prices, minimum prices, 
and floating prices set by price control departments at 
various levels. “Market regulatory prices” refers to 
prices set by enterprises themselves. The combination of 
these three forms of prices consists of three aspects: their 
percentage in the national economy, their method of 
combination, and the rules governing their operations. 
How to form an organic combination of these three 
forms of prices is an important subject in deepening 
price reform. 


Practice has proved that during the initial stage of 
socialism, the implementation of highly-concentrated, 
planned prices alone does not conform with the devel- 
opment of the commodity economy; it leads to rigid 
forms of prices and is not conducive to rationalization of 
the price structure or to improving microeconomic 
vitality. But a complete market price formula is not 
suitable for China’s national conditions either. It does 
not conform with the planned socialist commodity 
economy and is not beneficial to the prolonged, sus- 
tained, stable. and coordinated development of the 
national economy. Prices play a limited role in regulating 
supply and demand because China’s market develop- 
ment is still at a very low level. no perfect market system 
has been established, and market functions have not 
been brought into full play. In particular, price increases 
are inevitable because supply is short of demand during 
the initial stage of socialism. Therefore the basic orien- 
tation of China's price reform is to practice the three 
forms of state fixed prices, state guidance prices, and 
market regulatory prices exercising state management 
over the prices of imponant commodities and labor 
service charges that have a direct bearing on the national 
economy and the people’s livelihood, and putting the 
prices of other commodities and labor service charges 
under market regulation. 


Price reform, however, is a prolonged process that takes 
the form of a spiral rather than a straight line. The 
percentage of market regulatory prices should not be 
taken as the only criterion to judge whether there are 
improvements in reform. Instead, adjustments should be 
frequently made according to actual changes. In different 
stages of price reform, the percentage of these three 
forms of prices varies because the macroeconomic envi- 
ronment, the development of the market, and the 
demand of economic structural reform for price reform 
are different. When the economic environment 1s 
relaxed and there is a balance between gross supply and 
gross demand, the percentage of market regulatory prices 
may be increased; its percentage should be reduced in 
other cases. 


The basic percentages of these three forms of prices at 
present are as follows: In the overall purchase of agricul- 
tural products, state fixed prices account for 25 percent, 
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State guidance prices 23 percent. and market regulatory 
prices 52 percent; in the total retail sales of consumer 
goods, state fixed prices account for 30 percent, state 
guidance prices 25 percent, and market regulatory prices 
45 percent; in the aggregate factory prices of production 
materials, state fixed prices acccount for 60 percent and 
State guidance prices and market regulatory prices 40 
percent. This situation is basically in harmony with the 
existing economic structure and initially suits the oper- 
ation of the planned commodity economy. 


To contro! inflation in the course of improving the eco- 
nomic environment and rectifying the economic order, 
there is a need to appropriately centralize price management 
authority and increase the percentage of prices under state 
management. Since economic improvement and rectifica- 
tron began, a number of measures have been introduced to 
centralize price management authority. These measures 
have basically met the need to control inflation. In the 
coming years it 1s necessary to maintain the basic percent- 
ages of the three forms of prices. to consolidate and improve 
the relevant measures and policies. and to make local 
adjustments of management forms over specific commodity 
prices. Commodity prices and labor service charges over 
which control has been irrationally relaxed must be put 
under control again. Control may be relaxed over the prices 
of certain nondaily necessities whose supply and demand 
are basically in balance, when the time to do so is ripe. 
Following the improvement of the macroeconomic environ- 
ment, the removal of inflation, and the deepening of the 
entire economic reform in the latter period of the Eighth 
Five-Year Plan, the percentage of market regulatory prices 
may be increased and more authority may be delegated to 
the lower levels for further economic invigoration. 


There are three tiers of combination of the three kinds of 
prices: The first tier refers to regional combination. 
which involves the percentages of the three forms of 
prices in different regions: the second tier refers to the 
combination forms of ownership, which involves the 
percentages of these prices in different ownership sys- 
tems; and the third tier refers to the combination forms 
of products, which involves the application of a single 
price form or multiple price forms to products in the 
same category. 


A policy of differentiation should be applied to the 
regional combination forms of these three kinds of 
prices. Economic development among the eastern, cen- 
tral, and western regions of China is unbalanced. Prac- 
tice has proven that in China, a country with a large 
territory and population where the productive forces are 
backward and economic development is unbalanced, 1 
is impractical to build a unified nationwide market 
within a short time, and there are many shortcomings in 
applying a single method of price management. Building 
and improving regional markets before a unified nation- 
wide market 1s formed may be suitable for China's 
national conditions. Therefore the percentages of the 
three kinds of prices should vary with different regions. 
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In special economic zones and eastern coastal areas, the 
commodity economy is developed, the markets have 
grown well, the financial situation is good, enterprises” 
economic results are good. incomes are higher than in 
the central and western regions, and the capacity to cope 
with price reform is stronger than in the rest of “the 
country. These zones and areas serve as windows for 
China in opening up to the world. To meet the needs of 
opening up. they should have more relaxation of price 
control than the central and western regions, so that the 
price mechanism will take on a more flexible form. But 
the relaxation of price control should be restricted to 
locally produced and locally marketed products and to 
local tertiary industries. At the same time liaison work 
should be done well with neighboring regions. 


The combination of these three forms of prices should 
benefit the development of state-owned enterprises. 
State controlled prices currently are applicable only to 
State-owned enterprises: these prices are basically not 
applicable to enterprises under other ownership systems. 
The latter can buy raw materials at high prices as they 
wish or raise the prices of their products at will. This 
practice is not conducive to the formation of an environ- 
ment for equal competition; it protects backward pro- 
duction modes and encourages “small fish to eat big 
fish.” This abnormal economic phenomenon is an 
important cause of confusion in the price structure. To 
promote development of state-owned enterprises, adjust 
their structure. and improve macroeconomic results, 
unified prices should be applied to products of the same 
category produced by enterprises under different owner- 
ship systems, following adjustments in material supply. 
investment, taxation, and credit. 


In combining the three forms of prices, major efforts 
should be made to rectify the dual-track sysiem gov- 
erning prices of production materials. There are many 
defects in applying two kinds of prices, or the so-called 
“dual-track price system.” to products of the same 
category produced by the same enterprise. Over the last 
few years more and more shortcomings have appeared in 
applying the dual-track system to the prices of produc- 
tion materials. These shortcomings manifest themselves 
as follows: Extrabudgetary prices have risen by such a 
wide margin that it is difficult to control the general 
price level, thus encouraging confusion and corruption 
in circulation: irrational prices have had a major impact 
on state plans: and price confusion has created difficul- 
tics in economic accounting. Therefore the dual-track 
sysiem must be resolved as soon as possible. But many 
obstacles must be overcome in converting the dual-track 
system to a single-track system, because the former ts 
linked with existing economic operation methods and 
many complicated interests. Therefore appropriate mea- 
sures should be taken to gradually narrow the scope of 
production materials governed by dual-track pricing and 
to reduce the parity between extrabudgetary and bud- 
getary prices. With regard to important production 
materials that affect the national economy and people's 
livelihood, that have long fallen short of supply. and ihat 
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are of a monopoly nature in their operations, an appro- 
priate opportunity should be selected for merging the 
two tracks into one and introducing unified state prices. 
Control may be completely relaxed over the prices of 
materials with a basic balance of supply and demand, 
provided that state planned distribution of these mate- 
rials accounts for a small percentage. Measures should be 
taken to narrow the parity between the extrabudgetary 
and budgetary prices of production materials whose 
dual-track prices cannot be converted to single-track 
prices. This will restrict their negative role and provide 
conditions for converting dual-track prices to single- 
track prices. 


The operation of these three forms of prices is in 
confusion. Under state fixed prices, “there are many 
prices for one kind of product,” and this is spreading. 
Products in the same category under central manage- 
ment have low prices, while products in the same cate- 
gory under local management have high prices. This is 
not beneficial to the development of iarge and medium- 
sized enterprises or to improving product quality. 
Applying multiple prices to products in the same cate- 
gory has created difficulties in supervision and manage- 
ment and has provided opportunities for enterprises to 
raise their prices at will. A price is set for a product sold 
in its place of origin, while another price is set for the 
same product sold elsewhere. This has aggravated the 
confusion in cirulation. Moreover, raising prices and 
exacting charges at will by bypassing one’s immediate 
superior or overstepping his authority is becoming 
serious and has defeated efforts to control price 
increases. Under state guidance prices, maximum and 
minimum prices have become either less flexible or less 
restrictive, thereby making it impossible to achieve 
expected results. Under market regulatory prices, inef- 
fective management has led to large price fluctuations. 
Therefore we should standardize the operational rules 
for these three forms cf prices. 


It is necessary to stress the seriousness and compulsory 
nature of state fixed prices and to exercise strict mange- 
ment over the prices of commodities and labor services 
having an important bearing on the national economy 
and the people's livelihood. We should also impose 
resolute prohibitions on “raising prices at will by 
bypassing one’s immediate superior,” “raising prices in 
other areas,” and exacting and collecting charges at will. 
We should apply the law of value, take full account of 
supply and demand as well as the requirements of state 
policies, promptly introduce price adjustments, and pre- 
vent price contradictions from piling up. State fixed 
prices should take on a more scientific nature, “multiple 
prices for one kind of product” should be rectified, and 
cost accounting methods should be improved. There 1s a 
need to improve grading management over prices 
according to “unified leadership and grading manage- 
ment.” It is necessary to stress the guiding and restrictive 
nature of state guidance prices and to adjust these prices 
according io changes in the situation so as to improve 
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their flexibility. We should form a price regulatory fund 
and a discount system for the reserve of important 
commodities so as to practice effective guidance pricing. 
Legal and administrative means should be used to 
improve the binding power of guidance prices. In 
allowing the flexibility of market regulatory prices, 
drastic fluctuations should be prevented. For this reason 
there is a need to strengthen management, to improve 
regulations on applying for price increases, to mark 
prices for commodities, to issue permits for enterprises 
to fix prices, to control price disparity rates, to introduce 
control methods for profit rates, and to oppose 
monopoly and the practice of seeking huge profits. 


NPC Leadership Suggestions for Improving Economy 
OW 2606205090 Beijing XINHUA in English 
1444 GMT 26 Jun 90 


[Text] Beijing, June 26 (XINHUA)}—Members of the 
Standing Committee of the National People’s Congress 
(NPC) here today offered a package of suggestions to 
speed up the development of China's national economy. 


Most of the suggestions are targeted ai low economic 
efficiency and the sluggish market. 


Dong Naifang said factors hindering the efficiency of 
enterprises involve not only management and technolog- 
ical innovation, but also the supply of raw materials, 
pricing and defaults on foreign trade. 


Zhang Chen suggested the guiding ideology be changed 
and existing problems be comprehensively tackled to 
raise economic efficiency. Chen specifically called for 
adjusting the structure of production and organization. 


Li Jianbai said the most important steps to take now are 
to strengthen the management of enterprises, import 
technology and improve marketing. 


The members called on the NPC Standing Commitice to 
create regulations to limit the manipulation of local areas, to 
erect a price adjustment system and to balance the interests 
of raw materials producers and manufacturers. 


Prices Rise 4.1 Percent in First Five Months 


HK2606124990 Beijing CEI Database in English 
26 Jun 90 


[Text] Beijing (CEI)}—Prices in the first five months rose 4.1 
percent in China, according to the State Statistical Bureau. 


In May, living costs in 35 large and medium-sized cities 
rose 2.6 percent and prices of consumer goods rose 1.4 
percent over the same month of 1989. 


It is predicted that the price rise may be controlled at 
around 5 percent in the first half of this year. 


The domestic market remains sluegisl. Retai) sales in 
the first five months were down 2.6 percent compared 
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with the corresponding period last year, and those in 
May dropped by 0.5 percent as compared with the same 
month in 1989. 


The urban market has taken a favorable turn with regard 
to sales while the rural market remained sluggish due to 
the reduction of the farmers’ net income since last year. 


Industrial Input Rebounds in Last Six Months 


HK2606025290 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 25 Jun 90 p 3 


[Compiled by Wang Xiangwei] 


[Text] China's industrial production is bouncing back and 
could gather more steam in the latter half of this year. 


Last month, the industrial output posted a healthy gain 
of 4.2 percent over May 1989 to 169 billion yuan ($35.9 
billion). 


Economists said that a steady rise in energy output and 
the production of some major raw materials provided 
much of the steam for the recovery. 


Another encouraging piece of news is that investment in 
capital construction by State-owned enterprises con- 
tinued to increase. 


The rise, the economists said, would stimulate the cur- 
rent sluggish market as about 40 percent of the total 
investment would be transformed into workers’ salaries 
and various benefits. 


In the first five months, the industrial output inched up 
1.4 percent over the same period last year to 749.9 
billion yuan ($159.2 billion). 


Of the total, light industrial output rose 1.2 percent to 361.7 
billion yuan ($76.8 billion) while heavy industrial output 
was up 1.6 percent to 388.2 billion yuan ($82.4 billion). 


However, the industrial production in both the State- 
owned and collectively-owned enterprises still remained 
weak in the first five months of this year. 


The statistics showed that the industrial output value for 
the State-owned enterprises maintained the level of a 
year ago, standing at 506.5 billion yuan ($107.5 billion) 
while the figure for the collectively-owned enterprises 
dipped 0.3 percent to 207.6 billion yuan ($44.1 billion). 


On the other hand, rural enterprises, foreign-funded enter- 
prises and private businesses appeared more vigourous. 


In the first five months, rural enterprises gained 4.8 
percent to 91.5 billion yuan ($19.4 billion). 


Foreign-funded enterprises and private businesses, 
meanwhile, racked up a combined increase of 36.8 
percent to 35.8 billion yuan ($7.6 billion) over the same 
period last year. 
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A close look at the production records of major indus- 
trial goods revealed that the production of mechanical- 
electrical products was still at its low ebb while that of 
some major raw materials such as steel and soda ash 
seemed to have picked up. 


According to the statistics. production of television sets 
plunged 9.7 percent to 10.5 million and production of 
colour TV sets plummeted 28.4 percent to 3.3 million. 


Production of domestic washing machines slid 37.3 percent 
to 2.8 million while production of refrigerators recorded the 
steepest decline —43.3 percent to 2.1 million. 


Production of yarns grew 2.6 percent to 1.8 million tons 
while cigarette production increased 4.7 percent to 12.8 
million boxes. 


Production of some major industrial raw materials con- 
tinued to rise despite the weak demand. 


Production of steel advanced 10.6 percent to 26.8 mil- 
lion tons while production of steel products rose 9.7 
percent to 21.1 million tons. 


Production of sulphuric acid climbed up 0.2 percent to 
4.6 million tons while production of soda ash soared by 
22.3 percent to 1.4 million tons. 


Production of chemical fertilizers gained 7.4 percent to 
8.1 million tons, which will be good news to the farmei: 
pitching in for the summer cultivation. 


Timber production dropped 13 percent to 19.4 million 
tons while production of cement sunk 7 percent to 75 
million tons. 


Production of plate glass dropped 0.7 percent to 33.7 
million boxes. 


Auto production still remained depressed as a direct 
victim of the current market slump, down 25.5 percent 
to 190,000 units. 


In the first five months of this year, energy production 
rose 6 percent to 408.4 million tons over the same period 
last year. 


Coal production ran up 7.3 percent to 421.2 million tons 
while crude oil inched up 1.3 percent to 56.7 million tons. 


Natural gas climbed up 2 percent to 630,000 cubic 
metres while hydro-electricity chalked up a 8.3 percent 
increase over the same period last year to 45.1 billion 
kilowatt hours. 


According to the statistics, the investment in capital 
construction by the State-owned enterprises gained 5.9 
percent to 32.5 billion yuan ($6.9 billion) in the first five 
months of this year. 


In the breakdown, investment on non-production 
projects rose 0.1 percent to 8.6 billion yuan ($1.8 billion) 
while the investment on production projects jumped 8.2 
percent to 23.8 billion yuan ($5.1 billion). 
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Li Guixian Urges Change in Capital Use 
HK2606131690 Xian SHAANXI RIBAO in Chinese 
3 Jun 90 pl 


[Report by Pan Zhenggong (3382 2973 0501) and Jiang 
Maosheng {1 203 0602 2932): “While Conducting Inves- 
tigations aad Studies in Shaanxi, State Councillor Li 
Guixian Stressed the Need for Invigorating the Market 
and Activating Capital”] 


[Text] When conducting investigations and studies on 
returns on the use of capital in Shaanxi, Li Guixian, state 
councillor and governor of the People’s Bank of China, said: 
“It is necessary to resolve the problem of excessive capital in 
the form of unmarketable finished products. We must also 
make efforts to enliven the market, make the best use of 
capital by all means, and increase economic returns.” 


During his stay in Shaanxi from 29 May to 2 June for 
investigations and research, he listened to the economic 
work report given by the provincial government. He also 
held discussions with people from financial circles and 
with responsible persons from industrial and business 
enterprises on how to stimulate the market and make the 
best use of capital. Comrade Li Guixian said: “This year. 
industrial loans have increased somewhat, but it is not 
obvious that this has stimulated production, and enter- 
prises still feel fund shortages. One important reason is 
that excessive capital is in the form of unmarketable 
finished goods. Industrial products cannot be sent into 
the countryside, while agricultural and sideline products 
cannot be sent into the city. Exchange between industrial 
and agricultural products is hindered, and this hindrance 
must be removed. Not only must we appropriately 
increase investments, we must also ensure the supplies of 
materials and commodities. If they are inadequate, 
people will have difficulty buying them. Banks, whether 
industrial, commercial, or agricultural, should assist in 
sending industrial products into the countryside. It is not 
enough for state businesses and cooperative businesses 
to send industrial products into the countryside. We 
must also depend on the initiative o) individual indus- 
trial and commercial units and use their capital, opening 
more channels. When the flow of commodities is 
smooth, capital will naturally be enlivened. This in turn 
will increase economic returns. 


Upon hearing that in some localities people have set up 
obstacles to the purchase and sale of commodities and 
created regional blockades, Comrade Li Guixian 
stressed: “It 1s necessary to break down self-blockades. If 
a province, county, or city only protects itself, our 
country will become one where there are thousands upon 
thousands of “protected points” limiting themselves 
within their own boundaries. Their own products will 
become unmarketable while they do not allow others to 
buy them. How can we then enliven the large market? 
Comrade Li Guixian also went into wheatfields and 
observed how summer crops grow. He said: “You can 
rest assured, comrades, that we will not hand out JOU's 
to peasants for the purchase of summer grain.“ 
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For several days, Zhang Boxing. secretary of the provin- 
cial CPC Committee, provincial governor Bai Quingcai. 
vice governors Wang Shuangxi and Zhang Silin. Li 
Jiayou, director of the provincial People’s Bank of 
China, and others held discussions with Comrade Li 
Guixian. They also accompanied him on his visits to the 
main plant of the Shaanxi Color Kinescope Factory. the 
Xian Aircraft Industry Corporation, the Sanyuanmeile 
Corporation, and the Shaanxi Financial and Economic 
College. from which he solicited opinions. 


Aspects of Enterprise Management Reform Detailed 
OW 2506210290 Betjing XINHUA Domestic Service 
in Chinese 2346 GMT 11 Jun W 


[Text] Beiing, 12 Jun (XINHUA) —The State Council 
recently approved and distributed [words indistinct] 
submitted by the State Commission for Restructuring 
the Economy. [words indistinct] enterprises are faced 
with a difficult task. For some enterprises, managerial 
contracts expired at the end of 1989. For others, mana- 
gerial contracts will expire at the end of this year. As the 
State Council has repeatedly stressed, the policy of the 
enterprise responsibility system based on managerial 
contracts will remain unchanged. All localities should 
comply with the requirements of the “Provisional Reg- 
ulations on the Managerial Contract Responsibility 
System for State-Owned Industrial Enterprises” and the 
“Opinion on Deepening the Reform and Strengthening 
the Management of Enterprises in the Course of 
Improving the Economic Environment and Rectifying 
the Economic Order.” They should make serious efforts 
to ensure that enterprise management will continuc to be 
contracted, and that the enterprise responsibility system 
based on managerial contracts will play a greater role in 
improving the economic environment and rectifying the 
economic order. Moreover, it 1s imperative to combine 
the work of deepening enterprise reform with efforts to 
strengthen enterprise management. All enterprises, espe- 
cially large and medium-sized enterprises, should further 
improve their economic responsibility system and var- 
ious subsidiary reform measures, gear up all basic man- 
agement improvement tasks, and expedite efforts to 
modernize management. In the meantime. they should 
mobilize the broad masses of staff members and workers 
to increase production, practice economy. improve 
product quality, reduce material consumption. adjust 
product mix, and tap their potential to the fullest extent 
to achieve greater economic results and contribute more 
to the state. 


In the “Opinion on Deepening the Reform and Strength- 
ening the Mangement of Enterprises in the Course of 
Improving the Economic Environment and Rectifying the 
Economic Order,” the State Commission for Restructuring 
the Economy put forth the following proposals to steadily 
deepen the reform of enterprises, strengthen their manage- 
ment, and improve their economic benefits: 


1. Continue to uphold and improve the enterprise 
responsibility system based on managerial contracts. 
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According to the “Opinion.” the enterprise responsi- 
bility system based on managerial contracts is a principal 
management method created in the course of reform. 
This method can play a vital role in arousing the initia- 
tive of the broad masses of staff and workers. bringing 
about the stable development of the national economy, 
and overcoming present difficulties. All localities and 
departments should meet the requirements set by the 
Fifth Plenary Session of the 13th CPC Central Com- 
mittee to continually uphold and improve the enterprise 
responsibilty system based on managerial contracts, and 
turther boost the vitality of enterprises, expecially large 
and medium-sized state-owned enterprises. This is the 
central task of the urban economic structural reform 
program. It 1s also the fundamental prerequisite for 
stabilizing the entire economy and for achieving the goal 
of improving the economic environment and rectifying 
the economic order. 


Earnest work should be done to continue contracting 
enterprise managerial contracts. Enterprises whose mana- 
gcrial contracts have expired or whose contracts expire by 
the end of this year should be audited in accordance with 
the “Regulations on Enteprise Contracts” and the terms 
Stated in the contracts. The purpose of such audits is a 
matter-of-fact evaluation of the performances of both the 
enterprises and the contractors, to be used as a basis for 
new contracts. New contracts should not simply be contin- 
uations of previous contracts but should show some 
enrichment and improvement while using the latter as a 
basis. New contracts should be signed as soon as possible 
$0 as to Stabilize the enterprives, remove anxiety from the 
minds of staff and workers, and avoid negative effects on 
production. Meanwhile, it 1s imperative to earnestly fulfill 
the terms of existing contracts to maintain their integrity. 
The “Opinion” points out the need to determine the 
systems and periods of the contracts according to different 
cases. In the main, a contract system known as “two fixed 
quotas and one link” (fixed quotas for profits turned over 
to the state and for technological upgrading, link between 
total wages and economic performance) should be used for 
those enterprises that comply with the state's industrial 
policy and require support for their development, parti-- 
ularly the large and medium-sized backbone enterprises of 
strategic importance to long-term, stable development of 
the national economy. A progressively increasing rate 
should be adopted for profits turned over to the state. An 
alterative method is to use a fixed basic rate for profits to 
be contributed to the state, with extra profits to be pro- 
rated between the state and the enterprise. An enterprise's 
contracting plan should be discussed by the congress of 
staff and workers, in keeping with the principle of 
involving all personnel in contracting their enterprise. 


Enterprises extending their managerial contracts or 
signing new managerial contracts should preserve the 
interests of the three sides—the state, the enterprise, and 
employees. In accordance with the principle of making 
no major changes but only minor adjustments and 
contributing more to the state, enterprises should work 
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out reasonable basic figures for their managerial con- 
tracts. These figures should accord with the state's indus- 
trial policy and the average profit rates of industries in 
their own localities. They should also consider such 
factors as the fulfillment of previous contracts. comple- 
tion of technological upgrading tasks, and anticipated 
economic returns. New contractors should be selected 
according to the principle of “keeping the majority 
unchanged and making adjustments in only a few cases.” 
If the original contractor has fulfilled the contract 
without violation of the law and discipline as proven by 
the audit, and if his leading group 1s uniterd and has the 
support of staff and workers, the new contract may sull 
be awared to him. If the contractor has to be changed. the 
methods applied in the past—assignment by the higher 
competent authorities, public bidding. and democratic 
clection—may still be used to select the new contractor. 
The new contractor should be subject to all-around 
examination. He should be subject to a political as well 
as a professional cxamination. If the contractor 1s 
selected through public bidding or democratic clection, 
his political quality should be examined by the pertinent 
Organization department or personnel department. 
Moreover. opinions should be solicited trom the stat! 
and worker congress and from the broad masses of staff 
and workers. 


Contracts should be worked out in such a way as to comply 
with the “Regulations on Enterprise Contracts.” Under the 
present circumstances, the government should still appoint 
a pertinent department to represent the contract-awarding 
side. All other departments involved in awarding the 
contract should examine the contract clauses relevan' to 
their respective fields of work and make clear their own 
responsibilities and duties. They should also make positive 
efforts to create favorable conditions for fulfillment of the 
contract. It 1s necessary to gradually improve the enter- 
prise’s apability to withstand losses. Where conditions 
permit, contracting enterprises may establish a mutual- 
assistance fund. 


The present practice of contracting by national corpora- 
tions or departments should be further improved. Here. 
emphasis should be placed on implementing the enter- 
prise responsibility system based on managerial con- 
tracts, properly handling relations with enterprises con- 
cerning powers, responsibilitics, and profits. expanding 
enterprises’ decision-making authority in production 
and operations, and arousing the initiative of grassroots 
enterprises and the broad masses of staff and workers, in 
an effort to meet contracted targets for the individual 
enterprises and for the various industries. 


2. There should be stronger mechanisms for restraining 
enterprises. 


The “Opinion” says: Supervision of the economic activ- 
ities Of contracting enterprises should intensified. A 
system for auditing contracting enterprises which 
involves the state, enterprise supervisory departments. 
the enterprises themselves, and auditing departments in 
socicty should be gradually established so that business 
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administrative and auditing departments can intensify 
their supervision Over all contracts before and after they 
are signed. As for the portion of profits that enterprises 
can keep for their own disposal, they should make sure 
that expenses for upgrading technology, developing pro- 
duction, and replenishing working funds are ensured. In 
principle, all contracting enterprises must tie their pay- 
rolls to economic performance, and those enterprises 
which have yet to do so should have contracts to control 
their total payrolls. Enterprises which have linked pay- 
rolls with economic performance should establish wage 
reserves in case their profits drop. The control of funds 
for wages should be intensified according to relevant 
State regulations. Wage adjustment taxes and bonus 
taxes should be paid according to regulations. 


Operators’ incomes should be determined strictly in 
accordance with their performance and contributions. 
During the period of imp: coving the economic order and 
environment. the annual income (including all types of 
subsidies and bonuses) of an operator should generally 
be between 100 and 200 percent of the annual income of 
a worker in the same enterprise. Operators in particu- 
larly profitable enterprises may receive higher incomes, 
but the maximum of 300 percent should not be 
exceeded. All areas should specify the conditions for the 
100-300 percent differences. Plans governing the distri- 
bution of incomes among operators and other leading 
group members should be publicized and reported to 
higher authorities for approval. Before contracts are 
fulfilled and operators paid, the way the contracts are 
fulfilled must first be audited. Should the contracts not 
be tulfilled, the incomes of operators and leading group 
members should be reduced accordingly. The practice of 
retaining a percentage of the enterprise's above-quota 
profits for the operators’ incomes should be firmly 
abolished. If an enterprise wants to use collateral to 
insure against risks in fulfilling a coniract, the plan 
should be approved by its competent authorities, and 
measures governing the compensation of losses should 
be clearly prescribed after they have been tested. Such a 
scheme should not be regarded as a way to covertly gain 
dividends and expand consumption. When their leasing 
operation expires, smali businesses must earnestly 
examine their experiences. Those which are fit for such 
an operation may continue to do so, but they must 
improve operations according to the “Regulations Gov- 
erning Leasing Operations of Small State-Owned Indus- 
trial Enterprises.” Improvements should be focused on 
determining rational rents. The leascholder’s income 
should not exceed 300 percent of the average income of 
a worker in the same enterprise. Those who have made 
exceptional contributions may have higher incomes, but 
the maximum income should not exceed 500 percent of 
a worker's average income. 

3. All possible means should be used to increase the 


vitality of large and medium-size enterprises. 


ihe “Opinion” says: In accordance with the state's 
industrial policy and with the availability of energy. raw 
and semi-finished materials, transport capacity, and 
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financial resources, all regions and departments should 
prepare a list of large and medium-size enterprises whose 
needs must be guaranteed, and then draw up plans to 
ensure these needs. According to the state’s industrial 
policy, they should guarantee that a number of large and 
medium-size enterprises will improve their technology. 
Large and medium-size enterprises’ operation and pro- 
duction autonomy should be honored according to law. 
No departments should impose additional quotas on 
large and medium-size enterprises after the state has 
given them mandatory quotas to fulfil. After they have 
fulfilled these quotas, enterprises have the right to sell 
above-quota products according to the percentage and 
pricing policy prescribed in state regulations. Large and 
medium-size enterprises should take the initiative to 
readjust their product mix, develop new technologies 
and new products, expand domestic and foreign mar- 
kets, and increase effective supply. They should make 
constant efforts to improve operations and management 
and catch up with industrially advanced countries by 
improving quality and reducing the consumption of 
material resources. 


4. Reforms within enterprises should be intensified. 


The “opinion” states: It is essential to conscientiously 
enforce the “Enterprise Law” and to uphold and improve 
the responsibility system for factory directors (managers). 
All localities and departments should reach a consensus 
and take effective steps to protect the legitimate rights and 
interests of factory directors (managers) and to ensure the 
lawful and proper exercise of their powers and functions. It 
is necessary to bring out the ideological and political 
leading role of party organizations in enterprises, to 
improve the ideology, structure, and methods of enter- 
prises; to ensure and supervise implementation of party 
and state policies in businesses; and to adhere to the 
socialist orientation in enterprises. Party organizations in 
enterprises should participate in the discussion of such 
important issues as production and operations, voice their 
opinions, and make suggestions. Mid-level administrative 
cadres in enterprises should be nominated or recom- 
mended by factory directors. They should be appointed or 
dismissed by factory directors after discussion by the 
collective party and government leadership in enterprises. 
Factory directors and party committee secretaries should 
support and closely cooperate with each other. They 
should make concerted efforts to successfully run the 
enterprises. It is essential to wholeheartedly rely on the 
working class: to establish the status of staff and workers as 
masters of enterprises; to expand the role of workers’ 
congresses in the democratic management of enterprises: 
and to institute and improve the system of democratic 
business management. It is necessary to fortify the rule of 
law in enterprises; to enhance the functions of business 
legal advisers; to promote legitimate business operations: 
and to conduct various of economic activities within the 
framework of state laws and regulations. Ideological and 
political work should be greatly enhanced and efforts to 
build spiritual and material civilizations should be com- 
bined. Painstaking efforts should be made to nurture 
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enterprise ethics and build a contingent of workers with 
the “four haves.” It is essential to uphold and improve 
enterprise reforms in such areas as personnel, labor, 
income distribution, and the establishment of divisions. 
Enterprises should earnestly execute the autonomy granted 
them by the “Enterprise Law” in operational matters. 


5. Business management should be strengthened and 
enterprise quality should be improved. 


The “opinion” states: Upgrading enterprises is an 
important means of strengthening business manage- 
ment. It is necessary to further enrich and expand the 
experiences that have been gained and reviewed and to 
stress practical results. Enterprises should make tremen- 
dous efforts to consolidate and improve various basic 
operational systems and relevant regulations regarding 
work quota management, cost management, fund manage- 
ment, quality control, equipment management, and busi- 
ness accounting. It is essential to standardize operations 
and to organize production in strict accordance with 
established standards. International standards should be 
adopted for the major products of large and medium-size 
enterprises. It is necessary to improve the measuring and 
calculating process to meet quality control and accounting 
requirements. Statistical work should be upgraded to 
ensure that data are comprehensive, accurate, thorough, 
and complete. On-site production management should be 
intensified. In doing so, emphasis should be placed on 
improving production teams and groups, on strictly run- 
ning the factories, and on creating a favorable production 
environment and order. 


It is also essential to further modernize business man- 
agement. 


Modernizing business management requires focusing on 
such key targets as improving product quality, reducing 
material consumption, and improving economic effi- 
ciency. Particular attention should paid to making good 
and flexible use of funds, expediting capital flow, 
expanding sales, and relieving fund shortages. Worker 
training should be incorporated into the responsibility 
system for factory directors (managers) based on specific 
goals. By taking their actual situation into account, 
enterprises should train their cadres, staff members, and 
workers at all levels through various channels. 


6. It is necessary to take effective measures to facilitate 
organizational readjustment of enterprises. 


The “opinion” says: Enterprise annexation is an impor- 
tant measure for readjusting the organizational structure 
of enterprises. Governments at all levels should guide, 
encourage, and effectively coordinate enterprise annex- 
ation in line with industrial policy. They should neither 
restrict annexation of government-affiliated enterprises 
by other enterprises nor arbitrarily merge enterprises to 
hinder the growth of superior enterprises. In view of the 
current shortage of funds in enterprises, it is necessary to 
work out practical measures for stimulating the enthu- 
siasm of superior enterprises to annex inferior enter- 
prises. |) Annexation of state enterprises in the same 
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region can be carried out through transfer of assets. 2) In 
the event of compensated annexation of enterprises in 
two different regions, the annexing enterprise should be 
allowed to assume liabilities and redeem them by install- 
ment over an appropriate extended period of time. 3) It 
is necessary to actively promote annexation by consoli- 
dation and by shareholding. 4) Pricing of assets in 
compensated transfers should be acceptable to both sides 
and be determined after deduction of a specific amount 
of settlement expenses for workers and staff. 5) To 
protect superior enterprises’ good credit, the two sides 
are not required to merge their accounts temporarily; 
they may keep independent internal accounts for a set 
period. 6) Enterprises should be permitted to contract 
and lease other enterprises first and then annex them 
when conditions are ripe. 


It is necessary to further develop groups of enterprises 
and, in line with the requirement of ‘‘perfecting, 
improving, and forming developed enterprise groups,” 
enhance the quality of existing enterprise groups. Efforts 
should be concentrated on the following three areas: |) It 
is necessary to expand the core of groups, including 
building up the economic strength of core enterprises, 
strengthening their investment capability, and broad- 
ening the marketing scope of famous brand products. 2) 
It is necessary to set up close- knit legal bodies, including 
shareholding subsidiaries developed by groups of core 
enterprises, for contracting and leasing other enterprises. 
3) It is necessary to strengthen integration of assets 
which are developed through annexation, share pur- 
chasing, and shareholding, so that enterprise groups can 
become bodies of common interests sharing weal or woe 
and bring into play their true role. 


7. It is necessary to continue to experiment with the joint 
stock system and separation of tax payments from profit 
delivery at selected points. 


The “opinion” calls for differentiating three circum- 
stances in implementing the joint stock system: 1) It is 
necessary to actively experiment with the joint stock 
system of purchasing and holding shares of other enter- 
prises. 2) The joint stock system of shareholding by 
workers and staff within an enterprise should not be 
further experimented with. Where a system is already in 
practice, the enterprise should perfect, improve. and 
gradually standardize it, and pay particular attention to 
guarding against increased consumption in disguised 
forms. 3) In experimenting with the joint stock system of 
publicly issuing shares, it 1s necessary to concentrate 
efforts on perfecting pilot enterprises already practicing 
the system. No additional enterprises should be allowed 
to experiment with the system. 


It 1s necessary to experiment with the separation of tax 
payments and profit delivery in a planned and system- 
atic manner. Where conditions permit, the separation 
may be experimented with in one or two selected cities 
for the purpose of continuously summing up experience 
and gradually improving the system. Plans for expert- 
menting with the system should help increase state 
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revenue, fire the enthusiasm of enterprises and their 
directors, staff, and workers, and increase stamina for 
future enterprise development. 


Rural Enterprise Regulations Take Effect 1 Jul 


OW 2606193990 Beijing XINHUA in English 
1457 GMT 26 Jun 90 


[Text] Beijing, June 26 (XINHUA) —Regulations for 
rural enterprises collectively-owned by villages, promul- 
gated by the State Council, China’s highest governing 
body, will go into effect as of July 1. 


Minister of Agriculture He Kang said these regulations 
are the state’s first comprehensive administrative regu- 
lations for rural enterprises and called them a new 
achievement in China’s rural economic reforms. 


Speaking at a press conference here today, he said rural 
enterprises have become one of the mainstays of rural 
economies and an important part of the national 
economy after a decade of development. 


Among the nation’s 18.7 million rural firms, there are 
now 1|.53 million collectively-owned by villages. These 
enterprises contributed an output value of 485.5 billion 
yuan last year, two-thirds of the total for rural industry. 


“Practice has proved that the development of rural enter- 
prises tallies with the actual situation of China,” he said. 


The regulations stipulate the legal status of rural enter- 
prises collectively-owned by villages and provide legal 
guarantees for their continued growth, the minister said. 


The 45-article regulations stipulate that governmental 
departments are to help promote those that conform to 
the state’s industrial policy and [are] economically and 
socially efficient. These firms should be given priority in 
the supply of energy, raw materials and credits, and in 
the introduction of technicians and advanced tech 
nology, the miinister said. 


He also criticized some rural enterprises for infringing 
on consumers’ interests and called for them to improve 
their behavior and abide by the regulations. 


First Wholesale Grain Market Opens in Sep 


OW 2506153190 Beijing XINHUA in English 
1400 GMT 25 Jun 90 


[Text] Beijing, June 25 (XINHUA) —Preparations are now 
under way for China's first grain wholesale market, set to 
open in Zhengzhou, capital of Henan Province, in Sceo- 
tember, according to Minister of Commerce Hu Ping. 
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Hu said at a press conference here today that the market, 
under the joint management of the Ministry of Com- 
merce and the provincial government of Henan, is being 
created mainly to facilitate inter-provincial trading of 
available wheat at negotiated prices. 


Although most transactions will involve cash, Hu said, 
forward contracts will be allowed, and efforts will be 
made to bring futures trading gradually to the market. 


Hu said over 70 million tons of grain are traded at negoti- 
ated prices in China each year. The state procures 50 million 
tons of that amount, leaving the rest for sale in free markets 
and other primitive marketplaces, Hu said. 


The market in Zhengzhou is aimed at fostering a standard- 
ized wholesale market throughout the country, bringing 
grain trading under control and opening up a new path for 
reform of the grain marketing sector, Hu said. 


Saying that futures trading is not a patent for capitalist 
speculations, the minister described it as an inevitable 
product of a developed commodity economy and a key 
factor in reducing risk in cash trading and stabilizing prices. 


When conditions permit, he noted, China will not only 
turn the Zhengzhou facility into a futures market for 
wheat, but also try the same practice in trading other 
crops including corn, rice and soybeans. 


To prepare for such a futures market, China has cooper- 
ated with foreign institutions, including the Chicago 
Board of Trade, Hu said, adding that personnel training 
and legislative efforts are also under way. 


The Zhengzhou grain market, a non-profit service body, will 
charge only a small commission, 0.5 percent of transaction 
value, in addition to requiring a seven percent deposit. 


The market will open three days a week year round. 
Buyers and sellers will have to have government 
approval in line with common transaction rules. 


To achieve effective macro-control over the wheat 
market, the state will set purchase quotas for provinces 
and draw up ceiling and floor prices. 


Market traders will be able to make transactions within 
their allowed quotas and set wholesale prices through 
competitive and public trading activities. 


Henan, a major wheat producer, produces half of all 
wheat available for trading between provinces. Whole- 
sale prices at the Zhengzhou market are expected to the 
pattern for wheat prices nationally and to set the pace for 
the prices of other crops and farming materials as well as. 


40 REGIONAL AFFAIRS 


East Region 


Shen Daren Visits Nanjing Teachers University 


OW 2606060690 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 22 Jun 90 


[From the “News” program] 


[Text] Shen Daren, secretary, and Deng Hongxun, deputy 
secretary of the provincial party committee, and (Ye Chun- 
sheng), deputy director of the provincial Education Com- 
mission, arrived at Nanjing Teachers University 21 June 
afternoon to acquaint themselves with the actual state of 
thinking, study, and living conditions of the teachers, stu- 
dents, and staff and to investigate the university's teaching, 
scientific research, and living facilities. 


At a recent provincial conference on party building work 
in institutions of higher learning, Comrade Shen Daren 
announced the system for members of the Standing 
Committee of the provincial party committee and 
leading comrades of the provincial government to keep 
contacts with particular institutions of higher learning. 
Nanjing Teachers University is an institution of higher 
learning in our province selected for experiment with 
comprehensive reforms. Comrade Shen Daren volun- 
tarily chose Nanjing Teachers University as the school 
with which he would keep contact. When Shen Daren 
heard that students of Nanjing Teachers University had 
gained a lot through participation in social practice, he 
suggested that the university arrange to have more 
students visit big enterprises around Nanjing so that the 
students will receive education and their patriotic zeal 
will be further aroused through such visits. 


Deputy Secretary Deng Hongxun proposed that atten- 
tion be given to the institutionalization of student activ- 
ities of socialist practice and the campaign to learn from 
Lei Feng to avoid the attitude of one-time enthusiasm in 
doing this. He also told comrades in the school that the 
provincial party committee, together with the depart- 
ments concerned, is now studying a plan to set up a 
number of teaching practice bases around the province 
to help the students get in touch with real work and 
better understand society. 


While in the library and the student dormitory, the 
secretary and the deputy secretary were very interested 
to know what kind of books the students were reading 
and their living conditions. They encouraged the stu- 
dents to study hard. 


When Shen Daren and Deng Hongxun discovered that the 
implementation of the university's comprehensive reform 
program was encountering some actual difficulties, such as 
problems concerning the mobility of personnel, teachers’ 
housing, and laboratory facilities, they expressed a determi- 
nation to try to help solve these difficulties. 
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Shandong People’s Congress Meeting Hears Reports 


§$K 2606053290 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 25 Jun 90 


[Text] The 16th Standing Committee meeting of the 
seventh provincial People’s Congress held its third ple- 
nary session on the morning of 25 June to listen to the 
report on the relevant work of the provincial govern- 
ment. The participants in the meeting listened to the 
report made by Vice Governor Gao Changli on the 
situation of the administration’s activities this year 
according to the law. He said: The provincial govern- 
ment has always firmly grasped the work concerning the 
activity of administration this year according to law, and 
has held many meetings to study and make arrangements 
for this work. All cities, prefectures, and departments of 
the provincial government have universally established 
the system of mobilizing leaders to study laws: have 
conducted the monthly activity of propagating the 
administrative procedural law and other pertinent laws, 
and have formulated and implemented the plans for 
training leading cadres, government functionaries, and 
administrative and law enforcement personnel. 


Gao Changli said: In the second half of this year, in light 
of existing problems, we should pay great attention to 
solving the ideological problems of leading personnel of 
governments at all levels with regard to administration 
according to law, and should consciously attend to the 
work concerning the year’s activity of administration 
according to law. 


The meeting also listened to the report made by (Sun 
Guangyuan), chairman of the provincial Economic 
Commission, with regard to industrial production; and 
the report made by (Jiang Renbao), director of the 
provincial Judicial Department, on the situation in pop- 
ularizing laws among the whole people over the past four 
years and the opinions on the future work. 


Xiao Han, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the 
meeting held on the morning of 25 June. 


Governor Speaks on Tax Revenues, Tax Payment 


$K 2606060190 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 25 Jun 90 


[Text] The provincial meeting to exchange experience in 
increasing tax revenues, promoting production, and pro- 
tecting tax payment according to law ended in Jinan on 
the afternoon of 25 June. Vice Governor Ma Shizhong 
presided over the meeting. and Governor Zhao Zhihao 
made a speech. 


After fully affirming the achievements scored by the 
province’s tax departments, Governor Zhao Zhihao 
emphatically pointed out: By the end of May, the 
amount of industrial and commercial tax revenues actu- 
ally realized throughout the province was only 4.536 
billion yuan, 4.83 percentage points slower than the 
progress rate in the corresponding period last year. 
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Calculated according to this progress rate, the task of 
fulfilling the annual tax revenue quota will be catremely 
arduous. Therefore, tax departments at all levels must 
have a correct approach to the current situation, must 
firmly and unswervingly manage tax revenues according 
to law; must vigorously help enterprises increase produc- 
tion and revenues; must make great efforts to fulfill this 
year’s tax revenue task; and must help stabilize the 
current situation and develop the economy. 


In his speech, Zhao Zhihao said: Along with the constant 
enhancement in people's sense of abiding by tax law and 
paying taxes, the order in tax collection has been good in 
general. However, some localities still have the problem of 
arbitrarily providing tax exemptions or reductions for enter- 
prises beyond the limits of authority; and have not yet 
thoroughly stopped the instance of tax evasion. A few units 
have repeatedly evaded taxes despite repeated inspections, 
and have frequently witnessed the instances of refusing to 
pay taxes by violence. To solve these problems, the most 
fundamental method is to firmly and unswervingly promote 
tax management according to law. 


Zhao Zhihao said: Stabilizing the overall situation and 
developing the economy are two major tasks of this year. 
Tax departments at all levels and the vast number of 
cadres in charge of tax affairs must first energetically 
organize revenues and strive to fulfill this year’s task for 
tax revenues. The four measures for guaranteeing tax 
payment adopted by this meeting are very timely and 
effective. These four measures are: When a locality or a 
trade experiences a drop in revenues, another locality or 
another trade should make up for the difficiency: 
emphasis should be placed on promoting production to 
increase revenues: deferred tax payment should be 
cleared up; tax payment should be pressed: and tax 
collection and management should be strengthened 
among the units where tax collection remains a weak 
link. These four measures should be implemented by all 
localities in a conscientious manner in order to ensure 
the fulfillment of tax revenue target. Second, tax depart- 
ments at all levels should vigorously promote produc- 
tion, increase revenues, and help enterprises solve prob- 
lems and difficulties. In light of the current market 
situation, tax departments should try their best to sup- 
port enterprises to pass through difficulties: and should 
give appropriate help to the enterprises with relatively 
grave difficulties in order to invigorate them and enable 
them to get out of difficult conditions as quickly as 
possible. 


Zhao Zhihao stressed in conclusion: At the moment, the 
tax revenue work 1s in a dilemma, and 1s at the point of 
the contradictions between economic benefit and distri- 
bution. This needs the understanding. concern, and 
support of the whole society. For this, Zhao Zhihao 
expressed hope that party and government departments 
at all levels would strengthen leadership over tax work, 
all departments concerned would vigorously support tax 
revenue work, and all localitics would set up and perfect 
lax payment and tax payment protection networks to 
control the sources of taxes. 
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Alt this meeting. awards were given to 31 tax depart- 
ments advanced in promoting production and increasing 
tax revenues and to 32 inspection and public security 
departments advanced in protecting tax payments 
according to law. 


Shanghai Mayor Meets Jiangsu Delegation 


OV 2506062790 Beying XINHUA in Enelish 
OOS3 GMT 25 Jun 90 


[Text] Shanghai, June 25 (XINHUA)}—Shanghai will 
seek cooperation with other Chinese provinces and cities 
to develop the Pudong area in a bid to achieve common 
prosperity and development, according to Mayor Zhu 
Rongy!. 


He made the remark June 22 while meeting a visiting 
delegation from Jiangsu Province headed by Governor 
Chen Huanyou. 


The delegation, including |1 city mayors, came here to 
discuss with the Shanghai authorities their support for 
the development of the Pudong area. 


The governor said that the development of the Pudong area 
will exert a favorable impact on the Yangtze River Delta as 
a whole and bring new opportunities for Jiangsu. 


Jiangsu has so far set up 300 factories and shops in 
Shanghai. and about 100,000 construction workers from 
Jiangsu have come to work here. 


Since the Pudong Development Plan was announced last 
April, Shanghai has received leading officials from a dozen 
provinces and municipalitics, who have shown interest in 
Supporting the city’s Pudong development efforts. 


Zhejiang Launches Struggle Against Crime 
OVW 2706001890 Hanerhou ZHEJIANG RIBAO 
in Chinese 3 Jun 9 pl 


[By Cheng Jinggang (4453 2529 0474) and Guo Jianwei 
(6753 1696 0251)] 


[Text] On 2 June, the Hangzhou City party committee 
held a mecting attended by responsible persons of party 
committees (and party leading groups) of various city 
level units, districts, and counties, as well as responsible 
persons of various enterprises and undertakings from the 
city. The meeting called on various trades and profes- 
sions to vigorously strike back at criminal activities in 
coordination with political and judicial organizations, 
make great efforts to improve public security work and 
prevent crimes, and promote comprehensive manage- 
ment in public security. These actions should be taken in 
order to create favorable social conditions for improving 
the economic environment and rectifying the economic 
order, deepening the reform, further opening to the 
outside world, and insuring that the people can live and 
work in peace and contentment. 
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Liu Feng, deputy secretary of the Zhejiang provincial 
party committee, attended and spoke at the meeting. Xia 
Zhonglie, member of the Standing Committee of the 
provincial party committee and secretary of the Political 
and Judicial Committee of the provincial party com- 
mittee, and leading members of the Hangzhou City 
People’s Congress, the city neople’s government, and the 
Hangzhou City Chinese People’s Political Consultive 
Conference [CPPCC] Committee, attended the meeting. 


Huang Zijun, member of the Standing Committee of the 
Hangzhou City party committee and secretary of the 
Political and Judicial Committee of the city party com- 
mittee, made a report at the meeting on the current 
public security situation and put forward specific 
demands on striking at criminal activities, insuring 
safety, and guarding against crimes. Yu Rongren, deputy 
secretary of the Hangzhou City party committee, 
emphatically pointed out that party committees and 
governments at various levels all should strengthen their 
leadership and do a good job in this struggle, which 
concerns stability in society. 


The meeting pointed out that at present the political, 
economic, and social situation in Hangzhou City is 
stable, and that public security and social order are also 
in the main stable. However, the situation of public 
security is still quite grim. In view of this situation, we 
must, under the unified leadership of party commitees 
and governments at various levels, mobilize all forces in 
society, fully arouse and rely on the masses, adopt strong 
and effective measures, resolutely supress criminal activ- 
ities, and promptly improve the situation in certain 
localities and units where public order is not good. In 
Carrying out the struggle, it is necessary to firmly imple- 
ment the state law and party policy. We should severely 
and promptly punish the small number of serious law 
offenders in accordance with the law, but should also pay 
attention to educating and helping those who have 
committed minor crimes. In the meantime, we should 
arouse the masses to boldly report and expose crimes, 
and urge law offenders to surrender themselves to the 
authorities, in order to win a victory in this struggiec. 


The meeting emphatically pointed out that while striking 
at serious criminal activities, we should vigorously gras; 
the work of preventing crimes. Various units should 
conscientiously implement the “Zhejiang Provincial 
Regulations Governing Security and Protecting of Var- 
ious Organs, Mass Organizations, Enterprises, and 
Undertakings” and formulate practical goals and mea- 
sures for security, in light of their actual conditions. All 
units at various levels should effectively grasp the work 
and strive to improve the security and order of their own 
unit. It is necessary to mobilize and organize staff 
members, workers, and masses to take part in activities 
of protecting plants, schools, stores, and organizations 
on a rotation basis. We should strengthen petrol and 
inspection activities and attach importance to pre- 
venting crimes. We should seriously unfold a general 
inspection of public security and improve and imple- 
ment various rules and regulations in light of problems 
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discovered and exposed, in order to stop all loopholes. 
We should vigorously strengihen foundation work in 
improving public security, consolidate and expand the 
social security forces of the masses, unremittingly 
develop education on the legal system, timely mediate 
civil disputes, and grasp the work of educating and 
transforming those who have committed minor crimes, 
in order to fundamentally reduce factors which may 
generate criminal activities. 


Liu Feng said in his speech: The arrangements made in 
Hangzhou City to wage the “hard strike” struggle and 
step up the preventive security work meet the objective 
needs of the city’s public security situation, and agree 
with the earnest wish of the broad masses. It is impera- 
tive to carefully organize the work, give great impetus to 
it, and vigorously carry out the “hard strike” struggle in 
a down-to-earth way. Meanwhile, he told the responsible 
persons from provincial organs, mass organizations, 
schools, factories, and enterprises who were attending 
the meeting that it is necessary to take overall interests 
into consideration and vigorously join and support 
Hangzhou's “hard strike” struggle to wage a full-scale 
war. He also urged them to work out measures to 
improve and strengthen public security work, make a 
success of crime prevention, narrow the room for crim- 
inal activities, and ensure stability and security in the 
provincial units. He stressed that all provincial units 
located in Hangzhou should take the “hard strike” 
struggle as their obligation, unconditionally obey the 
command of the local political and judicial organs, and 
play an active role in the unified “hard strike” struggle 
and joint crime- prevention campaigns organ:z2d by the 
local authorities. They should contribute to the mainte- 
nance of public security and social order and to the 
“hard strike” struggle to be carried out throughout 
Hangzhou City. 


Central-South Region 


Shenzhen Official Relays Jiang's Impressions 
11K 2606035490 Hone Kong ZHONGGUO TONGXUN 
SHE 

yn inese 1145 GMT 25 Jun 90 


[Jiang Zemin Says Shenzhen Should Continue To Do a 
Good Job of Reform and Opening Up"—ZHONGGUO 
TONGXUN SHE headline} 


[Text] Shenzhen, 25 Jun (ZHONGGUO TONGXUN 
SHE)—Jiang Zemin, general secretary of the CPC Cen- 
tral Committee, said during an inspection trip to Shen- 
zhen that Shenzhen Special Zone must continue doing a 
good job of reform and opening up, and that Shenzhen 
and Shanghai's Pudong have their respective strong 


points. 
At a forum attended by persons of democratic parties 


held in Shenzhen today, Shenzhen City party committee 
Secretary Li Hao made a report on the details of the 
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recent inspection trip to Shenzhen by the CPC Central 
Committee General Secretary Jiang Zemin. 


In Shenzhen, Jiang Zemin and his entourage visited and 
inspected the Daya Bay Nuclear Power Plant, the Min- 
iature of Beautiful China, Chiwan Harbor, Huanggang 
Port, the airport, and some enterprise units. 


Jiang Zemin was very happy to see the great changes that 
have taken place in Shenzhen. He said: From 1980 when 
the special zone was established, Shenzhen changed each 
year, and great changes have taken place in a period of 10 
years. In the future, there will be changes each year. The 
quality of personnel is improving, and the industrial 
structure is changing, too, transforming itself from labor 
intensive to technology intensive. In the past, some 
people objected to the running of special zones, now, an 
absolute majority of people agree to the running of 
special zones. 


Jiang Zemin affirmed the achievements made by Shen- 
zhen in the past 10 years. Shenzhen must continue 
reform, opening up, and development, he said. Hong 
Kong will be regained in 1997, and Shenzhen cannot do 
if it is not run well, neither will it do it without certain 
speed. Someone said that Shenzhen has now fulfilled its 
duty, as if the 1980's was the era of the special zone, and 
the 1990's is the era of Pudong, and this is not true; the 
special zone must continue to do a good job, and 
Shenzhen and Pudong have their respective strong 


points. 


To run the Shenzhen Special Zone well, it is a right 
direction to open the “first line” and properly manage 
the “second line,” and this must be attained step by step, 
with steady pace, added Jiang Zemin. 


Guangxi Congress on Enforcing Law on Criminals 
HK2606073190 Nanning Guangxi Regional Service 
in Me idarin 1030 GMT 23 Jun 90 


[Excerpts] The 17th meeting of the regional People’s 
Congress Standing Committee was in session on the 
morning of 22 June, discussing the proposal put forward 
by deputies to the third session of the seventh regional 
People’s Congress on transferring those offending crim- 
inal acts involved in some major and important criminal 
cases to judicial organs for being handled according to 
the law. Members of the Standing Committee pointed 
out that the proposal conforms to the stipulations of the 
State Constitution and law, accords with the socialist 
legal principles of having the law to go by, observes the 
law to the letter, strictly enforces the law and deals with 
all lawbreakers, and meets the people's aspirations and 
demands of punishing corruption. [passage omitted] 
Those members also pointed out that in investigating 
and acting on major and important cases, now some 
localities do not go by the law, do not enforce the law 
strictly, do not have the law on lawbreakers, and admin- 
ister corporal punishment instead of the law. In some 
localities, some people often come to plead for mercy for 
those who have been prosecuted by judicial organs, this 
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hinders the efforts to deal with cases according to law 
and damages the sanctity of the law. The members 
maintained that by no means should we be softhearted 
when we fight criminal offenders and that, if we are 
softhearted toward criminals, then we commit a crime 
against the people. Administrative organs at different 
levels should strictly act according to the law when 
investigating and acting on major and important crim- 
inal cases and all cases offending criminal law should be 
handed to judicial organs, so as to enforce law and 
discipline and protect the rights and interests of the state 
and people. 


Guangxi Urges Attracting More Foreign Funds 


HK 2606064490 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 23 Jun 90 


[Excerpts] Through 10 years of efforts, the general pat- 
tern ot the work of opening up to the outside world and 
using foreign investment funds has begun to take shape 
in Our region. [passage omitted] 


According to statistics released by the state departments 
concerned, by the end of 1988, the number of established 
Chinese-foreign joint ventures, cooperative enterprises, 
and exclusively foreign-owned enterprises approved by 
our region had ranked seventh in the country, and the 
amount of contractual foreign investment funds, the 
ninth in the country. In 1989 our region used more than 
$1.2 billion in terms of contractual foreign investment 
funds, and in the first quarter of the year using $3.9 
million. [passage omitted] 


With the help of foreign investment funds, the foreign- 
oriented economy in the coastal open cities and counties 
of our region has developed rapidly. The output value of 
industrial production produced by Chinese-foreign joint 
ventures, cooperative enterprises, and exclusively for- 
eign-owned enterprises in our region had amounted to 
more than 500 million yuan by the end of 1989. [passage 
omitted] 


To make better use of foreign investment funds, the 
region recently held a work conference on utilization of 
foreign investment funds, at which regional party and 
government leading comrades Chen Huiguang, Cheng 
Kejie, and Chen Ren emphatically pointed out: We 
should further strengthen our sense of opening up to the 
outside world; improve the investment environment, 
further improve the software investment environment 
while trying every possible means to improve the hard- 
ware investment environment: promote the work of 
utilizing foreign investment funds in our region; concen- 
trate efforts on running well the existing Chinese -foreign 
joint ventures, cooperative eaterprises, and exclusively 
foreign-owned enterprises; help those enterprises over- 
come difficulties: give full play to their role of demon- 
stration: and increase their appeal to foreign investors. 
Meanwhile, we should establish a powerful, united, and 
authoritative coordination institute for utilization of 
foreign investment funds as a means of strengthening the 
planning, coordination, and management of the use of 
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foreign investment funds, attracting foreign funds 
through different channels and ways. and working for- 
ward attracting sizable investment funds from Taiwan, 
Hong Kong, and Macao. [passage omitted] 


Principle for Hainan’s Development Unchanged 


HK2706061590 Hong Kong CHING CHI TAO PAO 
in Chinese No. 25, 25 Jun 90 pp 9-10 


{Article from “informed sources” column: “The Prin- 
ciple Guiding Construction of the Hainan Special Eco- 
nomic Zone Will Remain Unchanged” | 


[Text] When talking on the development of the Hainan 
Special Economic Zone (SEZ) recently, a responsible 
Chinese official said: “The central authorities have 
decided to make the entire Hainan island a SEZ. Its 
opening up to the outside is completely correct. The 
fundamental purpose of the decision to make Hainan 
China's largest SEZ is that we will speed up the economic 
development of the entire Hainan through reform and its 
opening up, help it to quickly eradicate poverty, and 
gradually upgrade it to the development level of devel- 
oped countries. 


This responsible person stressed: “The central authori- 
ties will never change their strategy and principle for the 
development of the Hainan SEZ. Some particulars will 
probably be added to laws and regulations tn line with 
the development situation. When these laws and regula- 
tions have gradually been improved, it will be more 
favorable to Hainan’s reform and opening up. Although 
the state cannot appropriate more capital to support 
Hainan at the present time, it can take care of it through 
policies. For example, Hainan can retain some more of 
the foreign exchange earned by export of the products it 
produced itself. Another example is that foreign visitors 
can obtain their visas in Hainan upon arrival. This 
privilege will not be granted to other localities. 


He demanded: “It 1s necessary to have an overall plan for 
Hainan’s development. In the long run, it is inappro- 
priate to develop industry in the eastern part of Hainan, 
but it 1s More appropriate to place heavy industries and 
chemical industries in the western part. For the district 
demarcation of Hainan, it is necessary to take into 
account the natural conditions and wind directions. 
Industries that cause pollution must be located on the 
leeward, and pollution must be gradually minimized and 
environmental cleanness must be ensured. Hainan as a 
SEZ has many advantages such as its good geographical 
location, good climactic conditions, being rich in trop- 
ical crops and minerals, and possessing maritime natural 
gas in Yinggehai. These are all advantages for an eco- 
nomic takeoff. However, it also nas many disadvantages 
such as professional and capital shortages. It is not casy 
to make use of advantages and avoid disadvantages. 
Leaders at all levels must make serious considerations 
and work out measures. Hainan certainly needs great 
support for its economic development on a large-scale 
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and for its products to enter the international market. It 
should be all right to develop industries using natural 
gas, salt, and crystal sand. 


He said: “It is a good thing to develop or contract to 
develop large pieces of land in Hainan’s Yangpu area. 
The Central Committee and the State Council are much 
in support of this. This is really a means to attract foreign 
capital. We welcome overseas businesses to exploit large 
pieces of land in China, no matter by what channels they 
will do so.” He said: “Many countries in the world have 
used the pattern of developing large pieces of land. This 
kind of exploitation of large pieces of land does not mean 
the loss of sovereignty at all because our sovereignty, our 
administrative, public order, and executive powers are 
all in our hand. The land is governed by our own 
government, not by foreigners. They only com. here to 
exploit land and set up factories. This kind of investment 
mode is not only practised in Yangpu but in many 
coastal cities that are opened. Under the administration 
of our laws and regulations, all purely commercial activ- 
ities do not infringe on the sovereignty of China what- 
soever, and we allow them to be so. 


Hubei Congress Passes Methods for Enforcing 
Law 

HK2706072690 Wuhan Hubei Provincial Service 

in Mandarin 1130 GMT 25 Jun 90 


{Excerpt] The 14th meeting of the seventh provincial 
People’s Congress Standing Committee ended in 
Wuchang on 24 June. 


lis Chairman Huang Zhizhen chairmed the meeting. 


The meeting passed methods adopted by Hubei Province 
for the implementation of the PRC Law on Assembly, 
Procession, and Demonstration; a resolution on rules 
and regulations for public security control in public 
places of Wuhan City and for management of roads and 
bridges in Wuhan City, which had been approved by the 
Hubei Provincial People’s Congress Standing Com- 
mittee; and a resolution on rules and regulations for 
self-government of Hefeng Tujia Autonomous County. 
[passage omitted] 


Guan Guangfu Urges Stabilizing Rural Policies 


1K2706071690 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 25 Jun 90 


[Excerpts] When making an inspection of work at 
(Yangxin) County under Xianning City recently, provin- 
cial party committee Secretary Guan Guangfu emphati- 
cally pointed out: The most important task for the 
present rural work is to keep the party's policies stable. 
All localities should make most of their resources and 
work out their development strategy on a solid basis so 
as to promote a stable and liarmonious economic devel- 
opment. [passage omitted] 


The present rural work should accord particular atten- 
won to maintaining the continuity and stability of the 
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party’s policies. Especially when a small number of 
peasants are now worrying about changes of the party's 
policies, leaders at different levels have to handle rural 
problems with particular circumspection and should not 
be blindly optimistic, nor should they be carried away by 
a sudden impulse and forget historical lessons. [passage 
omitted] 


Guan Guangfu pointed out that a problem calling for 
immediate solution in the province's agricultural pro- 
duction is to develop the range and quality of production 
while ensuring the quantity and quality of grain, cotton, 
oil and farm and sideline products, make vigorous 
efforts to develop the diversification of the rural 
economy, and do its utmost to raise per-capita income of 
peasants. [passage omitted] 


In order to seek experience in strengthening the building 
of primary party organizations, Guan Guangfu specially 
inspected work of party branches of some villages under 
Mianning City. On the occasion, he emphasized that the 
heart of the matter relating to the building of primary 
party Organization is to elect qualified party branch 
secretaries. A qualified party branch secretary can lead 
the whole party branch to give full play to the exmplary 
vanguard role of the Communists. In this way, party 
branches will be able to play the role of the leading 
nucleus in grass-roots units and the party will have high 
prestige among the masses. [passage omitted] 


Hunan People’s Congress Meeting Ends 


HK2706092790 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 23 Jun 90 


[Excerpts] The 17th meeting of the seventh provincial 
Peoy.ec’s Congress Standing Committee ended in 
Changsha on the afternoon of 23 June. Vice Chairman 
Huang Daogi presided. 


The meeting passed the main points of work for the 
seventh Hunan Provincial People’s Congress Standing 
Committee during the period between the third and the 
fourth sessions of the Hunan Provincial People’s Con- 
gress. It also passed the methods adopted by Hunan 
Province for the implementation of the PRC Law on 
Assembly, Procession, and Demonstration, the 1989 
financial balance accounts of Hunan Province, and rules 
and regulations for assembly, procession, and demon- 
stration in Changsha City. 


Nominated by Governor Chen Bangzhu. the meeting 
proposed to appoint (Li Yunshen? as cha: man of the 
provincial Foreign Economic Re ations ana frade Com- 
mittee, and proposed to remove \ “«mrade (Tang Qianx- 
ian) from the post of chairman of the provincial Foreign 
Economic Relations and Trade Committee. [passage 
omitted] 


Speaking at the meeting, its Chairman Liu Fusheng 
pointed out: According to the instruction by Comrade 
Jiang Zemin that people's congresses at different levels 
should sum up their experiences in instituting the system 
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of People’s Congress since the founding of the People’s 
Republic, people’s congresses and their standing com- 
mittees at different levels of our province should take the 
summing up of their experiences as an important task for 
the second half of the year, and further push forward the 
work of the province’s people's congresses through the 
summing up. [passage omitted] 


Southwest Region 


Guizhou Urges Learning From Model Party Members 


HK2506132690 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 22 Jun 90 


[Excerpts] In order to mark the birthday of the CPC, a 
provincial forum for representatives of outstanding 
party members was held in Guiyang from 21 to 22 June. 
[passage omitted] 


Thirty representatives of Outstanding party members 
from factories, rural areas. scientific research institutes, 
judicial organs, and education departments of the whole 
province attended the forum. 


On the morning of 22 June, provincial party and gov- 
ernment leaders Liu Zhengwei, Wang Chaowen, Long 
Zhiyi, Zhang Yuhuan, (Qian Yijiang), and (Song 
Xuezheng) specially attended the meeting and called on 
all representatives. 


At the forum, provincial party committee Deputy Secre- 
tary Long Zhiyi delivered a speech. He pointed out: This 
year party organizations in all localities have strength- 
ened party building by closely centering on the one- 
central-task and two-basic-points principle. As a result, a 
large number of outstanding party members have 
emerged in the practice of reform, opening up to the 
outside world, and socialist modernization. They are the 
vanguards of the building of the two civilizations, real 
elites of the times, and examples for all party members. 
Al present vigorous efforts should be made to spread 
their noble character and progressive deeds as a bid to 
encourage healthy tendencies, enhance people's morale, 
and promote the building of two civilizations. 


Long Zhiyi continued: Our party has stood the test of the 
political disturbances at the turn of spring and summer 
of last year. Facts show that the overwhelming majority 
of 930,000 party members of our province are qualified, 
loyal to the cause of our party, and are absolutely trusted. 


Long Zhiyi noted: Every party member must try to be a 
model of safeguarding the party's leadership and a fighter of 
the vanguard of the working class. with lofty ideals and firm 
conviction. They must take the lead in reform and opening 
up to the outside world, be the people's public servant 
maintaining close ties with the people, and try to be a model 
of maintaining the party's solidarity and unity and state 
stability and a model of observing the law. Party organiza- 
tions in all localities should further consolidate themselves 
and increase their cohesiveness, appeal, and fighting 
capacity. [passage omitted] 
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Guizhou Builds Commodity Grain Bases 
HK2706063190 Beijing RENMIN RIBAO in Chinese 
21 June Wp! 


[Report by Pan Didu (3382 1593 6757): “Twenty Com- 
modity Grain Base Counties Built in Guizhou™} 


[Text] Guiyang, 20 June (RENMIN RIBAO)—Since 
1986 Guizhou Province has been concentrating its man- 
power, materials, and finance on developing 20 counties 
into commodity grain bases and its efforts have paid off. 
In four years the total grain output in grain base counties 
has grown on average by 13.48 percent from 1985, the 
year before the development. Per unit yields are higher 
than provincial average levels by 29.5 kg. The com- 
modity grain submitted ty the 20 commodity grain bases 
to the state accounts for 70.34 percent of the quota 
assigned to the province. 


Guizhou is a province suffering from serious grain 
shortages and annually | billion kg or so grain is trans- 
ferred to the province. From 1986 onward. the Guizhou 
Provincial CPC Committee and government have begun 
a key construction project in which 20 counties with 
potentials for grain outpul expansion were chosen as 
commodity grain base counties in an attempt to alleviate 


grain shortages. 


According to the provincial Agricultural and Economic 
Commission, over the last four years. special funds 
injected in the construction of the bases by the central, 
provincial, prefectural, and county authorities in coor- 
dination have amounted to 80 million yuan. Thousands 
of organ cadres and technical staff have been dispatched 
to the rural areas of base counties to help peasants build 
the bases. According to statistics, during the four years, 
improved or expanded irrigated areas in 20 base coun- 
ties reached 517,200 mu; and 2.8 million mu of inter- 
mediate- to low-ievcl yield fields have been transformed. 
Agricultural technological extension centers have been 
established in most of the base counties, 21,000 or so 
various training sessions have ben held, with 2,435,500 
enrollments in backbone technical peasant staff training. 
In 1989, the transplantation areas of hybrid paddy rice 
and those of hybrid corn in the 20 counties were up from 
1985 by respectively 360 percent and 125 percent. New 
agricultural scientific technology such as good strain 
breeding, chemically bred seedlings, corn sheeting, the 
avid-land zoned rotative multi-ripening system, the pre- 
vention of crop diseases and insect pests have been 
extended and popularized. 


Antinarcotics Rallies Held in Yunnan Province 


OW 2606223890 Beijing XINHUA Domestic Service 
in Chinese 1086 GMT 26 Jun 90 


[By RENMIN RIBAO reporter Ren Weidong and 
XINHUA reporter Luo Ping] 


[Text] Kunming, 26 Jun (XINHUA}—Nearly 40,000 people 
attended an antinarcotics rally sponsored by authoritics in 
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Yunnan and ’.unming today. The 520 kilograms of heroine 
and 480 kg of opiate seized in recent years were burnec in 
20 large cauldrons at the rally. 


Addressing the rally, Yunnan Governor He Zhigiang 
said that, after the imperialists initiated the sinful 
Opium War 150 years ago, Chinese people suffered 
immensely from narcotics use and Yunnan became one 
of the most seriously drug infested provinces. The mass 
movement launched against narcotics a few years after 
the liberation basically wiped out narcotics that had been 
the scourge of Chinese people of all nationalities for 
more than a century. Nevertheless, owing to its special 
geographical location, Yunnan has never been really free 
from the serious menace of narcotics coming from the 
outside. Since the 1980's, in particular, the infiltration of 
international drug traffickers has become increasingly 
rampant and the use of narcotics, which had been wiped 
oul, was revived. 


Governor He Zhigiang called on people of all national- 
ities in Yunnan to carry forward their glorious patriotic 
traditions, be aware of their historical responsibilities, 
and take immediately actions to wipe Oul narcotics so as 
to stop infiltration of narcotics from across the border 
and stop the spread of narcotics in Yunnan. 


At the rally, Qiu Chuangjiao, presitent of the Yunnan 
Provincial Higher People’s Court, read an order issued 
by the Supreme People’s Court approving the execution 
of Yang Zhengmao and 1 3 other drug traffickers and the 
deprivation of their political rights for life. 


Antinarcotics rallies were also held in Dehong, Baoshan, 
Dali, Lincang, Simao, and Xishuangbana prefectures today. 


Further on Rallies 


OW 2606153890 Beijine NINHUA in Enelish 
1337 GMT 26 Jun 90 


[Text] Kunming. June 26 (XINHUA)}—Fourteen drug 
traffickers were executed today in this capital city of 
Yunnan Province. 


The judgements, examined and approved by the 
Supreme People’s Court, were announced by Qiu Chua- 
ngjiao, president of the Yunnan Provincial Higher Peo- 
ple’s Court at a mass rally on contraband drugs. 


About 520 kg of heroine and 480 kg of opium, ferreted out 
over the last couple of years, were burned at the mass rally. 


Yunnan Governor He Zhiqiang called for effective mea- 
sures to curb the introduction of narcotic drugs from abroad 
and crack down on drug trafficking in the province. 


He urged local public security departments to strengthen 
investigations of drug trafficking and enhance coopera- 
tion with international police organizations. 


The Chinese Government has issued a warning against 
drug trafficking on China's territory, the governor said. 
He called for drug traffickers to surrender themselves 
and reform to avoid Iegal punishment. 
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Drug trafficking, stamped out after the founding of the 
Republic in 1949, reappeared in some parts of Yunnan 
in the 1980s as a result of the influence of worldwide 
drug trafficking. 


The province has cracked a number of international drug 
trafficking cases over the past few years, the governor noted. 


Kunming Court Convicts Serious Offenders 


HK2606003390 Kunming YUNNAN RIBAO in Chinese 
31 May 90 p 1 


[Report by Zhu Yi (2612 3015) and Yao Lei (1202 4320): 
“Kunming City’s Intermediate Court Decreed Punish- 
ments to a Number of Criminal Offenders”’] 


[Text] On the morning of 30 May, the intermediate 
people’s court of Kunming City held a rally in the 
National Defense Gymnasium at which were pro- 
nounced court judgments on 31 criminal offenders 
including Zeng Yun [2582 0061], Qiu He [6726 4421), 
and Xin Hong-vei [6580 1347 0251]. 


This open judgment was a concrete action taken by the city 
authorities in punishing serious criminal offenders in a 
strict, efficient, and unrelenting way, with concentrated 
force and within a brief period of time. Among the 
convicts, four scoundrels headed by Xin Hongwei had 
refused to mend their ways despite repeated admonition 
and stolen public and private property valued at over 
280,000 yuan on 17 occasions within 8 months. They were 
respectively sentenced to death, death wiih reprieve, and 
lifetime imprisonment. Zeng Yun, who had committed the 
offense of intentional killing with a knife, was sentenced to 
death and permanent deprivation of political rights. Qiu 
He raped five women by means of violence and coercion 
during the period from March to October 1989, for which 
he was also awarded a death penalty and permanent 
deprivation of political rights. 

At the rally, Sun Gan, member of Kunming City CPC 
Standing Committee and mayor of Kunming, called on the 
whole city to further mobilize themselves and wage a 
people's struggle to deal out heavy punishment to grievous 
criminal activities, safeguarding social stability with prac- 
tical actions. He made an appeal to all the comrades in the 
city’s political-judicial circles to rouse themselves, boost 
their own morale, and continue to make contributions to the 
stability of the “Spring City” and to help promois stability 
and unity of the whole province. 


North Region 


Regional People’s Congress Work Report 
SK2606002490 Hohhot NEIMENGGU RIBAO 
in Chinese 1 May 90 pp 1,4 


[Work report made by Batugagen, chairman of the 
autonomous regional People’s Congress Standing Com- 
mittee, at the third session of the seventh autonomous 
regional People’s Congress on 23 April 1990] 
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{Excerpts] Fellow deputies: Entrusted by the Standing Com- 
mittee to undertake this task, | would like to deliver a report 
to the present session for examination and approval, about 
the major work done since the second session of the seventh 


autonomous regional People’s Congress. 


The ye2/ 1989 is an unusual year in the PRC’s history. 
The people of various nationalities across our region, 
together with the people of various nationalities 
throughout the country, have experienced a soul-stirring 
political struggle and a severe test. Under the correct 
leadership, they have overcome various difficulties, won 
a great victory, and consolidated and developed the 
socialist front. During the past year, according to the 
demands set in the resolution on the work report of the 
Standing Committee, which was adopted at the second 
session of the seventh autonomous regional People’s 
Congress, and under the leadership of the autonomous 
regional party committee, the Standing Committee of 
the autonomous regional People’s Congress, taking the 
party's basic line as a guidance and considering the 
building of socialist democracy and legal system as a 
center, has earnestly performed its duties; actively con- 
ducted various work; implemented the spirit of the 
Fourth, Fifth, and Sixth Plenary Sessions of the 13th 
CPC Central Committee; and has promoted the social 
peace and unity across the region, the program of 
improving the economic environment, rectifying the 
economic order, deepening the reform drive, and the 
building of socialist material and spiritual civilizations. 


1. The Standing Committee has regarded the work of 
safeguarding the dignity of the Constitution and pro- 
tecting social stability as its first importa at task. 


As you fellow deputies here remember well, some local- 
ities in Our country incurred disturbances during the 
second session of the seventh autonomous regional Peo- 
ple’s Congress. Both the fellow deputies and the peonle 
of various nationalities are laden with anxieties. Then, 
they were greatly inspired by the editorial of the 26 April 
RENMIN RIBAO. The presidium of the second session 
summed up the will of deputies and wrote their desire to 
“arouse the people of various nationalities across the 
region to oppose the disturbance by taking a clear-cut 
stand and to resolutely safeguard the hard-earned polit- 
ical situation of stability and unity” into the draft 
resolutions on the regional government work report and 
on the work report of the regional People’s Congress 
Standing Committee, which were unanimously sup- 
ported and approved by all deputies at the session. In 
facing the severe situation of the disturbance, the 
Standing Committee has resolutely acted in unison with 
the CPC Central Committee, closely paid attention to 
the development of disturbances, got rid of various 
interferences, and has preserved its normal and effective 
work under the difficult conditions. When the CPC 
Central Committee and the State Council adopted reso- 
lute measures to block the disturbance and to quell the 
counterrevolutionary riot in Beijing Municipality, the 
Standing Commitice has expressed resolute support for 
the measures and successively held the meeting and 
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enlarged meeting of chairmen of the people's congresses 
at all levels to implement the policy decision made by the 
CPC Central Committee and the State Council and the 
relevant arrangements made by the autonomous regional 
party committee. It has also informed in 2 timely 
manner all national-ievel deputies in the region of the 
disturbance situation and blocked the schemes raised by 
some unlawful organizations with regard to the so-called 
support and signature movement. The staffers of the 
Standing Committee anu cadres, staff members, and 
workers in the organs under the Standing Committee 
have earnestly engaged in study. unified their thinking. 
stood by taking a clear-cut stand on the position of the 
party and the people, and have regarded their work 
success as the practical action of beating back the 
adverse current against the party and socialism. 


After the Fourth Plenary Session of the 13th CPC Central 
Committee, the Standing Committee held its seventh 
meeting to earnestly study the spirit of the plenary session 
and the resolution adopted by the National People’s Con- 
gress Standing Committee with regard to blocking the 
disturbance and quelling the riot, to hear the report of the 
autonomous regional peopic’s government on the region's 
situation in blocking the disturbance and maintaining 
social stability, and to adopt a resolution on “safeguarding 
the dignity of the Constitution and law to protect social 
stability”. [passage omitted] 


Since the beginning of 1990, the Standing Committee 
has continued to put the work of maintaining the sta- 
bility of the whole situation in first place above ail work. 
During its 11th meeting, the chairman of the Standing 
Committee, on behalf of the conference of chairmen of 
the people's congresses at all levels, delivered an impor- 
tant speech on putting the task of ensuring national and 
social stability in command of various work, in which he 
urged the people's congresses at all levels, in facing the 
intricate and changeable international environment. to 
hold higher the banner of patriotism and national unity. 
old the four cardinal principles, to maintain social 
‘ity across the region, and to make contributions to 
guarding national stability and the reunification of 
the motherland. [passage omiticd] 


2. The Standing Committee has accelerated the pace of 
local legislative work and continuously pusheu forward 
the building of legal systems across the nr. son. 


The Standing Committee has continued to organize all 
forces to fulfill the five-year plan of enforcing the local 
laws and regulations. Over the past year, 11 has approved 
| 2 local laws and regulations, of which two are related to 
the affairs of Hohhot City, one is related to the affairs of 
Baotou City, and one will be submitted to the third 
session for approval. The year of 1989 was a period in 
which the autonomous region formulated the largest 
number of local laws and regulations. 


Over the past year, the tasks of the Standing Commitice 
in formulating economic laws have been heavy and very 
difficult and have involved many fields. Those which 
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have been approved and put into force include the 
measures on enforcing the land law, ‘he regulations on 
managing mincral resources, and the regulations on 
protecting labor forces. [passage omitted] 


The Standing Committee has made important progress 
in the local legislative work of improving the system of 
the People’s Congress. [passage omitted] 


At its 13th meeting, the Standing Committee approved 
the regulations on protecting historical relics, which are 
the associated provisions of the relics protection law and 
will play an important role in protectins or managing in 
line with the law on the cultura relics and historical 
interests throughout the region. 


3. The Standing Committee has enhanced the supervi- 
sion over law enforcement and carried out inspection of 
the work of enforcing the law across the region. 


In order to further promote the observation and enforce- 
ment of the Constitution, the laws, and the regulations 
and to enhance the supervision over law enforcement, 
the Standing Committee adopted a “dec:sion™ on car- 
rying out inspection of the work of enforcing the laws 
throughout the region at its fifth mecting held in Feb- 
ruary 1989. [passage omitted] 


The Standing Commitice, at present. 1s closely inte- 
grating the tasx of conducting inspection over the activ- 
ities of enforcing the laws with the current central work 
and regarding as an emphasis the observation of laws 
and regulations related to the inspection operation, to 
the program of improving the economic environment. 
rectifying economic oder, and deepening the reform 
drive, and to the task of safeguarding stability and unity: 
as well as the situation in enforcing the laws. It 1s also 
emphatically dealing with the general problems of doing 
things without observing the laws, not strictly enforcing 
the laws, and of not investigating those who have vio- 
lated the laws. [passage omitted] 


The personnel of the Standing Committee and its subor- 
dinate commitices have also carned out inspection or 
investigation activities of the enforcement of the laws of 
compulsory education, food sanitation, and of pharma- 
ceutical management, and have joined in the national 
inspection of the enforcement of statistical law. They 
have also put forward suggestions and opinions to the 
relevant departments on dealing with the problems crop- 
ping up in law enforcement. 


4. The Standing Committee has vigorously enhanced its 
work inspection by regarding as an emphasis the pro- 
gram of improving the environment, rectifying order. 
and deepening the reform drive. 


At its exghth meeting in September 1989, the Standing 
Committee discussed the provincial people's govern- 
ment reports on the national economy and social devel- 
opment in 1989 and on the implementation of the 1989 
budget. [passage omitted] It also put forward opinions 
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and suggestions on implementing the policy and mea- 
sures of enhancing the basic position of agriculture and 
animal husbandry, on attaching importance to, or 
dealing with, the difficulties and problems currently 
cropping up in the economic work, and on improving or 
enhancing the planning work and the capability of m~<- 
rocontrol in finance. [passage omitted] 


Tasks to punish the corrupt. to enhance the building of 
administrative honesty, and to screen and consolidate 
companies are currently of concern to the masses and 
also represent important issues having a vital bearing on 
social stability. At its seventh meeting, the Standing 
Committee heard and discussed the report of the auton- 
omous regional people's government on the situation in 
the struggle against the corrupt with the central task of 
combating embezzlement and bribe taking. the report of 
the autonomous regional People’s Procuratorate on the 
situation in dealing blows to the crimes of embezzlement 
and bribe taking, and the report of the autonomous 
regional people’s government on the situation in 
screening and consolidating companies. [passage 
omitted] At its ninth meeting, the Standing Commitice 
heard and discussed the audit work report of the auton- 
OMmses regional people's government, adopted the reso- 
lution of enhancing the audit work in the program of 
improving tt environment, rectifying order, and deep- 
ening \he reiorm drive: fully acknowledged the achieve- 
ments scored by the audit organs across the region and 
the role played by them: and put forward demands for 
enhancing the role of audit work in supervision. 


In order to ensure social stability and to promote the 
building of socialist spiritual civilization, at its exghth 
meeting. the Standing Committce heard and discussed 
the report of the autonomous regional people's govern- 
ment on screening and consolidating cultural markets. 
[passage omitted] At its Iith meeting, the Stand‘ng 
Committee also heard and discussed the report of iac 
autonomous regional people's government on the situa- 
tion of eliminating the “six vices”. [passage omitted] 


The work of nationalities’ affairs represents a main line 
which runs through the Standing Committee's work as a 
whole. At its 10th meeting, the Standing Commitice 
heard the report on relaying the spirit of the national 
conference of chairmen of the nationalities’ affairs com- 
mittees under the people's congresses of various prov- 
inces, municipalities, and autonomous regions. It also 
sponsored a forum with the participation of responsibic 
comrades from the regional level organs, the people's 
congresses of various leagues and cities, and from the 
people's congresses of banners and counties whose pop- 
ulation consists mainly of minorities, to study and 
implement the spirit and to discuss the issue of 
enhancing the nationalities’ affairs work of the People’s 
Congress, pushing forward the enforcement of regional 
national autonomous law, and of promoting national:- 
ties’ unity. [passage omitted] 
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5. The Standing Commitiee has enhanced us selt- 
improvement and tightened its ties with ene and the 
masses. [passage omitted] 


The Standing Commitice has attached great importance 
to the ties with deputies and the masses. In order to 
enable its liasson work to be carried out systematically 
and frequently, the Standing Commitice has again 
revised its work measures for making contacts with 
deputies and has earnestly enforced them. It has also 
upb-id the principle of enabling the city, banner-county, 
(county-level city) People’s Congress standing commit- 
tees to make concerted efforts with the general offices of 
the league people's congresses in making contacts with 
deputies, Organizing deputies to carry oul inspection 
over their local work, having the inspecting personnel 
uphold the practice of paying a visit to the local deputies 
during their inspection and investigation tours, asking 
deputies who are familiar with the matter concerned to 
join in the work of holding discussions on revising the 
local laws and regulations and to offer their opinions on 
revising them, and in inviting the relevant deputies to 
join in the work of organizing inspections of the imple- 
mentation of laws and regulations. During the inspection 
of law enforcement throughout the region, there were 36 
deputies who joined in the selective examination work. 
The Standing Committee also instructed its general 
office to issue a circular on the group activities of 
deputies and attached great importance to the work of 
receiving the visits paid by deputies and handling in a 
timely manner the letters from deputies. 


The Standing Committee has made efforts to improve 
the work of dealing with motions and suggestions raised 
by deputies. [passage omitted] 


The Standing Commitice has carnestly accepted the 
appeals and complaints lodged by the masses. In 1989 11 
received 1.582 letters from the people and 575 visits 
paid by the masses. It was greatly welcomed by the 
masses because it had helped them deal with some 


practical problems. 


In line with the law, the Standing Commitice has 
approved the personnel changes of a large number of 
State apparatus. In its approval, it has not only mmple- 
mented the principle of having the party be in charge of 
personne! affairs but also upheld the guideline of doing 
things in line with the law. [passage omitted] 


Over the past year, the Standing Committee has scored 
certain achievements in its work. However, as compared 
with the expectation of deputies and the people of 
various nationalitics, its work is still inadequate, and 
some fields of its work have not been totally suitable to 
the demands of the situation as it developed. This 
mainly means that the local legislative work has not met 
the need of the programs for improving the cconomic 
environment, rectifying economic order, and deepening 
the reform drive, that progress in the work of drawing up 
or formulating relevant laws and regulations has been 
slow; that its supervisory work has not been sufficiently 
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effective; that its measures to correct the problems of not 
doing things in line with the law have been worked out 
too late; that its supervisory work to follow the tracks of 
wrongdoing has not becn effective: that i has lacked 
comprehensive analysis and study of the inspection work 
done by deputies; that the quality of some work in 
handling the deputves’ suggestions, criticism, Opinions, 
and letters has not been high; that it has not done enough 
in conducting inspection of the work done by the depart- 
ments in charge of handling deputies’ suggestions and 
opimons, and that its work to establish ties with deputies 
and the masses should be further improved and 
enhanced. [passage omitted] 


During the new year, the work to safeguard stability will 
still be an overriding task. In facing the changeable 
internat‘onal environment, the Inner Mongolia Autono- 
mous Region, which is jocated on the northern border of 
the motherland, shoula shoulder the lofty mission of 
safeguarding the motherland’s unification and border 
stability. By persistently regarding as a guiding ideology 
the spirit of the Fourth, Fifth, and Sixth Plenary Sessions 
of the 13th CPC Central Coiamittee, of the Third 
Session of the Seventh National People’s Congress: and 
of the fifth autonomous regional party congress. the 
Standing Committee will unswervingly implement the 
party's basic line: perform its duties in line with the law: 
regard as the most important task the work of safe- 
guarding national and social stability and of enhancing 
the nationalities’ unity, continue to enhance the building 
of socialist democracy and legal system; bring the roiv of 
organs of state power to bear in making policy dec: srons 
democratically and protecting the legal system: and wiil 
make efforts to further stabilize the region's situation in 
politics, the economy, and society. 


1. The Standing Commitice will deeply continue to 
conduct education in the legal system, with emphasis on 
observing the Constitution. 


The Constitution is the fundamental and major law of 
the state, is the foundation on which the people of 
various nationalities can unite as one, and also is the 
corner stone for ma:niaining the state and social sta- 
bility. The state apparatus at all levels and the people of 
various nationalities across the region should earnestly 
study and implement the resolution made by the 
Standing Committee on deeply and continuously con- 
ducting education in the legal system among the citizens 
of vanous nationalities. [passage omitted] 


2. The Standing Committee will constantly and firmly 
grasp the local legislative work and enhance its supervi- 
sion over law enforcement and work. 


The Standing Committee will earnestly summarize its 
experience to enhance its local legislative work and to 
accelerate its pace in its work so as to meet the needs of 
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currently carrying out the construction of legal systems 
across the region. It will continue to do a good job in 
revising the autonomous region’s “regulations draft)” 
on autonomy and, with the assistance of the CPC Central 
Commuttee, will adopt an active and careful attitude to 
have the region's draft regulations gradually improved or 
gradually perfected. [passage omitted] 


In conducting its supervisory work, the Standing Com- 
mittee will put emphasis on the work of ensuring social 
stability and of promoting the program of improving the 
environment, rectifying order. and deepening the reform 
drive, as well as the building of administrative honesty. 


[passage omitted] 


3. The Standing Commitice will enhance its leadership 
over the end-of-term election of deputies to the people's 
congresses at banner-county and sumu-township levels. 


The autonomous region has made arrangements for the 
end-of-term election of deputies to the people's con- 
gresses at banner-county and sumu-township levels in 
the fourth quarter this year. The first session of the newly 
elected people's congresses at these levels should be held 
within the first quarter of 1991. [passage omitted] 


4. The Standing Committee will attach great importance 
and realistically enhance the work of establishing close 
ties with deputies and the people of various nationalities. 


The People’s Congress is an organ under the supervision 
of the people and which performs the state power func- 
tions on behalf of the people. Therefore, it must establish 
close ties with the people of various nationalities and its 
Standing Committee, which 1s the permanent institution 
of the People’s Congress, also must regard the mass line 
as its fundamental working line and have the line run 
through various ficlds in its work. [passage omiticd] 


Fellow deputies: 1990 is the first year of the 1990's and 
1s also a year in which the program of improving the 
environment. rectifying order, and deepening the reform 
drive will enter the period of storming technical fortifi- 
cations. In facing the heavy and arduous tasks during the 
year, the Standing Committee of the autonomous 
regional People’s Congress should, in line with the 
demands of the Constitution and the party's basic line, 
further do a good job in conducting its work: and under 
the leadership of the autonomous regional party com- 
mittee, should unite with or lead the people of various 
nationalities to earnestly implement the spirit of the 
third session of the Seventh National People’s Congress. 
the fifth autonomous regional party congress, and of this 
session, as well as to strive to further achieve stability 
and development in politics, the economy, and the 
society across the region, to fulfill the region's three 
immediate fighting targets. and to realize the country’s 
grand goal of doubling again the gross national product 
at the end of this century. 
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Premier Hao Meets Overseas Chinese Delegation 


OW 2606035690 Taipei CNA in English 0250 GMT 
26 Jun 90 


[Text] Taipei, June 26 (CNA}—Premier Hao Po-tsun 
said Monday that the government would strengthen its 
services for Overseas Chinese and help them develop 
economically and culturally. 


The premier made his remarks when meeting with a 
45-member delegation here to attend a seminar on the 
Overseas Chinese communities in North America. 


The premier asked them to tell Overseas Chinese what 
they had seen in Taiwan, to pool their wisdom and 
enthusiasm, and to continue to support the government 
of the Republic of China. 


Premier Hao also spoke highly of the contributions and 
efforts the patriotic Overseas Chinese had made to their 
motherland in promoting diplomatic relations in past years. 


Hao also told his guests that the government was deter- 
mined to implement both constitutional reform and the 


reunification of China. 
o 


Says Security Concern in Mainland Ties 


OW 2606224390 Taipei CNA in English 1520 GMT 
26 Jun YO 


[Text] Taipei, June 26 (CNA)}—Premier Hao Po-tsun 
said Tuesday that security had always been and would 
always be the precondition for promoting exchanges 
across the Taiwan Straits. 


Replying to an interpellation by legislator Huang Chu- 
wen, Premier Hao said he “completely agreed” with 
Huang’s suggestion that the government make its main- 
land policy based on the principle “security, non- 
hostility, and equality.” 


Hao said the time would be mature for talks with the 
Mainland China only when the political and social 
Situation on the Mainland China had changed to a 
certain degree. 


Answering legislator Chu Feng-chih’s question, Premier 
Hao hoped that private businessmen planning to invest on 
the mainland would consider two things before doing so. 


First, they should consider if their investment would 
harm Taiwan's economy; and second, if their investment 
would be of help to Taiwan's economy, Hao said. 


Cited on Lack of Reunification Timetable 


OW 2706041090 Taipei CNA in English 0246 GMT 
27 Jun 90 


[Text] Taipei, June 27 (CNA}—Premier Hao Po-tsun 
said Tuesday that there was no timetable for the unifi- 
cation of China and that the time was not yet ripe for 
talks between both sides of the Taiwan Straits. 
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Hao made his remarks while responding to a Legislative 
Yuan interpellation by Legislator Lin Hsi-shan. 


The premier said that the termination of the period of 
mobilization for the suppression of communist rebellion 
was the first step in constitutional reforms. Outdated 
laws would accordingly be revoked or revised by the end 
of next May. 


He stressed that the constitutional reforms would con- 
tinue after the national affairs conference. 


As to mainland policy, Hao said that the government should 
ensure the security of this bastion for national revival and so 
relations across the Taiwan Straits could be further 
expanded through cultural and trade exchanges. The gov- 
ernment would never accept the so- called “one country, two 
systems”, or “one country, two governments” proposal for 
the unification of China, he added. 


Taiwan To Handle Arrested Dissident ‘Justly’ 
OW’ 2606224290 Taipei CNA in English 1537 GMT 
26 Jun 90 


[Text] Taipei, June 26 (CNA)}—The presidential office 
said Tuesday that it believed the case involving the 
{words indistinct] of an overseas dissident would be 
dealt with justly and fairly according to law. 


The presidential office spokesman made the statement 
when asked to comment on the arrest of Chen Chao-nan, 
a strong advocate of Taiwan independence, upon his 
arrival at Chiang Kai-shek International Airport Sunday. 


Chen, who has resided in the United States for years, was 
on the national wanted list in [word indistinct] because 
of his activities in the Taiwan independence movement. 


[Words indistinct] leading overseas dissidents invited by 
President Li Teng-hui io take part in the June 28-July 4 
national affairs conference [word indistinct] at the pres- 
idential office [words indistinct] in an attempt to discuss 
the issue with Li. 


{Words indistinct], meet the president but [words indis- 
tinct] Tsiang Yin-ti, secretary general to the president on 
Chen’s arrest during their 90 minutes meeting. 


In addition to expressing concern about Chen’s case, the 
six overseas dissidents also exchanged opinions with 
Tsiang Gver the upcoming national affairs conference, 
called by President Li to discuss the Republic of China’s 
political reform process. 


Presidential office spokesman said Tsiang reassured the six 
that there was no preset government position on the confer- 
ence, so every idea could be raised as long as it concerned 
the people's well-being and the country’s future. 


Meanwhile, the prosecutor's office of the Taiwan High 
Court rejected position criticisms of the issuc, stressing 
that prosecutors should not be influenced by outside 
forces or threatened when fulfilling their duties. 
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Visit by Four Mainland Dissidents Approved 


OW 2606224090 Taipei CNA in English 1540 GMT 
26 Jun 90 


[Text] Taipei, June 26 (CNA) —The Interior Ministry 
Tuesday approved [words indistinct] of four mainland 
dissident leaders in the United States to visit Taiwan. 


The four applicants were Wuer Kai-hsi, Chin Yen-shih, 
Shen Tung, and Kung Hsiao-shia, all invited by the 
UNITED DAILY NEWS to visit Taiwan for 10 days. 


Wuer, a coordinator of the Chinese student movement in 
Peking’s Tienanmen Square who fled his homeland after 
last year’s June 4 massacre, is now active with the 
Federation for a Democratic China, a Paris-based exile 
group composed of student leaders and intellectuals. 


The applications of both Wuer and Chin were previously 
rejected because they were not [words indistinct] 
schedule of events for their visits. 


Liu Peng-chun, deputy director of the ministry's Bureau 
of Entry and Exit, stressed, however, that Shen and Chin, 
both with [as received] Chinese Communist Party mem- 
bers who had joined “communist youth group,” must 
publicly break from the Communist Party before they 
can enter Taiwan. 


Measures on Government Workers Visiting Mainland 


OW2506182590 Taipei CNA in English 1532 GMT 
25 Jun 90 


[Text] Taipei, June 25 (CNA)}—Selected Republic of China 
government employees will soon be allowed to visit sick 
relatives and to attend funerals on the mainland. 


FBIS-CHI-90-124 
27 June 1990 


The new measures were endorsed by the cabinet-level 
mainland ad hoc committee and might become effective 
July |, depending on the completion of Interior Ministry 
preparations. 


All government officials will be able to apply to visit 
except for politically commissioned officials, ser- 
vicemen, policemen, and the staff of the Defense Min- 
istry, the National Police Administration, the National 
Security Bureau and the Bureau of Investigation. 


The two sides of the Taiwan Straits are still technically at 
war despite the easing of tensions in the wake of more 
frequent civilian exchanges. 


Local Companies May Attend Mainland Fairs 
OW'2706040690 Taipei CNA in English 0236 GMT 
27 Jun 90 


[Text] Taipei, June 27 (CNA)—The Board of Foreign 
Trade [BOFT] Tuesday decided in principle that local 
companies could attend international commercial exhi- 
bitions on the mainland on a case-by-case basis. 


BOFT stressed, however, that Taiwan companies were 
still prohibited from attending commercial displays 
“sponsored” by Chinese communist authorities. 


BOFT’s decision came in response to grievances filed by 
local companies about the measures governing visits to 
the mainland and participation in exhibitions there. 


BOFT is currently drafting regulations to punish those 
Taiwan companies defying the government's restrictions. - 
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Hong Kong 


‘Secret’ Delegation’s Visit to Airport Site 
11K2406012090 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 24 Jun 90 p 1 


[By Joyce Nip] 


[Text] A secret delegation from Beijing has visited Hong 
Kong to examine alternate sites for the territory's air- 
port, despite the fact that the Hong Kong Government is 
already preparing to buiid at Chek Lap Kok. 


The delegation has now returned to the Chinese capiial 
with at least three alternative sites. 


The six-member delegation consisted of “technical 
experts” on port and airport engineering, including 
experts from the General Administration of Civil Avia- 
tion, said sources in the New China News Agency, which 
organised the delegation’s itinerary. 


The information collected by the Chinese during their 
one-week stay would supplement the information pro- 
vided by the Hong Kong Government to help Beijing 
decide whether to back the airport. 


The delegation had met leaders of the major Chinese 
businesses in Hong Kong, including the Bank of China 
group. China Resources and China Merchants Holding. 


The Chinese felt the airport could be built for less at the 
alternative sites, as reclamation costs would be cut 
dramatically. They are looking at: 


Nim Wan, in the northwest New Territories, proposed 
by eight academics at a recent seminar; 


Hei Ling Chau, east of Lantau, a proposal put forward by 
mr Gordon Wu, chairman of Hopewell Holdings: 


Retaining Kai Tak airport for short and medium routes 
while reducing the scale of the Chek Lap Kok airport for 
long international routes, as proposed earlier by Dr 
Helmut Sohmen. 


Despite the fact that geological drilling was being carried 
out last week at the airport site, the Chinese have 
reserved their support. 


They remain deeply worried they will end up with a huge 
financial burden when the airport opens in 1997. 


Chinese backing is considered vital as private funding is 
being sought to finance 60 percent of the port and airport. 


Sources said the Beijing delegation met Mr Gordon Wu, 
who had originated the concept of an airport in the 
western harbour region. 


Several development options proposed by the Hopewell 
Holdings chairman had been discarded by government 
consultants in favour of the Chek Lap Kok proposal. 
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Dr Sohmen said he had not suggested to either the 
Chinese or the government that they adopt any alterna- 
tive to Chek Lap Kok. 


“I only commented, after the Chek Lap Kok site was 
announced, that it was a pity that a location at Shenzhen 
could not be explored,” said Mr Sohmen, chairman of 
the Hong Kong General Chamber of Commerce. 


The Beijing task force, set up a month ago after China 
received detailed information from the Hong Kong 
Government about the project, did not state its prefer- 
ence in Hong Kong, a source said. 


Mr Ho Sai-chu, member of the Provisional Airport 
Authority, said the purpose for China to study the 
project was “to avoid misunderstanding and improve 
communication.” 


The chairman of the pro-Beijing Chinese General 
Chamber of Commerce said he believed China would 
eventually support the choice of Chek Lap Kok. 


“I believe China would understand the needs of Hong Kong 
for the port and airport development package.” he said. 


Leader Criticized for Stance on PRC Sanctions 


HK 2506022390 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jun 90 pp 1, 2 


[by Shirley Yam] 


[Text] Liberal leader and vice-chairman of the Hong Kong 
Alliance in Support of the Patriotic Democratic Movement 
in China, Mr Martin Lee Chu-ming, last night survived 
bitter condemnation for urging the United States not to 
retaliate against the Chinese Government. 


He won a motion of support for his stance by a single 
vote amid a heated argument which occupied more than 
90 minutes of last night's first session of the alliance’s 
annual meeting. 


Fifteen members voted in favour of a motion that a state- 
ment by Mr Lee urging that the U.S. discontinue sanctions 
against China did not contravene the alliance’s position. 


Fourteen opposed the motion and seven, including Mr 
Lee, abstained. 


The motion, however, reiterated that the alliance does 
not recognise the regime of China’s senior leader Mr 
Deng Xiaoping, the Prime Minister Mr Li Peng and the 
President Mr Yang Shangkun. 


“While supporting the patriotic movement in China, the 
alliance should still look after the overall economic 
stability of Hong Kong and therefore what Mr Lee Said 
earlier had not contravened the alliance’s position,” the 
motion read. 


Mr Lee was under attack from representatives of the 
Chinese University Students’ Union. 
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While winning the subsequent motion of support, Mr 
Lee faces a further challenge to his being a vice-chairman 
while also being chairman of the United Democrats of 
Hong Kong—the political party he helped to form. 


While Mr Lee’s party has said it recognises the existence 
of the present authorities in Beijing, the alliance does not 
and has called for its overthrow through nonviolent and 
peaceful means. 


The alliance is due to hold a meeting cn September 2 to 
elect its executive and Mr Lee will have to show that his 
position in the two groups is not contradictory. 


That meeting will also decide whether the alliance’s 
present chairman, Mr Szeto Wah, can satisfy differences 
of opinion within the group. 


Mr Lee said last night he had been presenting his views at 
various U.S. talks and speeches in his personal capacity. 


“By that time, the U.S. Senate was considering different 
kinds of economic sanctions,” he said. The U.S. Presi- 
dent, Mr George Bush, on June 3 renewed favourable 
trade privileges to China, granting it most favoured 
Nation (MEN) status for another year. 


“In my written statement I only said | hoped they would 
not choose an option which would hurt Hong Kong 
because Hong Kong was already facing a lot of problems 
at that time,” Mr Lee said. 


“How the press interpreted and presented the statement 
was out of my control,” he said. 


Mr Lee said the alliance had no position on the removal 
of the trade status from China. 


“In fact, lots of bodies in Hong Kong had asked the U.S. 
not to boycott China with the removal of MFN,” he said. 


Mr Lee said he had not changed his mind that what 
happened to the pro-democracy movement in Beijing 
last June was a massacre and the Li Peng government 
was responsible for that. 


“But the reality is we cannot deny that China has a 
government, even though that doesn't mean that we have 
to agree with what it does,” he said. 


When asked about the condemnation last night, resulting 
in the necessity for a motion of support, Mr Lee said the 
matter was the concern of a small interested party. 


The students maintained that Mr Lee was the vice- 
chairman of the alliance and therefore anything he said 
would be regarded as representing the alliance’s position. 


However, an executive member of the group, Mr Cheung 
Man-kwong, said the alliance provided no restrictions on 
members from making personal opinions, except for 
special issues. 
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Financial Secretary To Visit Japan, ROK 
OW 2306052590 Tokyo KYODO in English 0421 GMT 
23 Jun 90 


[Text] Hong Kong, June 23 KYODO—Hong Kong's 
Financial Secretary Piers Jacobs leaves Sunday for a 
five-day visit to Japan to increase understanding 
between Japan and Hong Kong, a government 
spokesman said Saturday. 


Jacobs will meet goverment officials, and members of the 
commercial, financial, and construction sectors to brief 
them on latest developments in Hong Kong, including a 
massive new international airport project, which has 
attracted much interest from Japanese companies. 


After leaving Tokyo on Wednesday, Jacobs will travel to 
Seoul for a four-day trip to South Korea, the spokesman 
said. 


Strengthening of Technical Ties With PRC Urged 


OW 2506092390 Beyjing XINHUA in English 
0826 GMT 25 Jun 90 


[Text] Hong Kong, June 25 (XINHUA)}—Scientists and 
technologists in both the Chinese mainland and Hong 
Kong should close their cooperation in applying more 
findings of scientific research to the market. 


This was expressed at a seminar called “Hong Kong- 
Shenzhen-Mainland Joint Venture in Technology in the 
90s” at Hong Kong University on Monday. 


Yang Zhenhan, president of the Southeast Economic 
Information Center Limited in Hong Kong, said many 
scientific projects developed in the mainland were not 
able to be directly applied to manufactured products, 
while Hong Kong businessmen are not unenthusiastic 
about investing their capital in technological research to 
upgrade Hong Kong industry. 


“But if they cannot foresee any profit from the invest- 
ment, there is no way they can make the investment.” 


K.M. Li, an assistant director at the Industry Department of 
Hong Kong government, agreed with Yang. He said Hong 
Kong businessmen placed great weight on short-term bene- 
fits, with their investment horizon rather limited. 


Li said Hong Kong businessmen and researchers on the 
mainland did not communicate effectively with each 
other, which hindered technological joint ventures of the 
two parties. 


He urged mainland technologists to come forward to 
take the initiative to promote their research. 


Betier communications, he said, would enable mainland 
scientists to conduct research with the need of Hong 
Kong industry in their mind. 
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At the seminar, Ye Minhui, of the Shenzhen Science and 
Technology Committee, suggested setting up a tech- 
nology export company, composed of technologists from 
the mainland and Hong Kong. to promote the export of 
technology. 


He also suggested Hong Kong and the mainland co-invest in 
manufacturing and developing high-tech products. Ye said 
both sides should organize a high-tech development center 
and a training center for technologists. 


Hong Kong Democratic Foundation Inaugurated 
HK2506022190 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jun 90 p 2 


{By Daphne Cheng] 


[Text] More than 10 members of the new Hong Kong 
Democratic Foundation (HKDF) had expressed interest in 
running for elections at all three levels of the government 
next year, said its chairman, legislator Dr Leong Che-hung. 


Speaking at the HKDF's inauguration ceremony yes- 
terday, Dr Leong said the group wanted to play an 
important role in the 1991 polls. 


He reiterated that the group would field candidates for 
the elections and said it would draw up an election 
platform later. 


He said it would also support other candidates and 
political groups sharing the same ideals. 


Describing the foundation as a young and energetic 
political group, Dr Leong said he and his colleagues were 
concerned about the territory's democratic development 
and its people's livelihood. 


“Our major principle is to press for a faster pace of 
democracy in Hong Kong. We believe half of the legislature 
should be directly elected in 19°95 in accordance with the 
Omelco [Office of Members of the Executive and Legislative 
Councils] consensus. This is our baseline,” he said. 


“We should first of all see the development in the 1991 
direct elections to Legco [Legislative Council]. If at that 
time Hong Kong people have reached political maturity, 
then we should fight for 50 per cent of the Legco seats to 
be directly elected in 1995. 


“We wish China can look at the situation of Hong Kong 
at that time and make appropriate changes (to the Basic 
Law),” he said. 


At yesterday's general assembly, 14 other members were 
clected to the general committee headed by Dr Leong. 


These include legislators Miss Leung Wai-tung and Mr 
Jimmy McGregor. 


Dr Leong said the HK DF had a membership of 250. Most of 
the members were professionals and businessmen. 


HONG KONG & MACAO 55 


Dr Leong said the presence of large number of expatri- 
ates in the group would not jeopardise its aim of 
reflecting the views of Hong Kong people. 


“They (the expatriates) are Hong Kong belongers who 
have their roots in Hong Kong and want to work for 
Hong Kong people.” he said. 


He said the HKDF has established informal contacts 
with the local branch of the NEW CHINA NEWS 
AGENCY and described as “not negative” the response 
from it so far. But he said they had no plans to send 
delegations to China. 


Others elected to the general committee are Mr Henry 
Chan Man-yu from the education sector, Mr Tony Chan 
Tak-wai, a managerment consultant, Mr Albert Cheung, 
a foreign exchange consultant; businessmen Mr 
Manohar Chugh and Mr lan Tomlin; magazine editor 
Mr Heung Shu-fai: publisher Mr Matthew Oram: Miss 
Ruby Ong, from public relations; Miss Winnie Wong 
Wai-man, from advertising, Mr Patrick Shiu Kin-ying. 
from the medical sector, Mr Charles Wong Cherk-shing, 
from the legal profession: and Mr Wong Hon-sum, from 
government services. 


Commentary on Hi-Tech Development Strategy 
HK2606140590 Beying ZHONGGUO XINWEN SHE 
in Chinese 0307 GMT 25 Jun 90 


(Commentary by Chen Liyu (7115 4539 1342): The New 
High-Technology Development Strategy Adopted by the 
Mainland Is Favorable to Hong Kong**] 


[Text] Beijing, 25 Jun (ZHONGGUO XINWEN SHE)— 
The “Zhongshan Torch High-Technology Industrial Devel- 
opment Zone” and the “Guangdong-Hong Kong Associa- 
tion for the Development of High-Technology Industries,” 
whose establishment was announced by Guangdong the 
other day, can be said to be a new step forward in the 
cooperation between Guangdong and Hong kong. And the 
new high-technology development strategy, which was 
recently advanced by mainland experts, is also believed to 
be very favorable to Hong Kong. 


In all fairness, the mainland’s hi-tech levels are certainly 
not low, and some technologies have even exceeded the 
present international levels. Nevertheless, there has been 
a great deficiency for a long time, namely the fact that we 
often limit ourselves to the area of research, separating 
ourselves from practical application. This often results 
in low economic returns, though the results of scientific 
research are good. The situation has changed a little now. 
This reporter has learned that the new hi-tech develop- 
ment strategy recently advanced by the mainland 
emphasizes that from now on the development of these 
industries will be oriented to the world market, and that 
the major goal is to market these products on the world 
market and vigorously commercialize the mainland’s 
hi-tech products. It is believed that the setting up of the 
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“Zhongshan Torch High-Technology Industrial Devel- 
opment Zone” as well as other bases is the materializa- 
tion of this new guiding principle. If the development of 
the Zhongshan base is successful, Hong Kong will 
become a place where the mainland’s hi-tech results and 
power of scientific research can be used. Moreover, the 
mainland can depend on Hong Kong's familiarity with 
the international market, quik information, and advan- 
tage of having the experience in developing rnarkets to 
select appropriate items for development and then 
market them on the international market. They can be 
said to be a pair of good partners, as one can help the 
other. Of course, their cooperation should not be limited 
to Zhongshan only. 


Hong Kong must develop its own high technologies as 
this is the trend of the times. Normally, whenever a 
country (or region) develops its technology and science, 
it needs its government's direct participation. However, 
since the Hong Kong Government has always pursued a 
positive nonintervention policy, the government can 
hardly directly participate in investment, while ordinary 
businesses are not willing to take the risk of taking 
hi-tecfl research as their long-term investment. There- 
fore, from the very beginning, Hong Kong encounters 
numerous difficulties in its hi-tech development. 
Judging the matter from this perspective, if the major 
points in the hi-tech development plan for the future, as 
disclosed by Li Xue, vice minister of the State Science 
and Technology Commission, can be carried out, it will 
make up for Hong Kong's deficiencies to a certain 
degree. Mr. Li said: “For the hi-tech development plan, 
the mainland is willing to take the risk of making 
explorations into preparatory items and conduct the 
initial stage of studies. It is worth doing so although such 
investments involve some risks. As far as Hong Kong is 
concerned, this kind of development will become its new 
source of high technologies. And through exchange of 
development results gained from certain forms, it is 
possible to more or less reduce the risk involved in the 
investment it makes itself. 


In recent years, Hong Kong has shifted a large number of 
its labor-intensive industries to the Zhujiang Delta 
region. Although this kind of “three forms of import 
processing and compensation” economic cooperation 
has alleviated Hong Kong's difficulties brought about by 
labor shortages, high wages, and high land prices, it has 
objectively delayed the upgrading of Hong Kong's 
industry in the knowledge- and technology-intensive 
pattern and the process of the development of high 
technologies. Therefore, many people in economic cir- 
cles in Hong Kong have become worried. Now, if the 
establishment of the Zhongshan High-Technology 
Development Zone proves successful, it will undoubt- 
edly be of much help to and serve to prompt the 
industrial upgrading of the entire Zhujiang Delta region. 
And if the “Guangdong-Hong Kong Technology Indus- 
trial Promotion Association,” coordinating industries 
between the two places, can benefit from this, it will 
become a good example for the establishment of still 
higher level organizations between the two places. 
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Hong Kong Official To Visit Shanghai 
OW 2606093190 Beijing XINHUA in English 
0825 GMT 26 Jun 90 


[Text] Hong Kong, June 26 (XINHUA)}—Lydia Dunn, 
chairman of the Hong Kong Trade Development 
Council (TDC), will lead a high-level economic mission 
to Shanghai in November to further strengthen eco- 
nomic ties between the two cities. 


According to a spokesman for the TDC, the visit will 
coincide with a major promotion showcasing the quality 
consumer products of Hong Kong-mainland joint ventures 
which will be organized by the TDC department store. 


“The promotion aims to display the fruits of economic 
cooperation between Hong Kong [and] the mainland, 
and to demonstrate how successful joint-venture busi- 
nesses can be,” the spokesman said. 


Lydia Dunn is also senior member of the Hong Kong 
Excutive Council. 


Jiang’s Daughter Said Working in Hong Kong 
1K 2606150990 Hong Kone TANG TAI in Chinese 
No. 30, 23 Jun 90 p 12 


[Report by Ho Pai-shi (0149 0130 2457): “Jiang Zemin’s 
Daughter Secretly Came to Hong Kong To Do Business”] 


[Text] Jiang Ping, Jiang Zemin’s daughter, has recently 
come to Hong Kong to do business here. This time she 
has come to Hong Kong on a business passport, although 
she has been attending to her own business since she 
came to Hong Kong. 


Originally it was quite normal for children of high- 
ranking cadres to come to Hong Kong to do business. As 
early as 1985 and 1986, to encourage old cadres to retire, 
the Organization Department of the CPC central author- 
ities had studied ways to encourage old cadres to retire. 
At that time a document was issued stating that cadres 
already holding ministerial rank before the Cultural 
Revolution were allowed to arrange a post for one of 
their children at vice ministerial or provincial level, and 
the rest of their children could work at foreign trade 
organs. This explains the frenzy in 1985 and 1986 among 
cadres’ children of engaging in business. The so-called 
arranging to work at foreign trade organs meant creating 
an opportunity for cadres’ children to go to Hong Kong 
or overseas, in exchange for old cadres turning over their 
power. So it is quite common and nothing surprising for 
cadres’ children to come to Hong Kong to attend to 
personal trade affairs on a business passport. There is no 
need to even make it a topic of conversation. 


However, people were prompted by Jiang Zemin’s recent 
words and actions to reveal his daughter's arrival in 
Hong Kong. just to serve as a contrast. “Words” refers to 
his declaration, in an interview with an American 
reporter, that his children, who are studying in the 
United States, were nice, would not be corrupted by 
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American bourgeois liberal thinking, and would return 
to the country once they graduated. “Actions” refers to 
his harping, at the most recent united front work 
meeting, on the old “patriotic” theme, in which he urged 
overseas intellectual exiles to return to the country. 
People cannot help wondering, why would Jiang Ping 
not set a personal example? 


Jiang Ping arrived in Hong Kong in mid-May, and now 
she 1s working at a Computer company in Kowloon Bay. 
The company’s boss is a person by the surname of Hsu. 
who once was the head of a U.S. firm's Shanghai office. 
Jiang Zemin was then Shanghai mayor, and Mr. Hsu was 
introduced to him by Jiang Ping. Stories have it that Mr. 
Hsu later acted as a sponsor when Jiang Ping planned to 
study in Japan. 


Later Mr. Hsu left Shanghai to set up business in Hong 
Kong. When Jiang Zemin became general secretary Hsu 
Started urging Jiang Ping to come to Hong Kong to assist 
him. And Jiang Ping came to Hong Kong this May. Since 
she joined the company she has secured for it a large number 
of contracts and approval documents (for example the 
approval documents for thousands of microcomputers, a 
batch of autofnobile parts, television parts. and corn 
fodder). All this shows fully her powerful background. 


It 1s understood that the Central Guard Bureau [zhong 
yang jing wei ju 0022 1135 6226 5898 1444] had talked 
with her about her special identity and wished her to 
keep a low profile and not make outside contacts in 
Hong Kong: and that she should take heed of the effects 
she might create. She listened to the advice, and she has 
not made any public appearance and very few people 
know about her arrival. 


According to a person who has seen her. once al a 
banquet she was asked if it was good for a daughter of a 
gencral secretary to come to Hong Kong. and she replied. 
what am I when compared with Li Peng’s brother-in-law 
(Zhu Lin's brother), who came to Hong Kong with 5 
million Hong Kong dollars to set up a firm? It is 
understood that Li Peng’s brother-in-law arrived in 
Hong Kong one week earlier than Jiang Ping. 


Macao 


Portuguese Minister on National Day Speech 


11K 2606030990 Hong Kone HONGKONG STANDARD 
in English 26 Jun 90 p § 


[By Harald Bruning] 


[Text] Macao Governor Carlos Melancia arrives in 
Lisbon today amid a political crisis that deepened even 
while he was in the air. 


Portuguese Minister for Parliamentary Affairs Dias 
Lourciro yesterday broke silence for the first time in the 
specch-culs row, to directly contradict Mr Melancia’s 
version of events 
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Mr Melancia said before leaving for his one-week visit to 
Portugal on Sunday that Mr Loureiro had agreed to 
alternations to the speech he had prepared for delivery in 
Macao on Portugal's National Day. June 10. 


But Mr Loureiro said yesterday he had not agreed to all 
the cuts. 


The speech was read on his behalf by Mr Melancia’s 
chief of cabinet Vitalino Canas because the minister arc 
his entourage were delayed and arrived too late. 


His statement mirrored allegations made all last week by 
Lisbon newspapers, which have led to Mr Melancia 
being summoned before a parliamentary inquiry. 


Mr Loureiro made his statement to the Portuguese radio 
station RDP in Lisbon shortly after Mr Melancia made 
his remarks at the Macao jetfoil pier. 


It was broadcast repeatedly yesterday on the Portuguese 
channel of Radio Macao. 


Mr Loureiro said he had refrained from commenting on the 
controversy until now, and that he would comment now, 
“only because Governor Carlos Melancia made a statement 
on the question”. He said he had been held up in London for 
28 hours because of aircraft engine trouble and had tele- 
phoned the governor to advise him of the delay. 


“When it was foreseeable” that he had no chance of 
reaching Macao in time, he had asked that “the governor 
or someone else” should read the speech on his behalf. 


He said Mr Melancia had suggested he “remove” part of 
the speech referring to former Governor Joao Ferreira do 
Amaral and he had agreed because “in his (Mr Melan- 
cia’s) Viewpoint, this was more convenient”. 


He said that after his arrival in Macao, the governor had 
to!d him the speech had been read “with some alterna- 
aions, and these alternations were wider than what we 
had talked about”. 


He insisted the oniy deletion he had agreed to was the 
part dealing with the former governor. 


Minister Loureiro finishes his statement to the radio 
saying that “this 1s all what I state now”. 


His words starkly contradict not only Mr Melancia but 
also a statement given by the director of the Macao 
Government and Information Services Department, 
Miguel Lemos, last week. 


Mr Lemos said that “the speech ‘read was the one 
minister Dias Loursero wished to be read”. 


Meanwhile. the Portuguese weekly O DIABO reported in 
its latest edition that that passages that were cut included 
one mentioning the “bravery” of former Macao Gov- 
ernor Joao Ferreira do Amaral. 
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Governor Amaral is regarded by many Portuguese as a 
saviour of the independence of Macao in the mid-19th 
Century. 


For many Chinese he is considered a colonialist tyrant 
who mistreated and killed their countrymen. 


Governor Amaral was beheaded by a Chinese peasant in 
1849, after three years of conflict between the Chines- 
authorities and the Macao Government over the degree 
of customs autonomy that Macao could enjoy. 
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O DIABO said other apparently unauthorised cuts con- 
cerned the former Portuguese colony Timor and the 
status of human rights and freedom in Macao. 


Allegedly, the governor cut a reference to Macao that 
read: “that has to be a land of human rights”, according 


to the paper. 


—Macao’s newly appointed under-secretary of internal 
security, Brigadier Tom Falcao, left for a two-week 
working visit to Lisbon last night. He said the main 
object of his trip was to contact the Portuguese Gov- 
ernment on “adjustments” that were necessary in the 
wake of the Macao Organic Statute’s revision. 
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